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Degraded Monies 


Petition Completed to Dis-, 
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To Railways Urged 


Mr. Couzens Offers Measure to 


Require Congress Approval 
Of R. F. C. Grants 


QUSPENEION of further loans to rail- 
“ roads by the Reconstruction Finance | 
Corporation was proposed in a. resolution 
(S. J. Res. 245) introduced in the Senate 
Jan. 27 by Senator Couzens (Rep.), of 
Michigan, who said at the same time that 


| “discrepancies” had occurred in reports of 


| the Reconstruction Finance Corporation as 


‘Foreign Competition | 
Is Cited at Hearing, 


| 
| 


4Action Advoecated to Protect! measure as follows: Senators Couzens, P 


Domestic Industries Against | 


Advantage of Currency De- 
preciation Abroad 


Sufficient signatures of House members | 
have been obtained to force action by | 
the House on a petition to discharge the | 
Committee on Ways and Means from fur- 
ther consideration of the Crowther pill | 
(H: R. 8557) to adjust tariff rates to com- | 
pensate for depreciation of foreign cur- | 
rencies, Representative Schafer (Rep.), of | 
Milwaukee, Wis., sponsor of the petition, | 
stated orally Jan. 28. 
he believes the petition can be brought | 
up in the House Feb. 13 under the rules. 


holding hearings on several bills having | 
the same objectives as the Crowther bill 
which was introduced by Representative 
Crowther (Rep.), of Schenectady, N. Y.,! 
about a year ago. The Committee plans| 
to conclude the hearings Jan. 30. Various 
witnesses have endorsed one or another of 
the measures pending in Committee, a 
representative of the Treasury Depart- 
ment having opposed the bill (H. R. 13999) 
offered by Representative Hill (Dem.), of 
Waterville, Wash., and favored one (H. R. | 
14428) by Representative Hawley, Rep.). 
of Salem, Oreg. 
Provisions of Bill 

The Crowther bill provides for additional 
duties to compensate for depreciation of 
foreign currencies and provides a formula 
for computation of the added duties, fol- 
lowing the basic principle of the Hill bill, 
but differing from it widely in some re- 
spects. It has none of the provisions of 
the Hawley bill conferring wide discretion 
and powers of the Tariff Commission to 
readjust rates on individual commodities. 

When the petition to discharge the Com- 
mittee from consideration of the Crowther 
bill comes oefore the House, a vote will 
be taken first on the petition, Mr. Schafer 


| kota, 


Mr. Schafer said! 


jin Federal prohibition activities. 
duced the original appropriation of $9,120,- | 
000, as reported to the House to $8,440,000. 


tu certain bank loans. 

Senator Norbeck (Rep.), of South Da- 
Chairman of the Committee on 
Banking and Currency, to which the 
resoiution was referred, announced. Jan. 
28, a committee of five to consider the 


Goldsborough (Rep.), of Maryland; Blaine | 
| (Rep.), of Wisconsin; Fletcher (Dem.), | 
of Florida, and Wagner (Dem.), of New 
York. 

Provision is made in the resolution that | 
no loan shall be made to a railroad by the 
Corporation until Congress shall provide} 
otherwise. The resolufion, which was re- 
ferred to the Committee on Banking and 
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House Approves Cut 


_ In Appropriation for 


The Committee on Ways and Means is@ 


Prohibition Bureau 
Four-department Measure as 
- Passed Also Prohibits Use 
of Paid Informers or Tap- 
ping of Wires 


The House on Jan. 28 passed the bill 
(H. R. 14363) appropriating $103,000,000 


| for the departments of State, Justice, Com- 


merce and Labor, for the fiscal year end- 
ing June 30, 1934, including amendments 
to prohibit use of any prohibition en- 
forcement funds for purchase of intoxicat- 
ing liquor as evidence or for employment ' 
of informers, or for wire-tapping purposes 
It re- 


| The bill now goes to the Senate. Final 
consideration of the bill occupied the en- 
tire session of Jan. 28. There were sepa- 


sentative Tinkham (Rep.), Mass., to pro- 





explained. If a majority of the House 
favors the petition, the Crowther bill 
would then be taken up for action. 
Termed Vital to Industry 
Legislation to provide a method of re- 
adjusting tariff rates to compensate for 
depreciation in foreign currencies was ad- 
vocated Jan. 27 and 28 before a subcom- 


mittee of the House Committee on Ways| 


and Means by a long list of witnesses 
speaking for numerous industries. 
hearing continues Jan. 30. 

One witness definitely opposed the pro- 
posed legislation, declaring it would inter- 
fere with foreign trade and react to the 

triment of American industry and labor, 

yhile another expressed the view that re- 
vision of the currency and credit system 
would solve the problem without resort 
to higher tariff. 

Witnesses Appearing 

Legislation such as that under consider- 
ation is “vital” to American industry and 
is the most important matter now before 
Congress, James A. Farrell, of New York 
City, chairman of the foreign commerce 
committee of the Chamber of Commerce 
of the United States and a former presi- 
dent of the United Stateé$ Steel Corpora- 
tion told the committee. 

Some form of legislation to compensate 
for depreciated foreign currencies was ad- 
vocated before the Committee Jan. 27 by 
Charles A. Turner, of Chester, Pa., for the 
National Association of Lace Curtain Man- 


[Continued on Page 3, Column 2.) 
Bankers’ Domination 


Of Industry Claimed 


Responsible for Wage Cutting, 
Labor Spokesman Declares 


Asserting that “big bankers” are forc- 
ing wage reductions in every part of the 
country, John P. Frey, secretary of the 
metal trades department, American Fed- 
eration of Labor, gave a Senate subcom- 


mittee information, Jan. 27, which he de- | 


clared showed “complete domination” of 


American commerce and industry by New 


York financial interests. 
Senator Black (Dem.), of Alabama, au- 


thor of the 30-hour-week bill, calling at- | 
tention to Mr. Frey’s testimony in a state-| 
ment on the floor Jan. 28, pointed out that | 
to which | 


it “shows the immense extent 
large banking interests are spreading iheir 
tentacles to every part of the Nation.” 
Eight banks in New York, he told the Sen- 
ate, “have extended their control 
every business activity in America.” 

The Alabama Senajor called attention 
to statement of Henry Ford, reported in 
the press, to the effect that banking in- 
terests are trying to obtain control of his 
company. He pointed out further that 
evidence had been shown that “some of the 
railroads seeking loans have sitting on 
their boards of directors members of the 
board of directors of the Chase National 
Bank in New York and of other banks in 
New York.” 

Mr. Frey was testifying before a sub- 
committee of the Senate 
the Judiciary, holding hearings on 
Black bill (S. 5267) providing for a 30- 
hour work week through limitations on 
interstate commerce shipment of products 
into which longer hours of labor had en- 


tered. He said he was prepared to show | 


“the entire picture” of interlocking direc- 
torates and a “cross section of the con- 
trol” which they exercise. 


He supplied lists of banks and bankers, | 
private and commercial to show how, by | 


interlocking direttorates, they controlled 
numerous corporations, “great and small 
banks,” transportation systems, utility 
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to | 


Committee on | 
the | 


hibit wire-tapping by prohibition agents 
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| series of open hearings on the bill, 


Food and Clothes 


| Domestic Allotment Measure | 


Opposed at Senate Hear- 
ing by Cotton Industry 
And Grain Dealers Group 


Suggestion Offered 
For Jute Embargo 


assage of Agricultural Bill 
Would Not Aid 
But Would Cause Buyers’ 
Strike, Witnesses Assert 


Contention that the domestic allotment 
farm relief bill (H. R. 13991) provides the 
“greatest sales tax ever suggested on food 
and clothing” was made to the Senate 
Agriculture Committee Jan. 27 by repre- 


‘sentatives of cotton manufacturers. 


The Committee, which is conducting a 
was 


| told also in a telegram from Thomas R. 


rate votes on the amendment by Repre-| 


jand the amendment by Representative | 


| Tarver (Dem.), of Dalton, Ga., to prohibit 
| purchase of liquor as evidence and em- 
| ployment of informers. 


The House sus- 


| tained the action of the Committee of the | 
Whole in adopting those amendments, the | , “ - 
‘chasing power of the farmer by distorting 


Tinkham amendment being reaffirmed by 


call by an annuonced vote of 174 ayes 


The | to 165 nays. 


Prohibition Funds 
After two hours of debate on the four- 
department bill on Jan. 27, the House re- 
| duced the bill's $9,120,000 appropriation 
|for prohibition enforcement to $8,440,000 
| and adopted two restrictive amendments, 
| one prohibiting the use of any of the ap- 


a viva voce vote and the other on a roll! 


| Propriation for purchase of liquor for evi- | 


dence and employment of informers and 
the other prohibiting wire-tapping by pro- 
hibition agents. 

| Amendments on the prohibition section 
of the bill were offered in quick succession 
| and many members participated in the de- 
'bate. Amendments proposed were: 

| By Represeritative Griffin (Dem.), of 
|New York City, to reduce the appropria- 


vided in the section; and another to re- 
, duce the amount to $8,440,000. 

By Representative Tinkham (Rep.), of 
| Boston, Mass., to prohibit use of any of 
| the funds for wire-tapping in connection 
| with prohibition enforcement; to prohibit 
| use of the funds for purchase of intoxicat- 
| ing liquor for use as evidence; and to 
| prohibit use of the funds for employment 
| of informers. 
| Votes on Amendments 

By Representative Tarver (Dem.), of 
Dalton, Ga., to prohibit purchase of liquor 
for evidence and employment of informers. 
| By Representative O'Connor’ (Dem.), of 
|New York City, to strike out the entire 
appropriation for the Bureau. 

The Griffin amendment for a 20 per 
cent reduction in the appropriation was 
|rejected by the House by a vote of 113 
|ayes to 128 nays. 
duce the amount to $8,440,000 was adopted, 
| 129 ayes to 118 nays. 

The Tinkham amendment to prohibit 
| wire-tapping then was adopted, 122 ayes 
to 107 nays. 

The Tarver amendment prohibiting pur- 


| benefit the cotton farmer. 


Cain, president of the Farmers National 
Grain Dealers Association, that the meas- 
ure constitutes “a huge, costly experiment, 
a price-fixing, tax-increasing measure 
doubtful in accomplishment.” 

Further criticism of the bill was pre- 
sented Jan. 28 as the following witnesses 
testified: Henry Wood, farmer, of Moville, 
Iowa; Professor J. T. Sanders, of the 
Oklahoma Agricultural College, Stillwa- 
ter, Okla.; George Van Norman Stuart, 
farmer and livestock commission mer- 
chant, Hartland, Wis., and Clarence Poe, 
Raleigh, N. C., editor of the Progressive 
Farmer. 

Tax on Necessities 

E. M. Hood, of Salem, Mass., president 
of the National Association of Cotton 
Manufacturers, testifying first Jan. 27 be- 


| fore the Committee, declared that the bill 
|“is diametrically opposed to all previous 


governmental attitudes on sales taxes,” 
adding that articles of necessity previously 
have been specifically omitted from such 
levies. 

William D. Anderson, Macon, Ga., vice 
chairman of a special committee of the 
American Cotton Manufacturers Associa- 
tion, advised that passage of the bill would 
result in “a buyer’s strike, a thing that 
has occurred several times in the last few 
years, and of a magnitude and on a scale 
that we have not heretofore witnessed.” 


Effect on Production 
Mr. Hood, who explained that his or- 
ganization represents all cotton mills in 
the northern States, said that he did not 
“believe that you can restore the pur- 


the price of his products.” 

He maintained that the objects of the 
measure can not be achieved and cited 
six reasons: 

1. It is unlikely that cotton production 
will be decreased and there is possibility 
that it may be increased. Further, should 
decrease be predicted here, foreign coun- 
tries would take advantage of opportunity 
to increase their output. 


Aid to Farmer Denied 

2. Reduction in consumption of cotton 
products would result because the plan 
provides “an enormous manufacturers’ 
sales tax” and such a tax would increase 
the price of cotton goods without any in- 
crease in the prices of other goods. 

3. The proposal cannot permanently 
Moreover, the 


. | principal part of the funds released to 
tion 20 per cent from the $9,120,000 pro- 


His amendment to re- | 


/chase of liquor for evidence and employ- | 


Railro: 


N AN effort to check rapidly dimin- 

+ ishing revenues from their passenger 
business, ihe railroads of the country 
are planning various classes of rate re- 
ductions designed to stimulate railroad 
travel and return to the rails a large 
proportion of the traffic lost to com- 
petilors ‘n recent years, according to 
‘nformation niade available Jan. 28 at 
ine Interstate Commerce Commission. 

Effective Feb. 1, all railroads operat- 
ing in the western part of the country 
put into effect passenger fares equivalent 
ts a 25 per cent reduction from the 
regular mileage rate now in force. 

This cut, it was explained, is the out- 
vrowth of ¢ movement to further reduce 
iares and expense aecounts of large trav- 
cling forces, and contemplates the sale 
cf .s0-called “scrip books” at 2.7 cents 
per mile. Additional information was 
niade available as follows: 

Agent Maguire's I. C. C. Tariff 2420, 
proposing the readjustment is now on 
file with the Commission. Three forms 
of coupon hooks are to be issued, 
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him will be so delayed as to have little 
effect in increasing his purchasing power 
this year. 

4. Can the cotton farmer be benefited 
by an even temporary oppression of his 
best customer, the cotton manufacturer? 

5. The act would be impossible of proper 
administration. 

6. <t would work a grave injustice and 
inflict severe penalties on the general 
public. 

Jute Embargo Urged 


Mr. Anderson told the committee that 
if a tariff or embargo were placed on 
jute a potential market of 1,500,000 bales 
would be opened for cotton. He urged 
adcption of the plan proposed by Senator 
Sn:ith (Dem.), of South Carolina, io “melt 
down the tremendous carry-over of cot- 
toni.” 

Senator Smith’s plan, which provides 
that cotton farmers agreeing to reduce 
their acreage would be given credit of a 
corresponding number of bales of surplus 
cotton and upon sale of the surplus a year 
later would be returned the profit on the 
sale, would “work 100 per cent,” Mr. An- 
derson maintained. 


Senator Smith pointed out that the 
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ds Plan Fare Inducements 
To Recover Passenger Busines 


S 


Form WS containing coupons good for 
2,000 miles of travel, valued at $72, is 
to be placed on sale for $54, and will be 
valid for transportation in all rail, pas- 
senger equipment between Western and 
Southwestern territories and interterri- 
torially between Western and South- 
western territories. 

In other words, this book may be 
used west of and including Chicago, St. 
Louis, Memphis, Vicksburg, New Or- 
icans, Sault Ste. Marie, including points 
in Illinois and Indiana on participat- 
ig lines, and east of and including El 
Paso, Tex.; Rincon, Belen, and Albu- 
querque, N. Mex.; Ogden and Salt City, 
Utah, and points in Idaho and Montana 
on participating carriers. 

Form TWS, which takes in the same 
territory generally, with a face value of 
$108 at present mileage rates, will sell for 
$81, and will be good up to 3,000 miles. 
This book will take in all territory west of 
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stment Cessation of Loans Farm Relief Plan |Value of Exports 
Declared Tax on 


f Grain Declines 


Shipments in 1932 Reduced by 
40 Per Cent From Pre- 


ceding .Y ear 


HE total value of exports from the 

United States of grains, grain products 
and foodstuffs for 1932 was $66,927,000 as 
j against the total of $106,046,000 exported 
jin 1931, according té information made 
|available Jan. 27 by the Department of 
| Commerce. 

Wheat was the principal export grain 
for the year with a total export of 54,- 
878,000 bushels during the year, valued 
at $32,683,000, according to the Depart- 
ment. Second in importance to the ex- 
port of wheat grain was the export of 
; wheat flour during the year, 5,716,000 bar- 
rels, valued at $23,669,000. These figures 
compare with 9,655,000 barrels of flour 
valued at $34,460,000 exported in 1931. 
| Additional information was furnished as 
' follows: : 
| Exports of barley for 1932 amounted to 
7,033,000 bushels valued at $2,869,000 as 
{compared with 7,851,000 bushels valued at 
| $5,390,000 exported in 1931. Exports of 
corn were 7,905,000 bushels in 1932 valued 
iat $2,815,000 compared with 2,700,000 
{bushels of corn valued at $1,860,000 ex- 
| ported in 1931. 
| A total of 3,487,000 bushels of oats were 
| exported in 1932 as compared with 2,111,- 
000 bushels exported in 1931. Rice ex- 
ports for 1932 were 196,763,000 pounds as 
against 208,681,000 pounds in 1931. 


Mortgage Holiday 


Seen as Imperilling 





Land Bank System 


| President of Wichita Branch 
Says Steagall Plan Would 
Make Borrower Manager 


Of Relations With Bank 


Opposition to the Steagall bill (H. R. 
13819) to provide for postponement of pay- 
ment of installments due on loans made 
by Federal land banks on the ground that 
it would “make the borrower the manager 
of his relations with the bank” was ex- 
pressed before the House Banking and 
Currency Committee Jan. 27 by John 
Fields, president and director of the Fed- 
eral Land Bank of Wichita. 

The Committee was told that the 
measure under consideration, inviting 
mortgagors to refrain from making pay- 
ments on loans, would “destroy” the Fed- 
eral Land: Bank System, that agitation 
for mortgage moratoria has already caused 
solvent borrowers to withhold payments, 
and that passage of the bill would invite 
further delinquencies. 


Condition of Wichita Bank 


Testifying tnat the Land Bank at 
Wichita is in the soundest condition of the 
Federal land banks, he stated that of the 
30,000 loans the bank has outstanding, 
13,000 are delinquent and 50 per cent of 
these delinquents would have made their 
payments if they had not been influenced 
by the belief that a farm moratorium 
was in sight. He declared that the Stea- 
gall bill as now written would invite half 
of the solvent borrowers to withhold pay- 
ments. 

Replying to criticism by various members 
of the Committee that the land banks are 
not being operated to the full benefit of 
| the farmer, Mr. Fields called attention to 
the provisions of the Federal Farm Loan 
Act requiring the banks to keep in sound 
conditign. He declared that the Wichita 
bank functions to the best of its ability for 
the benefit of the bondholder, stockholder 
and borrower alike. 


Policy of Operation 
He testified that under the present sit- 
pao he does not see how the farm loan 


act could be improved to help the borrower | 


| if the bondholder is to be protected. 

The present policy of operation, he stated 
in response to questions propounded by 
Representative Busby (Dem.), of Houston, 
Miss., “amounts to keeping the institution 
solvent.” In the absence of good collateral 
security, he said, “we would be put out of 
existence.” 


In response to criticism that the land! 


banks are not sufficiently lenient with the 


[Continued on Page 7, Column 6.] 


Two States Awarded 


Federal Relief Loans: 


Total of $2,547,000 Granted 
To Michigan and California 
Loans aggregating $2,547,337 to 

States of California and Michigan to meet 

emergency relief requirements during the 

months of January and February, were 
approved by the Reconstruction Finance 

Corporation Jan. 27. The announcement 

follows in full text: 

; The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 

| California, made available $1,974,083 to 
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the | 


House Committee 


Votes to Continue 


| 


Levy on Gasoline! 


| Favorable Report on Collier 
| Bill to Extend One-cent 


| Federal Tax for an Addi- 


| tional Year Is Made 


|Measure Opposed by 


Auto Associations 


|Petroleum Interests and Other 

Witnesses Criticize Plan as 
| Placing Undue Tax Burden 
| On Vehicle Owners 


| The present Federal tax of 1 cent a 
gallon on gasoline would continue effec- 
{tive until June 30, 1934, instead of ex- 
{piring June 30, next, as provided under 
existing law, under the Collier bill (H. 
| R. 14416), on which a favorable unanimous 
| report was submitted to the House by the 
| Ways and Means Committee Jan. 28. 

| There is a new provision in the bill 
\for refunds to States and their subdi- 
‘visions on the amount of the Federal tax 
| they hereafter pay “in the exercise of 
| their essential governmental functions.” 

Passage Is Expected 

| The bill “probably” will be passed by 
|the House, under suspension of the rules, 
/on Jan, 30 and sent to the Senate, Ma- 
| jority Leader Rainey (Dem.), of Car- 
|roliton, Ill., stated orally Jan. 28. 

On the preceding day the Committee had 
conducted hearings on the proposal at 
which members of the House of Oklahoma 
and Texas and representatives of the 


| Petroleum Institute appeared to argue 
| against prolonging the tax which is sched- 
| uled to expire on June 30. The National 
| Automobile Chamber of Commerce and 
|the American Motorists’ Association sub- 
| mitted briefs. 
Report of the Committee 
| The Committee’s report follows in full 
text: : 
“The Committee on Ways and Means, to 
whom was referred the bill (H. R. 14416) 


to make the Federal gasoline tax effective | 
until June 30, 1934, having considered the | 


same, report favorably thereon with a rec- 
ommendation that it do pass with the fol- 
lowing amendments: 

“On page 1, after line 6, insert the fol- 
lowing new section: 

“Sec. 2. Section 617 of the Revenue Act 
of 1932 ‘relating to the tax on gasoline) 


is amended by adding at the end thereof 


a new subsection to read as follows: 
“*“(q) Refund of the tax imposed by 


this section may be made to a State, or po- | 


litical subdivision thereof, in the amount 


of any tax under this section which has} 


been paid with respect to the sale of gaso- 


line purchased by it after this subsection | 


takes effect for use solely in the exercise 
of an essential governmental function.” ’ 

“The first section of the bill strikes out 
that part of section 629 of the Revenue 
Act of 1932 which limits the application of 
the gasoline tax to the period ending June 
30, 1933. The effect of the section is thus 
to make the gasoline tax effective for the 
period ending June 30, 1934. 


Provision for Refunds 

“The amendment, section 2, provides for 
refunds to States, counties, municipalities, 
and other political subdivisons thereof of 
the amount of Federal gasoline tax paid 
with respect to gasoline used in the ex- 
ercise of an essential governmental func- 
tion. 

“Under the present law direct sales by 
the refiner to the State are tax exempt, but 
sales by dealers and distributors are not. 
This amendment permits the State to se- 
cure a refund of the tax in such a case. It 
relates, however, solely to gasoline pur- 
chased by the State after the subsection 
becomes law. The amendment applies to 
State purchases of gasoline the rule ap- 
plied to all articles, taxable under Title 
IV of the 1932 Act, by House Joint Reso- 
lution 439 which passed the House June 
2, 1932.” 

Listing nine reasons why the tax should 
not be continued, Ernest W. Smith, exec- 
utive vice president of the A. A. A., de- 
clared that the Federal tax, by invading 
a field of State revenue, jeopardizes $1,- 
000,000,000 of outstanding road bonds. 

Motor vehicle property paid a tax of 
$1,099,300,000 in 1932 on a valuation of 
$4,505,625,500, Mr. Smith said, arguing that 
such property was being overtaxed. He 
| pointed out that the tax per vehicle was 
, $45.28. The heavy burden of taxation is 
2 


“ 


{Continued on 


Page Column 4.) 


mprovement in 





MPROVED demand for farm prod-' 
| ucts waits on the recovery of heavy 
industries where a large part of the un- 
employment exists, according to the an- 
nual Farm Outlook Report issued as of 
Jan. 30 by the Bureau of Agricultural 
Economics, Department of Agriculture, 
after a week’s conference with extension 
farm economists representing 32 States. 
Additional information was made avail- 
able as follows: 

The bureau sees some possibility of im- 
provement in the economic situation 
during the 1933-34 season and in demand 
for farm products, especially if there 
should be an easing of the strangulating 
effects on our foreign trade arising out 
of unstable currencies, international 
debts and trade barriers, 

There is little prospect at present for 
an early improvement in the foreign de- 
mand for our agricultural products as 
disorganized currency systems, exchange 
control trade barriers and restrictions 
of all kinds are tending to hold back any 
appreciable revival in international 
trade. Effective international action this 
year toward facilitating international 
payments, the stabilization of currencies, 


Entered as Second Class Matter at 
the Post Office, 


‘Action Is Deferred 


American Automobile Association, and the | 


Farm M 
Said to Await Revived Industry 


YEARLY 


Washington, D. C. INDEX 


On Economy Policy 


Senate Fails to Act on Supply 
Bill for Treasury and Post 
Office Departments 


| FTER three days of debate on the} 
{ Treasury-Post Office Appropriation 
| bill, the Senate recessed, Jan. 28, with 
lits policy respecting reduction of Federal | 
expenditures still undetermined. | 
| Despite an agreement by the minority, as 
promulgated in the form of a resolution, | 
that appropriations should be reduced “as | 
early as practicable’ to an amount equal 
to estimated revenue, there was no action | 
on a general program to that end. | 
| The Treasury-Post Office bill brought 
the economy policy before the Senate in 
| the form of a section of the bill designed 
|to curtail the functions or activities of 
some Federal agencies. Presentation of 
|the bill also brought a general discussion 
| of how government expenditures could be 
| sufficiently curtailed to reduce, or elimin- 
| ate, the prospective deficit in the fiscal | 
| year beginning next July 1. 
| It was in this parliamentary stage that 
Senator Tydings (Dem.), of Maryland, | 
{Continued on Page 6, Column 7.] 
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Half Billion Fund 


For Direct Relief 
Urged in Senate 


Favorable Report Made by 
Committee on Bill for Ad- 
ministering Funds by 
Emergency Board 


Revision Provides 
Aid for Transients 


Standards Are Prescribed for 
States to Qualify for Grants 
And Amount Is Limited to 
Two-thirds of Total Needed 


Although declaring that the bill (S. 
5125) was “in no sense a solution of the 
economic problems,” Senator La Follette 
(Rep.), of Wisconsin, asserted Jan. 27, in 
favorably reporting the $500,000,000 meas- 


!ure to the Senate from the Committee on 


Manufactures that it constituted an as- 
sumption by the Federal Government of 
some of the responsibility which the Fed- 
}eral Government admitted in connection 





For Separate Offices 
By Million and a Half 


House Committee Presents 
Billion Dollar Measure, 
21 Millions Less Than 


Present Appropriation 


002,890,779 for maintenance of the Inter- 
state Commerce Commission, Shipping 
Board, Veterans’ Administration, Federal 
|Farm Board, the White House and other 
separate offices and commissions during 
the fiscal year ending June 30, 1934, was 
reported to the House Jan. 27 by the Com- 
mittee on Appropriations. 

The bill was reported for the committee 
;}by Representative Woodrum (Dem.), 
Roanoke, Va., Chairman of the subcoi 
mittee in charge of the bill. 

“This sum,” the report says, “is $21,- 
| 395,262 Jess than the 1933 appropriations 
; and $1,657,522 less than the Budget esti- 
mute. Tite bill includes the full amount of 

the Budget estimate for the Veterans’ Ad- 
| ministration, which is $18,039,634 above the 
| present appropriation. 

Other Appropriations 
“Excluding the Veterans’ Administration 
| (military), the total of the bill as reported 
to the House is $56,902,145, which sum is 
|.$39,434,896 below the 1933 appropriations 
for the same items and is $1,657,522 under 
the Budget estimates. 

“For 1933, there were the following ap- 
propriations which are not recurring in 
the bill for 1934; Ohicago World’s Fair, 
| $1,000,000; distribution of wheat and cot- 
| ton, $40,000,000; Federal Home Loan Bank 
Board, $250,000, and George Washington 
Bicentennial Commission, $200,000.” 


Totals for Various Offices 
The totals for various offices provided in 
the bill (being same as budget estimates 
except as indicated) are as follows: 
Executive Office (White House) $428,- 
498, increase of $36,498 over 1933 and $50,- 


m- 





000 over 1934 Budget; Interstate Commerce | 


| Commission, $7,137,639, $10,921 under 1933; 
| Shipping Board, $3,202,744, increase of $2,- 


| 842,744 over 1933; Civil Service Retirement | 


{and Disability Fund, $20,850,000; Veterans’ 


| Administration (military) $945,988,634, in- | 


;crease of $18,039,634 over 1933. 
| American 
|} Sion, $143,322, decrease of $131,678; 
lington Memorial Bridge Commission, 
| $294.675, decrease $45,325 from 1933; Board 
of (railway) Mediation, $132,483, decrease | 
of $19,652 under 1933; Board of Tax Ap-) 
peals, $545,000, decrease of $15,000 under 
| 1933 and $11,442 under Budget estimates; 
| Bureau of Efficiency, $146,298, decrease of 
$13,202 under 1933; Civil Service Commis- | 
sion, $1,374,470, $83,016 under 1933. 
Commission of Fine Arts, $9,258, in- 
| crease of $1,458 over 1933; Empioyes Com- 
| pensation Commission, $4,862,800, decrease 
of $17,200 under 1933; Federal Board for 
Vocational Education, $2,876,283, increase 
of $12,283 over 1933; Federal Oil Conserva- 
| tion Board, $9,752, decrease of $248 under 
| 1933 and $1,500 under Budget estimates; 
| Federal Power Commission, $235,373, de- 
| crease of $18,627 under 1933. 
| Federal Radio Commission $780,427, de- | 
crease of $91,573 under 1933 appropria- 
| tions; Federal Trade Commission, $510,- 


The independent offices appropriation | 
| bill GH. R. 14458) carying a total of $1,-| 


| 
Battle Monuments Commis- | 
Ar-| 


with relief work when the Reconstruction 
Finance Gethavehiens Act was passed. 

The bill would create an emergency re- 
lief board through which the Federal Gov- 
{ernment would supervise the distribution 
;of grants to the States to be used for re- 
\lief of destitute ufiemployed. It seeks to 
‘encourage continuation of’ State, county 
jand municipal relief work by prescribing 
a limitation on Federal contributions to 
two-thirds of the total needed, and lays 
|down standards with which the States 
|must comply before the money is given 
| them. 
| Relief for Transients 


| In addition to the original proposal of 
grants totaling $500,000,000 for general re- 
lief, the Committee on Manufactures, from 
which Senator La Follette reported the 
bill as chairman, added a bill by Senator 
Cutting (Rep.), of New Mexico, author- 
izing the use of $15,000,000 of Federal 
money for relief of transients and home- 
less. This phase of the relief problem has 
| attracted attention, according to testimony 
‘in the hearings, because of inability or 


OF | unwillingness on the part of cities to care 


\for the “floating groups and individuals 
who have no claim on the particular com- 
munities.” 

| Senator La Follette’s report advocated 
creation of the emergency relief board as 
| manager of the relief work by calling at- 
| tention to the burden of work already re- 
i quired of the Reconstruction Finance Cor- 
| poration before it was charged with ad- 
ministration of relief. He said a “mere 
!automatic disbursement of funds” would 
| not suffice. The administration of relief, 
the Senator declared, was a much broader 
problem. 


| Limited Revenues Cited 

| In choosing to grant the funds, rather 
!than make them as loans to the States, 
| Senator La Follete, with whom Senator 
| Costigan (Dem.), of Colorado, was asso- 
| ciated in drafting the bill, called atten- 
| tion to the numerous limitations on reve- 
}nue from which the States, counties and 
| municipalities draw their funds. The 
| handicaps, in many instances, he said, were 
| of such a nature as to preclude expecta- 
tion of early removal of them. 

The report follows in full text: 

The Committee on Manufactures, 
which was referred the bill (S. 5125) to 
| provide for cooperation by the Federal 
Government with the several States in re- 
| lieving the hardship and suffering caused 


| to 


by unemployment, and for other purposes, 
| having considered the same, report favor- 
ably thereon and recommend that the bill 
do pass as amended. 

Purpose of Mexsure 

The bill reported by your Committee has 
been carefully drafted to \.arry out effec- 
tively the purpose stated in section 1 de- 
claring it vo be “the policy of Congress 
to cooperate more effectively with the 


[Continued on Page 4, Column 2.] 


Senate Reaffirmation 


Of Debt Policy Asked 


Objection Raised to Immediate 
Consideration of Resolution 


Reaffirmation of the policy on war debts, 
enunciated by Congress in connection with 
passage of the 1931 debt moratorium reso- 
lution, is sought in a joint resolution 
| presented in the Senate, Jan. 27, by Sen- 
ator Robinson (Rep.), of Indiana. The 





[Continued on Page 6, Column 5.) 


arkets 


and the moderation of trade barriers 
would give a strotig impetus toward eco- 
nomic recovery throughout the world. 

Funds for mortgage loans are scarce, 
the loanable resources of country banks 
have further decreased since a year ago, 
and credit from merchants and dealers 
also is likely to be more limited during 
1933 than in 1932, the report. says. 
Farmers are reported to be decidedly 
curtailing their expenditures for goods 
used in production and no increase in 
farm wages is regarded as likely until 
there is a material improvement in in- 
dustrial employment or in farm prices. 
Lower retail prices of machinery and 
fertilizers are expected this year. 

On the wheat outlook, the bureau says 
that substantial reduction of present 


|seeking conferences with officials of 


Indiana Senator’s attempt failed to gain 
immediate action on the resolution, how- 
ever; Senator Robinson (Dem.), of Arkan- 
sas, objected. 

“I don’t think it possible now for this 
Congress to dispose of the subject mat- 
ter of this resolution,” the Arkansas Sen- 
ator said. “The declaration to which he 
has referred stands uncontradicted in so 
far as Congress is concerned and will 
|continue to stand uncontradicted until a 
contrary or conflicting policy adopted. 

“This is not a matter that can be fairly 
| prejudged,” he continued. “We can’t stop 
jthe President, or the Presdent-elect for 
that matter, from performing their duties 
in the manner the Constitution authorizes, 

“I object to its present consideration 
and later will move to send it to the 
Committee on Foreign Relations.” 

The resolution follows in full text: 

Whereas, it is currently reported and not 
denied that foreign countries indebted to 
the United States have sought and are 
the 
Government of the United States for the 


| purpose of reconsidering their indebtedness 


to the United States, and, 
Whereas, the Congress of the United 





burdensome stocks is likely to wait upon 
increased consumption rather than upon 
curtailment of the world wheat area. 
The immediate market outlook for wheat 
in the United States is dependent to an 
unusual extent upon the acreage sown 
to Spring wheat. | 


States has declared a definite pelicy con- 
cerning such indebtedness, and desires that 
said foreign countries should not be under 
uny misapprehension as to the definite 
position of the United States on this ques- 
tion, therefore, 

Be it resolved by the Senate and House 
of Representatives of the United Siates in 


The total world wheat area increased, | Congress assembled, that the said definite 


2 


“> 
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[Continued from Page 1J 
plan requires no appropriation and could 
be effected through the Reconstruction 
Agricultural Credit Corporations. 

Upon reduction of cotton through this 
plan, said the witness, “every converter, 
jobber, retailer and home user will begin 
to buy cotton.” This, he said, would re- 
sult in an increase in the price and a 
beneficial return to the holders of the 
surplus. 

Objections Outlined 


“Our objections to the Act may be di- 
vided into two headings: (a) Its failure 
to do for the farmer what it purports to 
do and the consequent damage to the 
farmer if the act becomes a law. (b) The 
injury that will be done to the Textile in- 
dustry and the consumers of cotton tex- 
tiles in case the proposed legislation is 
enacted into law. 








“The imposition of such a huge sales 


| 


| 





tax on cotton manufactures as is proposed | 
by this Act will not stimulate the con- ||) 


sumption of cotton, but, on the contrary, 


will greatly decrease consumption. i] 
Buyers’ Strike Foreseen i 


“The theory of the proposal is that the | 
tax or allowance will be passed on to the | 
buyer and user of cotton textiles. 
submit that he will refuse to pay it. We 
will see a buyer’s strike, a thing that has) 
occurred several times in the past few 


Weil) 


years, and of a magnitude and on a scale | | 
that we have not heretofore witnessed. ||) 
We feel sure that directly such a proposal |} 


becomes a law we will see chaos in the) 
cotton and cotton goods trade throughout 
the United States. 

“It can be safely predicted that the 
passage of this bill will prove io be a} 
severe boomerang for the farmer and one) 


{ 


of the severest blows that has yet been | 
dealt him in the effort to artifically ad- ||) 
vance the prfce of his products tirough | }; 


legislation that contravenes the niost ele- | 
mental and fundamental laws of business. 
Price Increases Cited 

“The Cotton-Textile Institute has made 
careful calculations which indicate that 
Standard Print Cloth, the material out 
of which the dresses worn by those in 
moderate circumstances are made, will be) 


increased in pricé from 42 to 44 per ¢ent, |}! 
Carded | 
broadcloth, out of which medium priced | 


depending on the construction. 


shirts and underwear are made, will be 
increased 40 per cent. Narrow sheeting, 
which is an article of common household 


use, will be increased from 56 to 62 per! 


cent, depending on the censiruction. 
Chambray, out of which work shirts are 
mace, will be increased from 37 to 39 per 
cent, depending on the construction. 
Denims, out of which the workman's over- 


increcsed 46.6 per cent. 
Wide sheeting, used in the manufacture 
of bed sheets, will be increased 36 per cent. 


Carded yarns, of the type used in the! 7 
manufacture of the ordinary grades of knit TOP years of exactly the same eoneuet. 3 
underwear and of working men’s socks, consumption can be maintained at an 
per erage level of about 
or increased slightly, present acreage lev- 
els would, in the absence of material ship- 
pensive garments take a smaller increase | ments from Russia, permit of a fairly 
. than do the goods more largely consumed. rapid reduction of stocks. 

' Flaxseed production in the United States 
discussions concerning this bill, will be) in 1932 is reported to be well below pros- 
pective 1932-33 domestic requirements. 


Cotton-textile stocks 
unemployment | States at the end of 1932 were much lower 
which will result from the passage of this| than at the end of any of the preceding 
, act does not stop with the textile mill. The five years, but the estimated world supply 
converting plants which buy the product|of American cotton for 1932-33 is only | 


will be increased approximately 70 
cent. The increases on the lighter weight 
and sheerer fabrics used in the more ex- 


Voile, which has been mentioned in the 


increased 25 per cent. 
Effect on Employment 
“Unfortunately, the 


according to present estimates by 4,- 
500,000 acres in the 1932-33 season. 
alls and work clothing are made, will be | the eer a level of 1932-33 the world, ex- 
cludin, 
with aaa yields crops totaling about 
3,.740,000,000 bushels, compared with an 
average disappearance during the past five 
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Improvement in Agricultural Markets 
Said to Wait on Revival in Industries 
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feed crops. The number of livestock on 
feed this Winter is below average, it is 
stated, andhogs and cattle now being mar- 
keted are being fed to heavier than average 
weights. 


At 


Russia and China, would produce 


3,800,000,000 bushels | 


in the United 


of the looms or the products of the mill slightly less than the record supply of the | 


will have an experience similar to that preceding season, and more than twice the 
The garment manufac-| world consumption of American cotton 
turers, employing great numbers of work- | during 1931-32. 


The total supply of foreign cotton in 
1932-33 is reported at about the same as in 
the preceding year due to a decrease in 
carry-over. 
plies of foreign cotton, world consumption 
of American cotton in 1932-33 may increase 
but probably by a smaller amount than 
last season. 


described above. 


ers in the cities, will undoubtedly either 


close their plants or materially curtail! 


their operations, with dire results to be 
added to the already unfortunate situation 
as to unemployment existing in the cities. 
The condition will be felt throughout the 
entire intricate distribution of textiles 
down to the retail store, whose business 
will be so curtailed that employes will have 
to be dropped from the pay rolls. 

“The cumulative effect upon the Amer- 


export. 
Substitution of Material 


tion against the substitutions of other 
fibers or commodities in the place of cot- 
ton in many branches of industry where 
cotton always has had numerous com- 
petitors. 

“A fatal defect in the National Emer- 
gency Act is in the fact that the ‘adjust- 
ment certificates,’ issued to the farmer, 
become a direct charge on the Treasury 
of the United States and, therefore, an 
obligation of 


the benefit of special interests. 


“It has been estimated that if the hopes 
of the proponents of this bill should be 
approximately 
$1,000,000,000 will be collected from the 
public on their consumption of food and 


realized, a sales tax of 


clothing—the necessaries of life.” 
Effect in Hog Raising 


Henry Wood, of Moville, Iowa, testify- 
ing Jan. 28 as a producer of hogs, main- 


the Government, already 
punished with debt and with charges for 


The market outlook for commercial vege- 
ican textile industry will be devastating. | tables this year is reported to be even less 
It will be impossible for us to hold our! favorable for producers than the situation | 
export trade, in spite of the offer of a|during the past two years. 
rebate of the tax on goods designed for|ers have indicated intentions to cut the | 
acreage of potatoes about 4 per cent this 


With continued small sup- 


Commercial Vegetables 


Potato grow- 


year, but the decrease in acreage is likely 
“A most serious blow is dealt the tex- | to be offset by higher yields, which would 

tile industry directly, and the farmer in-| result in a supply equal to or slightly 

directly, by the failure to provide protec- greater than that produced in 1932. 


Present low prices of sweet potatoes are 


expected to discourage farmers from in- 
creasing commercial acreage of that crop, 
and to discourage the use of commercial 


fertilizer on sweet potatoes 


Production of | 


cabbage last year was the smallest since | 
1928, but prices were the lowest for a num- 


ber of years. 


The storage supply of onions 


on Jan. 1 was probably the largest on rec- 


lord. The supply of market tomatoes was 


excessive during the latter half of last 
season, prices were the lowest on record, | 


'and part of the production in the inter- 


mediate and late-crop States was left un- 


harvested. 


Many Meat Animals 
The supply of meat animals on farms 


Jan. 1, 1933, in terms of total live weight | 
of cattle and calves, sheep, and hogs, is 


reported to have been larger than on that | 1932, but no increase over 1931 in total 
date a year ago. 


The larger numbers of | 


tained that the bill would result in an Cattle and calves more than offset a de- 


increase rather than a decrease in hog 


production. 


“This bill seems to be a novel experi- 
ment,” he continued, “that some people 
can 


want to try out on the farmer. I 


truthfuly say that the farmer is no mood The livestock feeding situation for the 
to be trified with or experimented on. | 1932-33. season the bureau finds charac- 
This bill at best could not be any more | terized by large supplies of home-grown 
than a stimulant and the farmer is not | feed grains, slightly below average supplies | 


asking for a stimulant for his ills. 
is demanding a cure.” 


Mr. Wood proposed as a means to save 
the country from “probable revolution” 


He | Of hay, no acute shortage of feed M any | 
large area and extremely low prices for | 


—— - ae =! 


that three steps be taken: inflation of | om and in so doing raises the cost to the | 
the currency, reduction of governmental | f@"mers, and in so far as it does this, it 
costs, and refinancing of the mortgage of ‘8, NOt @ measure of relief but a measure) 


home owners. 
Prof. Sanders’ Views 


of agricultural grief.” 


George V. N. Stuart pointed out that 


Prof. J. T. Sanders maintained that the| this year’s hog production could not be 
bill is a “mixture of the price-fixing | controlled since it is too late in the season 
method of relieving agriculture and of rais- | to do so. He asserted that the bill would 
ing the world prices of agricultural com-|be “dangerous and pile up a tremendous 


modities by restricting the supply, but | surplus.” 


He maintained further that it 





Cattle Supply Large 
The number of cattle in the United 


States last year is reported to have in-| 
creased for the fifth consecutive year since 
1928, and the number of beef and dairy 
coms is the largest on record. Slaughter 
supplies of cattle and calves this year are 
expected to be somewhat larger than in 
1932, but the bureau says that total 
slaughter is not likely to be sufficient to 
prevent a further increase in the number 
of farms at the beginning of 1934. 
stated that “no significant improvement 
in the demand for beef can be expected 
until there is an increase in consumer 
buying power. 


It is 


Smaller Hog Slaughter | 
Slaughter of hogs under Federal inspec- 


tion during the remainder of the present | 
marketing year, which ends Sept. 30, 1933, | 
is expected to be somewhat smaller than in 
the corresponding period of 1932, with all 
the reduction occurring during the four 
|months, January to April. 
crease in numbers will be offset in part 
by an increase in average weights. 


But the de- 


Little increase in the 1933 Spring pig 


crop in the United States is indicated, 
but a substantial reduction in European 
hog production is regarded as probable. 
The domestic demand for hog products 
during 1933 probably will not be mate- 
'rially improved, but the foreign demand 


for these products may be strengthened 


somewhat. 


No Increase in Sheep 


The reduced lamb crop and heavy death 
losses in early 1932 caused a material re- 
duction in lambs and sheep on feed and 
apparently some reduction in total breed- 
ing sheep in the United States on Jan. 1, 
1933. It appears unlikely that sheep num- 
bers wil increase in the United States in 
the next few years, but decreases are likely 
to be moderate. 

Consumption of wool is reported as hav- 
ing increased since early last Summer, and 
although some of the increase has been 
lost in the United States, consumption is 


| still well above the average rate for 1932. 


The outlook for mohair at the beginning 
of 1933 is reported as being no better, is as 
good, as at the beginning of 1932. Con- 
sumption has failed“‘to show any increase 
and stocks have continued to increase de- 
spite very low prices in consuming centers. 


Milk Production to Increase 


There was an increase of about 4 per 
cent in the number of milk cows during 


milk production. The number of yearling 
heifers is reported as being only slightly 


crease in sheep, and there was little change more than enough to cover normal replace- 
in the number of hogs. The supply of meat | ments. 
animals has gradually increased during|on farms greater than ever before, and 
the last five years and is now about 10) 
per cent larger than in 1928. 


However with the number of cows 


with the supply of feed grains the largest 
in the past 12 years, there is the possibility 
of a moderate increase in milk production 
in 1933. 


Dairymen are reported to be depending 
largely upon home-grown grains and to be 
buying less high-protein feeds to balance 
rations. The acreage of feed crops has in- 
creased rapidly in the past three years 
and is expected to be large in 1933, with 
perhaps some shifting of acreage from 
feed grain production to hay and pasture. 
Farmers in areas that normally buy feed 
are reported to be increasing the acreage 
of hay, pasture and other feed crops. 

Production of chickens and eggs this 
| year is expected to be somewhat larger 
than in 1932, but the production of turkeys 
is expected to be reduced on account of 
the low prices received for the big 1932 





that restriction must fall entirely on the | Would put pork at a disadvantage com- | crop. 


American producer.” 


This, he contended, | pared to other meats because of the higher | 


would be to the advantage of the foreign | prices that would result for pork. 


producer, who would benefit six to one over 


the American producer. 


Clarence Poe testified that he would 


Citrus Crops to Increase 


Declines in the number of horses, which 
started in 1918, and in the number of 


have such a relief bill apply its benefits to| mules, which started in 1925, continue at 


“If you think the Farm Board Stabili- | the small producer and decreasingly to the | rates that eventually will result in a short- 
“I would like to sce a 
more effective measure, but we have to 
have something,” he said. 


zation were unpopular, you ought to try to| large producer. 
enforce this thing on the farmer,” he told 
the Committee. “The bill restricts produc. 


age of work stock. 


oranges and grapefruit to continue to in- 





viewed by Federal Reserve Board. 


Labor 


Petition completed to bring bills for tariff | try are set forth by safety engineer of Maine 
Department of Labor and Industry. 


| ployment review by States, 
partment of Labor. 


responsible for wage reductions, labor spokes- | 
man tells Senate subcommittee. 


s|Municipal Finance 


| seven Eastern States to conference on county 
News policy of Department of State in and municipal finance problems. | 


coi, 1| National Defense 


cent. | 
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|General Business Conditions ' an een of Oklahoma Securities Commis- 
sion urged. 


Public Utilities 


valuations in New England Gas & 
Association continued. 


i s|Inc., subsidiary of Niagara-Hudson Power | 
statement of the United State | Corp., analyzed by examiner at hearing be- | 
Page 7, col. 4/ fore Federal Trade Commissioner. 
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Insurance passenger service. 
State fire insurance on all public buildings 


proposed in Idaho. 
Page 5, col. 5 


New deposit requirements for foreign 
casualty companies proposed in Oklahoma. 
Page 5, col. 5 


International Finance, 


Foreign exchange rates at New York. 
Page 7, col. 6 
Gold reserves in Europe and America re- 


Page 1, col. 2 

Ghanges in laws governing railroad re- | 
ceiverships proposed before House group by | 
members of Interstate Commerce Commis- 


sion. 
Page 2, col. 7 | 
2 s 
Shipping 
Transits of ships through Panama Canal 


decline for year and traffic lowest since 1922, 
report states. 
Page 6, col. 3 


Inquiry into waterway tfansportation or- 
jered in California. ’ 


Page 7, col. 5 

Petition completed to bring bills for tariff 

ae to compensate for depreciated 
currencies to House for early action, 

Page 1, col. 1 





Page 5, col. 1 

Proposed report submitted to Interstate | 

Commerce Commission recommends separate 
lighterage charges in New Jersey case. 


Page 6, col. 7 
Social Welfare 


Special commission in Maine submits 
varying views as to expediency of proposal 
for old-age pensions. | 

Page 5, col. 2 

Care of crippled children by State agen- 
{cles in New York described by New York 
Commissioner of Health. 


Safety rules for handling vitriol in indus- | 


Page 8, col. 1 
monthly em- 
issued by De- 


Continuation of full text of 


Page 6, col. 1 
Large bankers dominate industry and are 


Page 8, col. 3 
Page 1, col. 1) Agencies of State for relief of unemployed 
. * “|in Pennsylvania are outlined by Director of 
State Employment Commission. 

Page 8, col. 6 
Favorable report made to Senate on bill 

to provide half billion for direct relief. 
Page 1, col. 7 


New Jersey Governor invites governors of 


P 2, 1. 6 e 
“se °°! State Finance 


Abolition of Oklahoma Securities Commis- 


A resolution for reaffirmation of the policy| War Nepartment awards contracts for | sion urged | 
| on war debts enunciated by Congress, offered | airplanes. Page 6, col. 4) ; Page: 7, col. 4 | 
in the Senate by Senator Robinson of In- P id | - ’ . ! 
diana, was denied consideration by unani- resident | Tariff : 


Bills and resolutions signed by the Presi- 
Petition completed to bring bills for tariff 
adjustment to compensate for depreciated 

currencies to House for early action. 
Page 1, col, 1 


Page 4, col. 6 
President's day at Executive Offices. 
Page 3, col. 7 


| 


Taxation 


Tobacco tax collections tabulated. 
Page 4, col. 3 
Page 7, col. 4/ New procedure outlined by Treasury for 

} tax on furs. 
| Page 4, col. 7 
Excerpts from transcript of testimony be-| Senator Norbeck introduces bill to pro- 
re Trade Commission Nov. 17 concerning} vide for publicity for income, war-profits 
Electric | and excess-profits tax returns. 
| Page 7, col. 1 
s Page 5, col. 2 Favorable report given to House on Col- 
Capital structure of Syracuse Lighting Co., | lier bill providing for extension of Federal 
gasoline tax to June 30, 1934. 

Page 1, col. 5 





Trade Practices 


Calendar of public hearings of Trade Com- 
mission. 


Page 5, col. 1 


Applications received by Radio Commis- Page 4, col. 2 

7 Page 6, col. 4 

State Department explains that charge of | 

usurpation of American radio wave length 

is routine complaint, similar to representa- 

tions to many other governments of viola- 
tion of radio agreement. 


Waterways 


Inquiry into waterway transportation or- 
{dered in California. 
Page 5, col. 1 


Workmen’s Compensation 


| Longshoremen’s Act providing compensa- 
|tion for injuries held by court not to be 
{applicable to accident happening on dry 


Page 3, col. 4 

Increase in power favored for KTFI at 
Twin Falls, Idaho, 

Page 3. col. 1 


. 
Railroads land. piers ak 
Suspension of loans by Reconstruction Fi-| Financial condition of North Dakota 
nance Corporation to railways proposed by|workmen’s compensation insurance fund 


Senator Couzens. |summarized by State Bureau. 





Page 1, col. 2 Page 5, col. 4 
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{crease with continued keen marketing|the 1933 commercial strawberry acreage 
|competition between the various produc-|for picking will be comparatively large. 

jing areas. 
oranges and grapefruit has increased ten- tors affecting the outlook for tobacco in 
fold during the past 40 years and at an/ 1933 are adverse. 
| average rate of about 6 per cent year dur- products continues to decline, both at home | 
{ing the last 10 years. 


The combined production of; The bureau finds that most of the fac- 
Consumption of tobacco 


and abroad, and increasing numbers of 
Should the depression continue for sev-| consumers have been turning to the use 


eral years, neglect of apple orchards will| of tobacco in cheaper forms. The demand 
become rather general and eventually may |for rice during the 1933-34 season is ex- 
result in considerable abandonment of or-, pected to be little if any greater than in 
chards. 


A declining trend is noted in the | 1932-33. 
number of bearing peach trees in southern! Suplies of alfalfa, sweet clover, and 
States, but in most other sections no pro-|alsike clover seeds are reported as being 
nounced changes in the number of bearing much lower than usual. They may be 
trees are anticipated. 
Watermelon shipments by carlots last! reau. An increase in plantings of broom- 
year were about 40 per cent les than in|corn this year is considered likely. Al- 
1931, but returns to growers were about 43 | though there was a smaller supply of dry 
per cent less than in 1931, says the bureau. | edible beans at the beginning of the 1932 
Producers of cantaloupes received lower | marketing season, prices for many classes 
prices for their crop last year than in 1931) of beans have continued to decline. The 
and 1930, but in the decline from 1929 acreage of peanuts this year is expected 
prices, cantaloupes fared slightly better to be about as large as that of 1932, even 
than the average of all fruits and vege-|though returns to growers last year were 
tables. Preliminary estimates indicate that | less than from competing cash crops. 


Continuance of Federal Tax on Gasoline 


Approved by House Ways and Means Group 


[Continued from Page 1.] 


one of the factors deterring the ownership 
of cars, he said. 

The Federal tax is adding to the incen- 
tive for tax evasion, he said, adding that 


| return. 
000,000 a year, he said. 


who said he also appeared for the Rub-| consumption was down 7 per cent. 


ber Manufacturers’ Organization, opposed| Mr. Ames said that he would favor a 
continuance of the tax as discriminatory | general manufacturers’ excise tax as more | 
He summarized the posi-|remunerative and equitable than a gaso- 


in character. 
tion of the organizations he represented | line tax. 
as follows: 


“The automotive industry is opposed in|arkana, Tex., 
principle to discriminatory taxation. We|substitutes before 
believe that whatever taxation is neces- 
sary shpuld be general in character and 
should not discriminate against specific 
industries as the present revenue act does. 

“Our customers, the owners and opera- 
tors of 24,000,000 motor vehicles, are al-|“~*** 
ready subjected not simply to double put | interest charge. 
to treble and quadruple taxation. They| His second suggestion was 
pay special taxes in more than two-score 
forms to the Federal, State and local gov- 
ernments fn addition to general taxes paid 
in common by all taxpayers. 


“Motor vehicle production has declined 
from a high mark of 5,600,000 in 1929 to 
1,436,000 units in the year just closed. 
During the past two years, the motor ve- 
hicle registrations of the country have 
shown a decline of 2,800,000 motor vehicles 
in use. As an interesting sidelight our 
foreign trade business in 1932 was but 10 
per cent of the sales of 1929.” 


Harvey Cobb, of the American Motorist 


the 


reserve note issues not secured by gold 
He declared that the 


that 


national bank collateral. 
John A. Simpson, of the Farmers Union 


Fred Brenckmann, of the 


left to the States. 


construction. 


Representatives Disney (Dem.), 


not be removed if it is continued for | OPPosition to continuance of the tax. 


another year. Brief From A. M. A. 

C. B. Ames, president of the Petroleum! 
Institute, said that railroads pay only 36 
per cent as much tax as motor vehicles al- 
though the valuation of the railroads, 
which he placed at $25,000,000,000, is more 
than three times the valuation of automo- 
biles. 


Borton Weeks, 


Protests Double Taxation 


In reply to questions from the Commit-| would likely be retained. 
tee, Mr. Ames said that he included the| 


uation, but did not include the value of 
highways in the valuation of motor vehicle 
properties. 

Saying that States had already reached 
the point of diminishing returns before the 
Federal ‘Government entered the gasoline 
tax fteld, Mr. 
| double taxation. He cited the study of a 
| Subcommittee of the Ways and Means 
| 


by the Federal Government. 
“In conclusion, we 


| gasoline tax funds from road building. Road | 


the gasoline tax, he said. 
ernment. 
Effect of Gasoline Levy 


000,000 and the tax bill of the country at) eral gasoline tax, and will be regarded by | 
, $10,000,000,000, Mr. Ames said that not until| the Federal Government as a permanent 
The bureau expects the production of | costs of government are cut and the for-| fixture in the tax structure of the coun- 


egn debt question is settled will prosperity! try.” 






| Introduces 


|nearly absorbed this Spring, says the bu-| 


Both the automobile and petroleum in- 
dustries are being depressed by the gaso- 
it was in danger of becoming permanent. 'line tax, Mr. Ames said. He cited figures | 

Pyke Johnson, vice president of the Na-|to show that automobile purchases fell | 
tional Automobile Chamber of Commerce, | Off 43 per cent last year and that gasoline | 


Federal Reserve | 
Board was empowered to charge interest | 
{on note issue but had not done so. He) 
jasked that a tax be substituted for this | 


the 
Government not pay interest on Govern- 
ment bonds which national banks use as 


declared that farmers are having to aban- 
{don motor transportation because they 
can not pay gasoline taxes and license fees. 


National | 
Grange, asked that the gasoline tax be 
He protested against 
|diversion of gasoline tax funds from road 


of 
Tulsa, Okla.; Hastings (Dem.), of Tahle- 
Association, who represented rural mail| quah, Okla.; and Flannagan (Dem.), of 
carriers also, predicted that the tax would | Bristol, Va., also appeared to register their 


In a brief submitted by the American | 
Motorists’ Associated by its president, J.| 
it was stated that “con- 
| sideration by your Committee of the re-| 
/ enactment of the law would seem to justify | 
the fear that motorists expressed one year | 
|ago that a 1 cent Federal gasoline tax 
| would prove bit the entering wedge, and 


“Opposition to a gasoline tax by the 
value of right-of-way in the railroad val-| Federal Government is fundamentally and 
| primarily predicated on a principle, viz. 
that gasoline taxation is a State preroga- 
| tive and should not be encroached upon | 


respectively urge | 
upon your Committee that other media | 
. +,c¢| than a Federal gasoline tax be employed 
sm vee sens | the raising of needed revenue, basing 
our opposition, not upon the ground that 
Committee on the evils of double taxation. | the motorist is unable to pay the tax, but 
He protested against the diversion of |" the ground that it is wrong in principle. 
“A gasoline tax we repeat ts primarily a 
ructi is ‘sti j | pre he State and should not 
construction is the onl st | prerogative of t 
_ y suticaton. ae be encroached upon by the Federal Gov- 
Again we predict that a con-| 
| tinuation of a 1 cent Federal gasoline tax 
Placing the national income at $35,000,-| will ultimately lead to a 2 or 3 cent Fed- | 
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Governors in East 


Asked to Confer 


_—- 


‘New Jersey Executive Calls 
Meeting to Study County 
And City Finances 








Trenton, N. J., Jan. 28. 


Governor Moore has invited the gov- 
ernors of seven eastern States to attend 


}a conference Feb. 17 and 18 to consider 


the financial problems of the municipal 
and county governments. 

The invitation was extended to Gov- 
ernors Lehman, of New York; Ely, of 
Massachusetts; Ritchie of Maryland; Pin- 
|chot, of Pennsylvania; Cross, of Connec- 
ticut; Buck, of Delaware, and Green, of 
Rhode Island. . President-elect Roosevelt 
and Governor White, of Ohio, also were in- 
vited to attend. 


Mr. Couzens Offers 
Measure to Suspend 
Loans to Railroads 





Approval by Congress of 
Grants by Reconstruction 
Finance Corporation 


[Continued from Page 1.] 


| Currenc 
| bzens, follows in full text: 


until Congress shall otherwise provide.” 


chairman of the Committee. 


hand, shows, he _ explained, 


$66,422,716. Senator Norris (Rep.), 





|in the reports. 


ment. 
Security for Loan 


| the $90,000,000 loan. 
Discussing his resolution 


| Finance Corporation, Mr. Couzens said: 


“It is apparent that a large number | 
It is 
| equally apparent that we can not, with 
the taxpayers’ credit, maintain the capital 
structure of many of the railroads that 


of the railroads are in distress. 


{are in difficulties. 


$3,000,000 loan on March 1, 1933. 


| 





| 
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The report to the House, on the other 
that the, 
amount disbursed was $90,000,000 that re- 
payments of $23,572,238 had been made 
and that the amount outstanding was 
of | 
Nebraska, mentioned that the reports were | 
made at different times and that a dif- 
ference might be anticipated, Mr. Cou- 
zens stated that he had asked the Re- 
construction Finance Corporation bring 
his figures up to date as of July 21, instead 
, Of only to July fl5 as originally was the 
}case, and that there was, therefore, no 
| discrepancy as to date of data contained 


Senator Brookhart (Rep.), of Iowa, re- 
| marked that he had been told by Gardner 
| Cowles, Sr., member of the Corporation 
| Board, that $90,000,000 had been loaned, 
| that the only security was that of the} 
j) assets and principal of the bank itself, | 
and that there would be a loss of $25,- | 
000,000 to $30,000,000 in the final settle- 


to suspend 
{loans to railroads by the Reconstruction 


Resolution for. 


Discussing a “divergence” in the reports | 
| of the Corporation as made to the special | 
Senate Committee which recently reported | 
to the Senate and to the House, Senator 
Couzens pointed out that he had been told 
only $40,000,000 had been disbursed of the 
| $90,000,000 authorization to the Central 
| Bank and Trust Company, of Chicago, and 
| that of the $40,000,000, approximately $36,- | 
800,000 was yet unpaid. Mr. Couzens was 


| 
| 


Senator Couzens stated that he had| 
| been informed by the directors that there 
| was a total of $120,000,000 as security for 


- She Auited States Daily 


Title Registered U. S. Patent Office 
Established March 4, 1926 


Published every week day in the year except Saturdays and Government 
| holidays by The United States Daily Publishing Corporation, Washington, D. C. 
Representative Patman (Dem.); of Tex- | : ———— 

laid suggestions for two | 
Committee. He} 
asked for a tax on that part of Federal | 


Davip LAWRENCE 
President 


The United States Daily: Building, Washington, D. C. 
Twenty-second and M Streets, N. W. 


BRANCH ADVERTISING OFFICES 





iChanges in Laws « 


On Rail Receivers 
Urged on Groups 


Mr. McManamy, Member of 
I. C. C., Declares Present 
System Tends to Cause 
‘Unnecessary Costs’ 


The creation of reorganization and 
other committees in connection with rail- 
road receiverships and reorganizations has 
a tendency to cause unnecessary costs, 
and Congress should give serious consid- 
eration to changes in the laws, according 
to testimony by Frank McManamy, mem- 
ber of the Interstate Commerce Commis- 
sion, before the subcommittee of the 
House Appropriations Committee. 

The testimony was made public Jan. 27 
coincident with the reporting of the inde- 
pendent offices appropriations bill for 1934. 

Commissioner Joseph B. Eastman also 
spcke on receiverships. 


Commission’s Experience 


Questioned _ by Representative Boylan: 
(Dem.), of New York City, N. Y., as to 
what has been the experience of the Com- 
mission in the matter of railroad receiver- 
ships, Commissioner McManamy_ de- 
clared: “Our experience in such investi- 
gations as we have made indicates that, 
first, the number of receivers is often 
more than is necessary; second, they are 
paid very high salaries; and third,,as in 


at the request of Senator Cou-| the conduct of the Milwaukee receivership, 


they often receive a very substantial bonus 


“Resolved, that no loan to any railroad|in addition to their salaries after they 
||| or railway, or to a receiver of a railroad|have completed their work for which a 
|||or railway, shall be made or approved |800d reason has never been shown. 

|| | by the Reconstruction Finance Corporation | 


Claims Increased Cost 


“The creation of reorganization and 
other committees has had a tendency, we 
have found, to increase unnecessarily the 
cost of receivership. It is my own view, 
supported by discussions with other Com- 
missioners, that there is a need for a very 
careful scrutiny of the entire subject by 
Congress with a view to making a change 
in the receivership laws.” 

Commissioner Eastman, also testifying 
before the subcommittee, declared in con- 
nection with receiverships that the Com- 
mission is.now pursuing an extensive in- 
vestigation into the accounts of both the 
Seaboard Air Line and Norfolk Southern 
railroads, now in receivership. 


Inquiry Being Made 


This inquiry, he said, has been made at 
thea request of both the Treasury Depart- 
ment and the court, the Treasury’s inter- 
est being because of loans which the Gove 
ernment made to the Seaboard under sec- 
tion 210 of the Transportation Act of 1920, 
amounting to upwards of $17,000,000. 

Mr. Eastman declared that sufficient ap- 
propriations should be made for the con- 
tinuance of accounting work by the Come 
mission’s Bureau of Accounts, which he 
termed one of the more necessary func- 
tions of the regulatory body. This Bureau, 
he said, is engaged in such work as that 
conducted in the Seaboard and Norfolk 
Southern investigations. 


that the Federal Government can not 


;maintain that debt~ structure, and unless 


there is some form of legislation set up 
for reorganization of the capital structure 


lof many of these railroads, or unless they 


set up some voluntary system of reorgan- 
ization and recapitalization, they will have 


;to go through receivership. 


“My recommendation is that we should 
suspend these loans until we have con- 
sidered and taken action of a bill that is 


|already pending in the House, H. R. 14359, 


known as the bill to amend the Bank- 
ruptcy Act. In the meantime, I am un- 
willing, unless the Congress agrees, to 


f |continue making these loans on the credit 
“There is pending before the Reconstruc- | 


| tion Finance Corporation now an applica- 
tion for a loan of $3,800,000 for the Mis- 
| Souri-Pacific which they want by Feb. 1. 
| There is another application for another 
They 
have maturities coming due May 1 of 

Gasoline taxes cost farmers $30,- | $34,000,000. 
| “It is perfectly apparent to me at least 


at least if not the payment of the tax- 
payers of the United States.” 

Questioned by Senator King (Dem.), 
Utah, Mr. Couzens said that if the bank- 
ruptcy bill is passed, “some of the raile 
roads will avail themselves of the priv- 
ileges granted under it.” He said further 
that he believed such a bill would be of 
jadvantage to the railroad situation. 
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* Congress Votes 


‘to be done.” 


_ Violations of Contracts 
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Revised Measure 
For Deficiencies 


Appropriation of 28 Million | 


_ For Tax Refunds Is Elimi- | 
nated From New Proposal |ufacturers; N. G. Robertson Jr., of Scran- | 

° ° ‘ |ton, Pa., for the Scranton Lace Company; 
Which Is Otherwise Same Henry §. Bromley, of Philadelphia, Pa., 


The first deficiency appropriation bill 
(H. R. 14436), carrying $3,756,536 for | 
urgent deficiencies in the present and 
prior fiscal years, a substitute for the 
measure (H. R. 13975) vetoed by President | 
Hoover on Jan. 24, was passed by the 
House Jan. 27 and by the Senate Jan. 28. 

With the entire $28,000,000 appropria- | 
tion for tax refund payments elimina- 





for the North American Lace Company; 
John Adam, of Philadelphia, for the} 
Amalgamated Lace Operatives of America; | 
John Higgins, of Philadelphia, for the| 
Lever Section, Lace Operatives of America; | 
R. H. Goebel, of New York City, for the | 
Rubber Manufacturers Association (Inc.); | 
Stuart B. Copeland, of Bangor, Me., for 
the Eastern Manufacturing Company and | 
speaking for the paper and pulp industry; | 





tions, the bill carries all the provisions in 
the bill heretofore passed by both Houses | 
and vetoed. 

Restoration Sought 


When the bill reached the Senate, Sen-| 
ator Bingham (Rep.), of Connecticut, | 
urged restoration of the items for tax re- 
fund payment, declaring the money was 
for payment “of honest debts of the Gov- 
ernment.” His attempt to have the fund} 
placed in the bill brought from Senator | 
McKellar (Dem.), of Tennesee, author of| 
the review amendment to which the Pres-| 
ident objected, an announcement that “the | 
bill will be debated awhile if that is going 


Senator Bingham withdrew | 
his proposal after stating his criticism of 
a refusal by Congress to make the neces- 
sary appropriations. 

President’s Message 

President Hoover in his veto message | 
said “the difficulty lies not alone in the 
unconstitutionality of the provisions for 
legislative determination of individual tax 
refunds but the further fact that in the 
opinion of the Attorney General those | 
provisions invalidate these appropriations | 
themselves.” (The veto message was 
printed in full text in the issue of 
Jan. 25.) 2 

Representative Byrns (Dem.), of Nash-| 
ville, Tenn., chairman of the Committee 
on Appropriations, asked the House, in 
view of the urgency of the relief and} 
other provisions in the bill, to take imme- 
diate action. He explained the bill is the 
same as the vetoed measure except that | 
the whole tax refund provision is elim- 
inated. : 

Questions Change in Bill 

Minority Leader Snell (Rep.), of Pots- 
dam, N. Y., agreed on the importance 
of immediate passage but asked why the 
appropriation of $28,000,000 to pay the 
refunds is omitted, the constitutional ob- 
jections of the President having been di- 
rected to the vetoed bill’s requirement 
that duthorized the joint Congressional 
Committee on Internal Revenue Taxation 
to meke final decision as to all refunds 
of $20,000 or more and to fix amount 
thereof. 

Mr. Snell said the delay in paying the} 
tax refunds would be an added cost to 
the Government as he understood interest | 
on the refunds would be running at from 
4 to 6 per cent. 


Refunds in Later Measure 

Chairman Byrns said the refunds could 
be taken care of in the next deficiency 
bill but it was important to hurry this 
bill through because of the need of re- 
lief and other funds. Representative | 
Chindblom (Rep.), of Chicago, IIl., said} 
the delay will cost the Government at 
the rate of $800,000 per annum. Repre-| 
sentative Blanton (Dem.), of Abilene, Tex., 
said that if the bill had been signed by | 
the President there would not have been 
any delay. Mr. Snell replied that there 
is a definite constitutional question con- 
cerned and the President acted on the 
advice of the highest authority in the! 
land. 

The bill was immediately passed unani- 
mously. The previous bill carried $31,756,- 
535, of which $28,000,000 was to pay re-| 
funds of internal revenue taxes erroneously | 
or illegally collected by the Bureau of In- 
ternal Revenue. Attached to this appro-| 
priation was the legislation, which the 
President objected to, to provide for an 
audit and final determination by the joint 
congressional committee of refunds or 
credits in exce&s of $20,000, of income and 
certain other internal revenue taxes. 
eliminating entirely this whole item of ap-| 
propriation for the refunds and its recon- 
sideration postponed, the committee said) 
the present bill, with its emergency unem-| 
ployment relief and other pressing items, | 
is free from any highly controversial | 
matter. | 

The bill appropriates $625,000 for emer-| 
gency relief of unemployed and others in 
distress in the District of Colmbia, $1,000,- 
000 for fighting forest fires; $18,000 for 
widows of two Senators; $36,000 for 
widows of four Representatives; $20,000 for 
Senate investigations; $150,000 for the 
general disarmament conference at Gen- 
eva, Switzerland; $40,000 for the Mixed 
Claims Commission, United States, and 
Germany, and many other items. 





By Liberia Are Protested 


The United States has protested to the 
Liberian government against a series of 
acts violating the agreement between that | 
government ‘and the Firestone Rubber 
Company, the Department of State an- 
nounced Jan. 28. 

The facts in the case also have been 
called to the atiention of the International 
Committee of the League of Nations re- 
garding Liberia, and to the British Am- 
bassador in Washington, Sir Ronald Lind- 
say. 

Among the acts of’ the Liberian govern- 
ment as cited is the passage of a bill pro- 
viding for a $700,000 bond issue despite 
the fact that the contract with the Fire- 
stone Company provides that’ no loans 
shall ke floated without its consent. The 
Liberian government also has discharged 
one of the American financial advisors, re- 
quested the resignation of two others, and 
decided not to pay interest or amortization 
on its loan from Firestone until its rev-' 
enue shall have totaled $650,000 annually. | 





Increased Power Favored 
For Radio Station KTFI 


The application of the Radio Broad- 
casting Corporation (Station KTFI), Twin | 
Falls, Idaho, for a modification of its li- 
cense involving an increase in power from | 
500 watts to 500 watts night and 1 kilo- 
watt day, and thereby requesting the fa- 
cilities of Sandpoint Broadcasting Co. 


| Loomis, of Washington, D. C., for the Na- 


| the view he had heard expressed that no 
| legislation to adjust the tariff rates could 


| portion to depreciation of foreign curren-| 
| cies. 
| the Hawley bill (H. R. 14428) to grant to} 


| bill, but to urge that action be takem at 


|ated currencies on the United States, he | 


|mendations with respect to whatever leg- 


}and wage scales in foreign countries. 


}rency situation. 


T. W. Kennedy, of Boston, Mass., for the 
Mystic Iron Works; William L. Wilson, of 
Jacksonville, Fla., for the Florida State 
Chamber of Commerce and the Champion 


H, Cooley, of Boston, for the Massachusetts 
Fisheries Association; J. W. Gilliam, of 
Sanford, N. C., for the Hardwood Industry, 
and Ray Joyce, of Philadelphia, for the 
Philadelphia Textile Manufacturers Asso- 
ciation. 

Legislation Favored 


At the hearing Jan. 28, Representative 
Swing (Rep.), of El Centro, Calif.; A. M. 


tional Dairy Union, American Fish Oils As- 
sociation, American Association of Cream- 
ery Butter Manufacturers, and producers 
of Cotton Seed Oil; Carson Adkerson, of 
Washington, D. C., for the Manganese Pro- 
ducers Association; Representative Con- | 
nery (Dem.), of Lynn, Mass., and Osian 
Anderson, of Everett, Wash., speaking for 
timber and pulp interests, favored some 
legislation such as is before the Committee. 

In the course of the hearings, Represen- 
tative Hill (Dem.), of Waterville, Wash., 
commented that he had no sympathy with 


be passed at this session of Congress and 
that the hearings were merely to provide 
information for use at the next session. 
Mr. Hill is the sponsor of one of the bills | 
(H. R. 13999) the Committee has before it, 
which provides a formula by which com- 
pensating duties would be imposed in pro- | 





The Committee also is considering 


the Tariff Commission wide powers to ad- 
just duties to meet the currency depre-| 
ciation, and the Murphy bill (H. R. 14418) 
to provide for valuation of foreign goods | 
reaching the United States, for tariff pur- 
poses, at a value equal to the cost of pro- 
duction in the United States plus a rea- 
sonable profit. 


Action Is Urged 
Mr. Farrell told the Committee that he 
did not appear to advocate any particular 


once to attain the objective of the pend- 
ing measures. 

“Before foreign currencies depreciated, 
we had the lowest tariff level of any of 
the chief producing countries,” Mr. Farrell | 
said. “Now, under the present depreci- 
ated currencies, we haven’t any fariff | 
at all.” 

A committee of the Chamber of Com- 
merce has studied the effects of depreci- 


said, and has found that some 52 per cent,| 

of United States imports come from coun- | 
tries having depreciated currencies. 

Decline in Imports ' 

The study showed that imports from | 

countries whose currencies had not de- 





| preciated declined 35 per cer in a six- 


month period of 1932 below the compara- 
ble 1931 level, he said, while imports from | 
countries having depreciated currencies | 
fell off only 8 per cent. Department of | 
Commerce figures for 10-month periods of | 
the two years show corresponding per- 
centages of 39 and 12, he added. | 

Mr. Farrell made the following recom- | 


islation is adopted: 
1. The legislation should apply to coun- 
tries in which currency depreciation has | 





{reached 5 per cent. | 


| 


Asks Duties on All Imports 
2 The compensating duties should be 


free at present, with certain exceptions. 

3. Safeguards should be _ provided} 
against shipping of depreciated currency 
products, through third countries. 

4. Some flexibility shoud be allowed to} 
permit recognition of changes in prices 
5. Compensating charges should not be | 
applied to commodities not produced in 
the United States in considerable quan- 
tities, nor on certain products which it 
has been the policy of Congress not to 
tax 

6. Ad valorem duties should apply to) 
the depreciated values plus the compen- 
sating depreciated currency charge. 


Estimates Revenue 

Mr. Farrell estimated that the Govern- 
ment might receive more than $168,000,000 | 
a year in additional revenues from the 
tariff readjustments. 

“Unless we look out for ourselves, we 
|are going to evaporate away as far as our 
| trade. is concerned,” Mr. Farrell said. 
“This is the most important bill before 
Congress.” 

Even though imports of a commodity do 
not increase materially, Mr. Farrell said, 
the present situation hurts American} 
business. Offers of foreign goods at low | 
prices, he pointed out, tend to keep prices 
low even though actual imports do not 
arrive. 





Foreign Monetary Situation 

Kathryn Malstrom, State Senator of the 
State of Washington. speaking officially 
for her Legislature, told the Committee 40 
foreign countries are on a different mone- 
tary basis than the United States, making 
it hard for this country to trade with 
them while leaving the United States a 
highly desirable market for their low cost 
products. 

“This day presents to you the most ur- | 
gent emergency in our economic history,” 
she said, pointing to a long list of Ameri- 
can industries which, she said, were crip- 
pled because of the competition from 
countries having depreciated currencies. 

Cites Injury of Businesses ‘ 

She cited the following lines of business 
aS among those so injured: Acetic acid, 
shipping, cement, tuna fish, lithographing, 
storage batteries, sulphide, printing, paper, 
and lumber. In her own State, she said, 
factories are silent, fisheries are inactive, 
and agriculture is in a precarious condi- 
tion, partly because of the foreign cur- 


} 





(KGKX), Sandpoint, Idaho, was favor- 
ably recommended to the Federal Radio| 
Commission by Examiner E. W. Pratt in 


-@ report made public Jan. 26, 


Mr. Pratt recommended that the ap- 
plication of KGKX for renewal be denied 
as the default of the station at the hear- | 
ing on its application “amounts to an 

bandonment of. its facilities.’ Better 


“We are aiding and abetting the Jap- 
anese fishering while scuttling our own 
fishing industry,” she said. 

The Washington Legislature has in-| 
dorsed the Hill bill, she said, but this does | 
not mean that it is “the Hill bill or 
nothing.” ‘ 


Purchases of Foreign Lace 
Charles A. Turner, of Chester, Pa., rep- | 





Adjustment of Tariff Favored 
To Offset Degraded Currency 


Legislation Opposed by Only One Witness at 
Hearing of House Subcommittee 





aad [Continued from Page 1.] 


| | testimony. ~ 
Fibre Company of Canton, N. C.; Edward | 


| with the effect that foreigners have ob- 


jcent of the United States consumption | 
'of the commodity affected. Repeated of- 


| jective sought, but he had a “distinct dis- 


of foreign laces is increasing rapidly, large 
concerns being enabled to buy abroad be- 
cause of the depreciated currencies. The 
American industry can not survive in the 
face-»of such prices as the foreigners offer, 
he said. 

Congress should take action to restore 
the competitive situation that was in-| 
tended when the tariff was adopted, he 
declared. Production in his industry al- 
ready is low, he said, because of the de- 
pression, and the effect of currency depre- 
ciation is “the last straw” that may ruin it. 

N. G. Robertson, Jr., of Scranton, Pa., 
representing the Scranton Lace Company, 
expressed his support of Mr. Turner’s 


Increase in Unemployment 


Henry S. Bromley, of Philadelphia, Pa.,| 
president of the North American Lace 
Company, said increased imports would| 
reduce employment in his industry, in| 
which there are already many unemployed. 
Action by Congress would increase Federal 
revenues and would relieve some of the| 
unemployment burdens, he said. 


John Adam, of Philadelphia, Pa., speak- | 
ing for the Amalgamated Lace Operatives 
of America, urged adoption of the Hill bill} 
or a similar measure, as a protection to 
workers in the industry. If something is| 
not done, he said, “our men are simply} 
going to be paupers.” 

John Higgins, also of Philadelphia, for | 
the Lever Section, Lace Operatives of 
America, said the future of the industry 
as a means Of livelihood has been jeopard- 
a by imports. He also favored the Hill 

Wages of Lace Workers 


The lace making workers are working 
about enough to earn $10 to $12 a week, | 
Mr. Higgins said. 

R. H. Goebbel, of New York City, for 
the Rubber Manufacturers’ Association 


Charge‘of Radio Violations | 
By Japan Routine Procedure 


A protest which the American Ambassa- | 
dor to Japan, Joseph C. Grew, has lodged 
with the Japanese regarding the usurping | 
of American radio wave-lengths, was made 
as a matter of routine, according to an 
oral statement by the Undersecretary of 
State, William R. Castle, Jr., made Jan. | 
27, in reply to inquiries. 

Mr. Castle explained: orally that Ameri- 
can diplomatic representatives were mak- | 
ing representations to foreign govern- 
ments contsantly regarding violation of | 
agreements on radio wave-lengths. | 





ment should not be made unless imports 
equal 5 per cent of domestic consumption. 

Representative Hill (Dem.),*of Water- 
ville, Wash., commented that “you have 
placed your finger on the joker in that! 
bill.” It takes care of.the big industry, 
but not the little one, he declared. 


Mr. Cooley said the legislation consid- 
ered by the Committee would start Amer- | 
ican industries in general on the way to} 
prosperity. It would be of great aid to} 
the fisheries, he declared. ' | 

Ray Joyce, of Philadelphia, Pa., speak- | 
ing for the Philadelphia Textile Manu-| 
facturers Association, said depreciated | 
currencies have injured the textile indus- | 
try, and urged legislation to correct the 
situation. x | 

Japanese Competition 


Representative Swing (Rep.), of El 
Centro, Calif., urged approval ofthe Hill 
bill, declaring numerous industries on the 
Pacific Coast are hard hit by imports from 
Japan, particularly the tuna fish industry 
with an annual output of $10,000,000. 


A. M. Loomis, of Washington, D. C., 
speaking for producers of animal, vege- 
table, and marine edible oils, declared pro- 
ducers of hogs, cattle, sheep, peanuts, cot- 
ton seed and numerous other commodities 
are being affected adversely by the avail-| 
ability of cheap edible oil imports. Few! 
of the oil imports come from, countries still | 
on the gold standard, he said. 

J. F. Callbreath, of Washington, D. C., 
for the American Mining Congress, said | 
that the United States is open to a flood | 
of imports and that it is of grave impor- | 
tance that early action be taken to stop 
them. 





Dollar Depreciation 
John A. Simpson, of Oklahoma City, 





(Inc.) filed a brief in favor of the pending 
legislation. 

Stuart B. Copeland, of Bangor, Me., for | 
the Eastern Manufacturing Company, | 
said action had been asked by his in-| 
dustry a year ago but nothing resulted, | 
tained a stranglehold on the, American | 
paper and pulp industry, which is now} 
nearing collapse because of operation at | 
a loss. 

Effect on Pulp Industry 


Mr. Copeland disapproved the sugges- | 
tion that compensatory duties should not | 
be imposed unless imports reach 5 per 


fers of foreign products, even without any 
sale, will depress prices, he declared. Pulp 
consumption has declined by a far larger 
percentage than pulp imports, he pointed 
out. He urged restoration of the com- 
petitive situation’ that obtained before 
debasement of foreign currencies. 

Mr. Copeland said he had no particular 
preference among bills to obtain the ob- 


like” for the Hawley bill as too compli- 


| suggested reduction of the value of the 


|tion will bring relief until this problem is 


| zation of silver. 


| tion to the Russian ruble and to the prob- 
jlems of the anthracite industry. 





cated and slow of operation. Promptness 
is necessary, he declared. . 

T. W. Kennedy, of Boston, Mass., presi- 
dent of the Mystic Iron Works, represent- 
ing various iron companies, cited prices of 
imported iron which were lower than 
domesiic cost. He suggested that The 


| Netherlands, although on a gold basis, 


shculd not be exempted from the com- 
pensatory duties, since that country gets 
its materials for iron manufacture from 
Spain, South Africa, and other countries 
having heavily depreciated currencies. 
Entry of goods from countries having de- 


| based currencies, he said, is equivalent in 


effect to unrestricted immigration. 
Favors Hill Bill 


He said he was not enthusiastic over 
the proposal in the Hawley bill to place 
tariff readjustment authority in the Tariff 
Commission, and he disapproved the delay 
of 60 days in putting the revised rates in 
effcct. He favored the Hill bill. 


Representative Crowther (Rep.), of 


By | Placed on all imports whether dutiable or | scnenectady, N. ¥., suggested amendment 


of the Anti-Trust Act, to permit American 
concerns to combine in competition with 
foreign cartels. 

Stevenson Masson, of Baltimore, Md., a 
custcms broker appearing for several im- 
porters, said that if the Hawley-Smoot 
Tariff Act is accepted as a good act, the 
Hil! bill logically should be approved. He 
contended, however, that domestic busi- 
ness is suffering not from imports but 
from a hysterical condition which leads 
to price cutting. 


Asks Trade Stimulation 


Tariff readjustment would handicap the 
American trade with Russia, he pointed 
out as an example of the effect of the 
pending bills on foreign trade. Trade 
should be stimuiated to provide more rev- 
enues for the railroads and shipping com- 
panies subsidized by the Government, he 
said, and to promote employment. 

Figures on percentage increases in im- 
ports of certain commodities, presented at 
the hearing, are deceptive, he said, since 
in some instances the gain was made in 
1932 from an exceptionally low level in 
1931, and in others the total imports was 
so small that a small gain in quantity 
would mean a 100 per cent increase. 

Mr. Masson opposed all the bills before 
the Committee on the subject. Imported 
merchandise nas never assumed a great 
proportion of domestic consumption, he 
declared. 

Cites Russian Order 


Mr. Masson said it is reported a loan 
has been asked from the Reconstruction 
Finance Corporation for a textile mill in 
South Carolina to manufacture 1,000,- 
000,000 yards of grey cloth for sale in 
Russia. Suci deals might be handicapped 


| by the proposed tariff revision, he said. 


Representative Treadway (Rep.), of 
Stockbridge, Mass., declared his belief 
that no such loan would be made to ‘fa- 
cilitate trade with Russia. 

William L. Wilson, of Jacksonville, Fla., 
for the Florida State Chamber of Com- 
merce and the Champion Fibre Company, 
of Canton, N. C., said goods from depre- 
ciated currency countries had forced his 
company out of operation. 

Competition in Paper Trade 

J. W. Gilliam, of Sanford, N. C., speak- 
ing for the hardwood industry of his re- 
gion, said farmers there have developed 
a business of producing pulpwood on a 
Small scale as a cash crop. They have 
lost their market because of competition 
of imported paper, he said. 

Edward H. Cooley, of Boston, Mass., for 
the Massachusetts Fisheries Association, 
advocated legislation for tariff readjust- 
ment, He opposed the Hawley bill, how- 
ever, as too complicated. 

The quantity of imports, he said, is not 
so important; what has the bad effect is 


rvices will result from the increase in| resenting the National Association of Lace| the fact that the imports “beg the price.” 
Curtain Manufacturers, declared purchases 


power to KTFI, it was asserted. 





He opposed the suggestion that readjust- 


\ 


Okla., for the National Farmers Union, 


dollar rather than raising the tariff. Such 
depreciation of the dollar would permit 
sale of American products abroad again, 
he contended. The trouble in the present 
situation is in the failure of the currency 
and credit system to function, and no ac- 


solved, he declared. He favored remoneti- 


Carson Adkerson, of Washington, D. C., 
President of the Manganese’ Producers As- 
sociation, urged legislation to protect the 
American Manganese industry, which, he 
said, is in distress because of Russian com- 
petition. 

Compensatory Bill 


Representative Connery (Dem.), of Lynn, | 
Mass, spoke in favor of his own bill (H. R. | 
14413) to compensate for depreciated for- 
eign currencies, citing industries injured | 
by imports. 

Representative Boland (Dem.), of Scran- | 
ton, Pa., favored legislation such as before 
the Committee, and urged especial atten- 











In the CONGRESS of the 


UNITED 


Proceedings of Jan. 
The Senate 


HE Senate convened at noon, Jan. 27, 
with the Treasury-Post Office appro- 
priation bill as its unfinished business. 
A motion by Senator Tydings (Dem.), 
of Maryland. to recommit the bill was 


pending. (Discussion on page 1.) 

Senator Connally (Dem.), of Texas, 
presented and obtained approval of a 
joint resolution providing an official 
welcome for the Pan-American Medical 
Congress which meets in Dallas, Texas, 
in March. 


Senator Watson (Rep.), of Indiana, 
presented the election certificates of 
Frederick Van Nuys, as Senator-elect 
from Indiana, for the term beginning 
March 4. 


Senator Tydings asked unanimous 
consent to withdraw his resolution (S. 
Res. 327), directing reduction of all ap- 
propriations to a sum equal to the esti- 
mated Federal revenue, and his motion 
to recommit the Treasury-Post Office 
appropriation bill. 

He proposed to substitute therefor a 
resolution on reduction of Federal ex- | 
penses as aproved by a minority con- 
ference earlier in the day. Senator 
Kean (Rep.), of New Jersey, objected. 


Various Senators discussed the pro- 
posal, and: Senator Robinson (Dem.), of 
Arkansas, moved that Senator Tydings 
be permitted to withdraw his resolution 
and motion. 


Senator Robinson (Rep.), of Indiana, 
introduced and discussed a resolution 
declaring against cancellation or reduc- 
tion of debts due from foreign nations. 
(Discussion on page 1.) 

Senator Robinson, of Indiana, criti- | 
cized Senator Robinson. of Arkansas, 
for having brought the British Ambassa- 
dor, Sir Ronald Lindsay, on the floor 
of the Senate Jan. 26 while the Senate | 
was in session. The Arkansas Senator 
explained that the violation of the Sen- 
ate rules in that instance had been in- 
advertent. 


The Arkansas’ Senator, Minority 
Leader, objected to immediate consid- 
eration of the resolution of the Senator 
from Indiana, and the matter was laid 
on the table. 


Senator Couzens (Rep.), of Michigan, 
introduced and discussed a resolution 
to suspend further railroad loans by the 
Reconstruction Finance Corporation. 
(Discussion on page 1.) 


The motion to permit Senator Tydings 
to withdraw his motion and resolution | 
was carried, whereupon Senator Tydings | 
withdrew his motion and amended his 
resolution. 


Committee amendments to the Treas- 
ury-Post Office appropriation bill were 
considered. 


Senator La Follette (Rep.), of Wis- 
consin, reported the bill (S..5125), pro- 
viding for grants to the States of $500,- 
000.000 for relief of unemployment and 
destitution, from the Committee on 
Manufactures. (Full text on page 1.) 


Senator Hale (Rep.), of Maine. pre- 
sented the new first deficiency bill (H. 
R. 14436). 


Upon motion of Senator McNary 








| Res. 


STATES 


27 and 28, 1933 


(Rep.). of Oregon, the Senate recessed 
at 5:15 p. m. to noon, Jan. 28. 


+++ 


The Senate convened at noon Jan. 28, 
following a recess from Jan. 27. The 
first deficiency appropriation bill was 
passed without amendment, 
Treasury-Post Office appropriation bill 
laid before the Senate. 


Senator Black (Dem.), of Alabama, 
discussed statements made before the 
Judiciary subcommittee on the 30-hour 
week proposal. 

A bill to establish the first Monday in 
October as the date for the opening of 
the second session of the Congress under 
the new 20th amendment, was intro- 
duced by Senator Dill (Dem.), of Wash- 
ington. 


Senator Costigan (Dem.), of Colorado, | 


obtained unanimous consent for immedi- 
ate consideration of two resolutions (S. 
325 and 334), providing for in- 
quiries and analysis by the United 
States Tariff Commission and other 
agencies of certain trade and tariff con- 
ditions to ascertain the potentialities of 
a tariff bargaining policy. The resolu- 





and the | 





tion was agreed to without debate and | 


without a record vote. 


Senator Oddie (Rep.), of Nevada, in 
charge of the Treasury-Post Office ap- 
propriation bill, obtained unanimous 
consent fixing a vote at 1 p. m., Jan. 30, 
on an amendment to that bill striking 
out a House provision which would pre- 
clude further payment on the ocean 
mail contract held by the Seatrain Limes. 

Upon Senator Oddie’s motion, the 
Senate then recessed at 2.33 p. m. to 
noon, Jan. 30. 


+++ 


House of Representatives 


HE House met at noon, Jan. 27. A 

letter was read from the Reconstruc- 
tion Finance Corporation correcting an 
error in its report to the House just 
made public. 


Representative Byrns (Dem.), of Nash- 
vilie, Tenn., chairman of the Commit- 
tee on Appropriations, reported the first 


| deficiency appropriation bill as a. sub- 


stitute for the one vetoed by President 
Hoover. On his motion it was imme- 
diately passed and sent to the Senate. 
(Discussion on page 3.) 


Representative Woodrum (Dem.), of 
Roanoke, Va., chairman of the subcom- 
mitte on the independent offices bill, re- 
ported that measure. (Summary of the 
bill is printed on page 1.) 

The House resumed in committee of 
the whole consideration of the supply 
bitl for the Departments of State, Jus- 
time, Commerce and Labor. The bill’s 
provisions of $9,120,000 for prohibition 
enforcement was cut to $8,440,000, and 
amendments adopted prohibiting wire- 
tapping by prohibition agents and pro- 
hibiting use of funds to buy liquor, for 
evidence and employment of informers. 

An amendment was adopted 99 to 36 
prohibiting the procurement of high- 
speed machinery for manufacture of 


| metal office equipment, aimed at the 


Department of Justice proposal to start 
























eerie 
PRESIDENT’S DAY 


At the Executive Offices 


Jan. 27, 1933 


9 a. m—Senator Walcott (Rep.), of 
Connecticut, called to discuss a proposed 
speech he will make in the Senate next 
week relative to “dumping” and imports 


from countries with depreciated cur-— 


rencies. 


9:15 a. m—Senator Moses (Rep.), of 
New Hampshire, called to discuss pro- 
posed legislation to make the tariff 
effective against imports from countries 
having depreciated currencies. 

10:30 a. m. to 12 m.—Met with the 

Cabinet. (Cabinet meetings are held 
regularly on Tuesdays and Fridays.) 

12:15 p. m.—Ogden L. Mills, Secre- 
tary of thé Treasury, called to discuss 
“economic problems” of the Govern- 
ment. 


12:45 p. m.—Representative Drain and. 


Mrs Drain of Lakeland, Fla., called to 
present boxes of oranges and grape- 
fruit which won prizes at the Florida 
Mid-Winter Orange Festival at Winter 
Haven. 


12:50 p. m.— Judge Lewis H. Van Dusen 
of the Philadelphia Orphans Court 
called to present his daughters Alverta 
and Rita Mary to the President. 

Remainder of Day.—-Engaged with 
secretarial staff and in answering corre- 
spondence. 





Jan. 28, 1933 


11:45 a. m. Dr. Ray Lyman Wilbur, 
Secretary of the Interior, called to dis- 
cuss departmental matters with the 
President. 

12:30 p. m. Senator Goldsborough 
(Rep.), of Maryland, called to present a 
group of friends to the President. 

12:45 p. m. William Stern, of Fargo, 
N. Dak., called to discuss general busi- 
ness conditions with the President. 

Remainder of Day: Engaged with sec- 
retarial staff and in answering cor- 
respondence. 


manufacturing such equipment in the 
Federal penitentiary at Lewisburg, Pa. 

The House recessed at 5:18 p. m. until 
8 p. m. for a night session on bills on the 
private calendar. 

+++ 

The House met at noon, Jan. 28. The 
consideration of the appropriation bill 
for the Departments of State, Justice, 
Commerce and Labor was completed and 
the bill passed with amendments cut- 
ting the prohibition enforcement ap- 
propriation from $9,120,000 to $8,440,- 
000, prohibiting employment of inform- 
ers, purchase of intoxicating liquors as 
evidence, and wire-tapping by prohibi- 
tion agents. 

Representative Kahn (Rep.), of San 


| Francisco, Calif., discussed the loan to 


the Bank of America cited in the Re- 
construction Finance Corporations’ re- 
cent report to Congress and praised the 
institution’s solvency and activities. 
Representative McKeown (Dem.), of 
Ada, Okla., submitted remarks about 


the history of the bankruptcy bill. 
The House agreed to hereafter hold 
one night session each week to consider 
bills on the private calendar, tentatively 
on Thursdays. 
The House at 3:12 p. m. adjourned 
until noon, Jan. 30. 

















The New 
CADILLACS ¢ LASALLES © 





You will find at this year’s motor show confirmation of a fact which is vital to 


every purchaser of fine motor cars today—never have values in the fine-car 
field even approached those of Cadillac and La Salle! . . . These distinguished new 
creations leave nothing to be desired, Their distinctive beauty is a fresh inter- 


pretation of the modern mode. Their sumptuous interiors are more luxuriously 
comfortable. The genius of Cadillae engineering has brought forth surpassing 
chassis which match the manifest auality of Fisher and Fleetwood coachwork. 
The mighty V-8, V-12 and V-16 engines propel the cars without a hint of effort 


—and almost without asound. The driv ing controls function so smoothly, easily, 
and quietly that even the long-distance trip becomes a relaxation. ... The wealth 
of new features—among them, Fisher No Draft Ventilation—and the sweeping 
general improvement would, of themselves, accomplish a new measure of 


value. 


Yet Cadillac has further enhanced value. with decided reductions in 


price... . See the new La Salles and Cadillacs when you visit the motor show. 
We know that your sense of value, as well as your sense of beauty, will instantly 
approve. La Salle list prices begin at $2245, Cadillac at $2695, f. 0. b. Detroit, 


CADILLAC MOTOR CAR COMPANY, DETROIT, MICHIGAN 


DIVISION OF GENERAL MOTORS 
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Corrections Made Half Billion Urged in Senate 
For Direct Relief of Needy 


‘In Text of Glass 


- Banking Measure | Favora 





Various Sections of Bill as 
Carried in Issue of Jan- 
uary 27 Reprinted With 
Changes 





Certain paragraphs and sections of the 
text of the Glass bill (S. 4412) as it passed 
the Senate, which was printed in the is- 
sue of Jan. 27, contained inaccuracies. 
Corrections are made below, the pertinent 
paragraphs being reprinted. 

In Section 2 of the bill paragraph (3) of 
subsection (b) should read as follows: 

(3) Of which a majority of its directors, 
trustees, or other persons exercising similar 
functions are directors of any one member 
bank. 

In Section 2 of the bill, paragraph (1) | 
_of subsection (c) should read as follows: 

(1) Which owns or controls, directly or 
indirectly, either a majority of the shares 
of capital stock of a member bank or more 
than 50 per centum of the number of shares 
voted for the election of directors of any/| 


one bank at the preceding election, or con- 
trols in any manner the election of a ma- 





: jority of the directors of any one bank; or. .| 
In Section 5 of the bill, the fifth para-| 
graph of subsection (b) should have “five” 
substituted for “three,” to read as follows: 
“After five years from the date of the en-/| 
actment of the Banking Act of 1933, no cer- 
tificate representing the the stock of any State 
member bank shall represent the stock of any 
Other corporation, except a member bank, nor 
shall the ownership, sale, or transfer of any 
certificate representing the stock of any such 
bank be contioned in any manner whatso- | 
ever upon the ownership, sale, or transfer of | 
a certificate representing the stock of any| 
other corporation, except a member bank. * * * 
The section which appears in the issue, 
of Jan. 27 as Sec. 10a should be changed | 
to Sec. 11, and all subsequent sections | 
should be renumbered accordingly. 
Subsection (g) of this new Sec. 11 (which 
appears in the issue of Jan. 27 as Sec. 10a 
should read as follows: 


“(g) No executive officer of any member 
bank shall borrow from or otherwise become | 
indebted to any member bank of which he 
is an executive officer, and no member bank 
shall make any loan or extend credit in any 
other manner to any of its. own executive! 
officers. If any executive officer of any member | 
bank borrow from or if he be or become) 
indebted to any bank other than a member | 
bank of which he is an executive officer, he | 
shall make a written report to the chairman 
of the board of directors of the member bank 
of which he is an executive officer, stating 
the date and amount of such loan or in- 
debtedness, the security therefor, and the 
purpose for which the proceeds have been or| 
are to be used. Any executive officer of any | 
member bank violating the provisions of this 
subsection shall be deemed guilty of a mis- 
demeanor and shall be imprisoned not ex- 
ceeding one year or fined not more than 
$5,000. or both; and any member bank violat- 
ing the provisions of this subsection shall 
be fined not more than $10,000 and may be 
fined a further sum equal to the amount so 
loaned or credit so extended.” 


In Section 15 of the bill, which appears 
in the issue of Jan. 27 as Sec. 14, beginning 
with the paragraph numbered (1), the re- 
mainder of the section should read as 
follows: 


“(1) shall the total amount of any issue of 
investment securities of any one obligor of 
maker purchased after this section as amended 
takes effect and held by the association for 
its own account exceed at any time 10 per 
centum of the total amount of such issue 
outstanding, but this limitation shall not ap- 
ply to any such issue the total amount of 
which does not exceed $100,000/;and does not 
exceed 50 per centum of the capital of the 
association. nor 

“(2) shall the total amount of the invest- 
ment securities of any one obligor or maker 
purchased after this section as amended takes 
eftect and held by the association for its own 
account exceed at any time 15 per centum of 
the amount of the capital stock of the associ- 
ation actually paid in and unimpaired and 
25 per centum of its unimpaired surplus fund. 
As used in this section the term ‘investment 
securities’ shall mean marketable obligations 
evidencing indebtedness of any person, copart- 
nership, association, or corporation in the form 
of bonds, notes, and/or debentures commonly 
known as investment securities under such 
further definition of the term ‘investment se- 
curities’ as may by regulation be prescribed by 
the Comptroller of the Currency 

Except as hereinafter provided or otherwise 
permitted by law, nothing herein contained 
Shall authorize the purchase or holding by 
the association of any shares of stock of 
any corporation. The limitations herein con- 
























Committee on 





(Continued 


several States and Territories and the) terms of the proposed bill make it clear that 


District of Colubmbia in furnishing relief 
to their needy and distressed people and 
in relieving the hardship resulting from 
unemployment.” 

The existence of a Federal responsibility 
and duty to cooperate with the States in 
mitigating the prevalent distress is no 
longer open to argument. The fact that 
such a responsibility exists was admitted 
at the close of the last session of Congress 


| by the enactment of the Emergency Relief 


and Construction Act of 1932 which in 
Title I directed the Reconstruction Fi- 


| nance Corporation to use $300,000,000 of its 
| funds for the relief of destitution. 


Neew for Assistance 


The $300,000,000 made available last July 
will in all probability be exhausted by 
June 30. 
nesses testified during the hearings upon 
this bill that there is no indication of an 
early decrease im the number of families— 
now totaling 3,000,000 or more—who are 
in continuing and desperate need of as- 
sistance. On the contrary, this number 
will increase in the coming months. 

It is absolutely necessary to make im- 
mediate provision to continue beyond 
June 30 Federal assistance to the States 
in bearing the burden imposed by this 
problem. The bill reported herewith, in 
addition to providing a further $500,000,- 
000 to continue Federal aid for unemploy- 
ment relief, proposes to remedy vital de- 
fects in the present Federal relief program 
by making two fundamental changes in 
existing policies. It substitutes definite 
grants in aid for the present system of 
loans or advances reimbursable to the 
Federal Government. It also sets up a 
separate agency to discharge the responsi- 
bility of the Federal Governmi@nt toward 
the relief problem and to give a measure 
of leadership and effective cooperation in 
the allocation of the Federal funds, in- 
Stead of, as at present, imposing this re- 
sponsibility upon the Reconstruction Fi- 
nance Corporation which is necessarily 


occupied primarily with its other and ma- 
jor duties. 


|Federal Advances 
For Relief Discussed 


The facts showing the need for these 
changes in policy and for the additional funds 
proposed by the bill are given in greater de- 
tail in the record of the hearings held before 
a subcommittee of this Committee. Certain 
of the principal supporting facts are, how- 
ever, briefly summarized here. 

Experience with the Emergency Relief and 


| Construction Act has shown that, even though | avoidable 


that act constituted an admission of a con- 
siderable measure of Federal responsibility, the 
Federal Government has thus far evaded ac- 
tual assumption of its responsibility. Thus 
far the Federal Government has merely loaned 
funds to States or municipalities on security 
furnished by them, somewhat as any banking 
institution might have done, or had made 
advances of funds to be deducted from future 
highway appropriations, instead of directly 
contributing funds to enable the States to 
relieve the suffering of millions of citizens 
who are the innocent victims of a nation-wide 
economic breakdown. 

Evidence presented to the Committee dem- 
onstrates that, while the degree of need varies 
widely from State to State and a few States 
may still seem able to carry the en 
of relief, there is an emergency need for Fed- 
eral assistance to supplement local and State 
efforts. The terriffic burden of unemployment 
relief, which has fallen upon local and State 
governments and private organizations, has 
in many sections exhausted local resources 
to an alarming degree. Increasing revenue 
difficulties, intensified by mounting tax delin- 
quencies, are making it difficult if not impdos- 
sible in many localities to meet the ordinary 
obligations of government, to which have been 
added constantly growing needs for relief to 
the unemployed 

State cooperation with municipal and county 
governments is unavoidably hampered both 
by the tact that most State revenue systems 
depend, like those of the local governments, 
in the main upon real estate and business 
taxes, @fid by constitutional restrictions which 
can not be q y amended. Instead of com- 
ing as effectively as possible to the aid of the 
States, the relief pro- 
gram has giv ficulties, 
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Federal funds are not to be given as a sub- 
| only to supplement these contributions and to 
| cover those needs which cannot reasonably 


be met from resources within the States. In 
considering this problem it must be kept in 
;mind that the staggering increase in the 


amount of relief which must be supplied has 
gradually reduced the share which can be 
covered by private contributions to a very 
small fraction of the total. 


A mere automatic disbursement of funds. 
im accordance with population or upon some 
other basis, might to some extent seem to free 
the States and local governments of their re- 
sponsibilities, and would fail to distinguish 
between the varying degrees to which local re- 
sources are available. The proposed bill has 
been drafted to avoid such a result, and, to 
assure intelligent allotment of funds to the 
areas in which the need for assistance is great- 
jest_the bill provides for the establishment of 
ja Federal emergency relief board, to function 


tion in the problem is necessary. The board 


Competent and informed wit- is also charged with the duty of cooperating | 


with the States in putting into effect pro- 
grams to deal with the perplexing problem 
created by the large number of transient un- 
{employed persons for whom no one State has 
legal responsibility and who, at the same time, 


are creating complex relief problems in many 
States. 


| Administrative Duties 


Of R. F. C. Considered 


| The Emergency Relief and Construction Act, 
added the administration of unemployment 
relief funds to the already heavy duties of the 
Reconstruction Finance Corporation. 
vious that the relief problem, already involv- 
ing the welfare and the very existence of more 
than 3,000,000 families, is one requiring con- 
tinuous and undivided attention. It is de- 
sirable that an independent agency, limited in 
personnel, be temporarily set up to deal with 
the allocation of funds, to take leadership in 
bringing order out of the chaos, and to pro- 
mote cooperation among the States in meeting 
this grave problem of unemployment relief. 


The need for the further assistance pro- 
posed by the bill herewith reported is clearly 
shown by evidence given during the hearings. 
A reading of the hearings will quickly demon- 
strate the shameful inadequacy of present re- 
lief standards and policies throughout almost 
Mthe entire country. The inadequacy of the 
relief given is resulting in malnutrition both 
for adults and children, health is being un- 
|dermined, morale is being broken down, and 
families are being separated. Failure to pay 
rents has produced overcrowding and insani- 
tary housing, which is having a serious effect 
upon both health and morals. 


Even the inadequate relief available can, 
due to insufficient funds, be given only after 
the destructive process of pauperization has 
been continued to the point of destitution. 
The devastating effect upon men, women, and 
children who go through this tragic experi- 
ence is not only horrible in ite immediate re- 
sults, but there can be no question but that 
human values are destroyed perhaps never to 
be regained. 

Distressing as the immediate consequences 
of the inadequacy of relief are, they will, un- 
less further assistance is provided quickly, be 
overshadowed in years to come by the un- 
social and economic costs of caring 
for those millions of men, women, and chil- 
dren who are permanently damaged. The re- 
habilitation of individuals and families now 
being injured will impose in future years ter- 
rific costs upon society not only in caring for 
those who will be unable to provide again for 
themselves but also because the nations once 
boasted skill and productive capacity of its 
citizens will be destroyed. 


Extent of Relief 


For Needy Persons 


Today the relief afforded to large groups of 
families and individuals is so meager that it 
is a national disgrace. But, unless relief funds 


| 


7 


individual families will be reduced stil fur- 


ther because of the increasing financial prob- | 


lems of States and localities, the growing de- 
pletion of individual resources, and the in- 
creasing proportion of the unemployed who 
are being forced through exhaustion of their 
individual and family resources to ask for re- 
lief. Experience has proven that the pumber 
who will need relief is certain to increase, at 
least for some time to come, even though 
there should be improvement in business con- 
ditions, and yet even at the present time 
many who are in need of relief are 
unable to obtain it because of the inadequacy 
of existing funds and programs. 

The $500.000,000 proposed in the bill re- 
ported to the Senate represents therefor a 
highly conservative estimate of the contribu- 
tion which the Federal Government should 
; forthwith make available. Failure to provide 
this sum will in the end entail far greater 








stitute for State and local contributions, but 


during the period in which Federal participa-| 


It is ob- | 


costs not only upon individual citizens but 


















upon the country as a whole. 

The fund proposed in the bill is made avail- 
able as rapidly as it may be needed. - Forty 
per cent of the total, or $200,000,000, is accord- 
ing to sections 4 (a) and (7) of tho bill to be 
apportioned according to the population of 
the various States, Territories, and the District 
of Columbia. The maximum amounts avail- 
able to individual States and Territories on 
the basis are shown in the following table: 

Population Amount 

United States .... 124,746,573 $200,000,000.00 
Alabama + 2,646,248 4,242,598.32 
Alaska ° 59,278 95,037.48 
Arizona . 435,573 698,332.60 
Arkansas . 854,482 2,973,199.10 
California ‘ 5,677,251 9,102,055.25 

| Colorado ... + 1,035,791 1,660,632.38 
Conecticut . + 1,606,903 2,576,267.96 
Delaware ........... 238,380 382,182.84 
District of Columbia 486,869 780,572.94 
PIOTIGR ....cscccesee 1,468,211 2,353,909.96 
Georgia cease 2,908,506 4,663 ,063.58 
Hawaii 368,336. 590,534.86 
Idaho . 445,032 713,497.74 
Illinois 7,630,654 12,233 ,849.51 
| Indiana 3.238,503 5,192.131.42 
| Iowa 2,470,939 3,961,534.08 
Kansas ... 1,880,999 3,015,712.50 
| Kentucky 2,614,589 4,191,814.00 
Louisiana 2,101,593 3,369,379.94 
; Maine ...... 797,423 1,278,468.78 
| Maryiand ...... 1,631,526 2,615,744.80 
Massachusetts 4,249,614 6,813,195.60 
Michigan . 4,842,325 7,763,459.77 
Minnesota . 2,563,953 4,110,658.82 
Mississippi 2,009,821 3,222,246.44 
} Missouri ..... 3,629,367 5,818,784.30 
| Montana ..... 537 606 861,917.06 
| Nebrakka 1,377,963 2,209,219.80 | 
| EEE 6 bercececteey 91,058 145,988.78 
| New Hampshire .... 465,293 745,981.20 
New Jersey .. ++ 4,041,334 6,479,270,58 
New Mexico .. ee 423,317 678 683.16 
1 New York ....... + 12,588,066 20,181,822.59 
North Carolina + 3,170,276 5,082 ,746.44 
| North Dakota ° 680,845 1,091,565.04 
BRD Sb acessédee ceee 6,646,697 10,656 320.01 
| Oklahoma e 2,396,040 3,841,452.22 
| Oregon qeved ° 953,786 1,529,157.84 
| Pennsylvania , ++ 9,631,350 15,441 466,30 
| Puerto Rico .....+. 1,543,913 2,475,279.22 
| Rhode Island eeee 687.497 1,102,229.88 
| South Carolina .... 1,738,765 2,787 675.78 
| South Dakota ...... 692,849 1,110,810.46 
| Tennessee + 2,616,556 4,194,994.60 
| Texas « 5,824,715 9,338,476.99 
PEGE sie o6ee . 507,847 814,205.92 
| Vermont ° 359.611 576,546.50 
| Virginia + 2,421,851 3,882,833.72 | 
| Washington . + 1,563,396 2,506,515.34 | 
| West Virginia ° 1,729,205 2,772,348.70 
Wisconsin ........ - 2,939,006 4,711 ,962.72 
WOGEIIRE: 25... ccceees 225,565 361,637.18 | 


To provide an incentive to a maximum of 
effort on the part of the States and localities, 
payments to any State on the population basis 
in any one calendar year are, under section 
4 (a), not to exceed two-thirds of the amounts 
made available for relief from all sources 
within the State. 


The remainder of the Federal contribution, 
or $300,000,000, except for necessary administra- 
tive expenses which may not exceed $350,000, 
is, according to sections 4 (b) and 8, together 
with any portion of the fund allotted on the 
| basis of population but not used, according to 
| section 4 (c), to be allotted to the States and 
| Territories and the District of Columbia to the 
extent that local needs are not covered by !o- 
| cal and State funds and the funds obtainable 
upon the population basis. 


Provisions Regarding 


Allotments for Relief 


Not to exceed $15,000,000 of the amount re- 
served for allotment in accordance with need 
may be used, under subsections (b) and (c) 
of section 8, to assist the States in establish- 
| ing relfef programs for transients who have no 
+legal claim on the State or the local com- 
munity in which they happen to be: These 
provisions of the bill embody the essential pro- 
| visions of the bill (S. 5125) to authorize co- 
}operation by the Federal Government in re- 
jlieving distress among unemployed needy 
transients, also referred to the Committee on 
Manufactures. The evidence taken by your 





Committee shows that action by the Federal | 


Government is imperative to meet the prob- 
lem created by the ever-increasing number of 
;men, women, and boys ‘who are wandering 
about the country looking for work. 


Full responsibility for the allocation of funds 
under the bill is by section 3 vested in a Fed- 
eral emergency relief board of three members, 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


BANKS—National banks—Insolvency—Stockholders’ liability—Liability of denomi- 
national college as holder of stock acquired by gift and purchase—RPower of college 
to acquire stock—College as “trustee” within National Bank Act—Bank stock as 
safe investment— 

A Kentucky college corporation which had received shares of stock of a national 
bank as a gift and had purchased other shares of the stock of such bank could not 
avoid payment of the stockholders’ liability on the insolvency of the bank on the 
ground that it had no power to acquire the stock. The college was expressly em- 
powered to “take and hold property of any sort by purchase, gift, bequ@st or devise”: 
| and in the exercise of such power could acquire the stock by gift and purchase. 
| The purchase of the stock was also in exercise of its express power to “make any 
investment of its funds from time to time which is authorized by law.” Its authority 
with respect to such investments is the same as that possessed by trustees under 
a statute providing for the investment of fiduciary funds in such “dividend paying 
securities as are regarded by prudent business men as safe investments.” The 
college trustees were justified in considering the purchase of the stock of the na- 
tional bank as a safe investment of the college funds, in view of other statutes of 
such, State providing for the investment of funds of trust companies “in such 
manner as the directors deem prudent and safe” and for the investment of funds 
of investment companies and insurance companies in bank stock. _ Stocks of State 
and national banks in good standing have always been regarded as prudent and 
safe investments in Kentucky and are still so regarded, notwithstanding the effects 
of the present depression. 

Nor could the college avoid liability for the assessment on the tneory that it held 
| the stock as a trustee under Section 66 of Title 12 of the United States Code, which 
provides that persons holding national bank stock as “trustees shall not be per- 
sonally subject to any liabilities as stockholders.” The statute did not apply, in that 
| the stock was not registered on the books of the bank in the name of the college 
| as trustee, but in its individual name. The college, although under the control 
of trustees, who were governed by the principles and doctrine of a religious denomi- 
| nation, was not a “trustee” within the meaning of the statute, even if it could be 
said that it held its property in trust. 

Gamble, Rec., etc., v. Cumberland College; D. C., E. D. Ky., Jan. 6, 1933. 








| 





| 


| PARENT AND CHILD—Father’'s failure to support child as criminal offense— 
| Refusal of mother having custody of child to live with father as defense— 

| A father who failed to make proper provision for the support of hishild, three 
years of age, was guilty of violating a Minnesota statute denouncing as a crime 
| the wilful failure to support an infant child under 16 years of age, although the 
child was in the custody of his mother who had separated from the father and 
refused to live with him or to grant him the custody of the child. The evidence 
did not disclose the trouble between the father and mother but did show that the 
mother had ‘been denied a divorce in an action in which she had alleged cruel 
and inhuman treatment. The father was willing to support the child if the wife 
would live with him or grant him the custody of the child and contended that he 
could not be convicted under the statute unless given the opportunity to support 
the child at a place chosen by him, The Minnesota court stated that such con- 
tention has support in decisions of some of the courts of other jurisdictions but 
held that under the rule which obtains in Minnesota the refusal of the mother 
having the custody of the child to live with the father was no defense, citing a 
prior decision of the Minnesota court that “children are not responsible for the 
unfortunate differences which have caused the estrangement and separation of the 
parents and ought not to suffer therefrom” and that their needs must be provided 
for*regardless of which of the parents is at fault. The court held that the personal 
custody of the child by the mother was proper although she had not been awarded 
the custody by judicial decree. 

Minnesota v. Washnesky; Minn. Sup. Ct., No. 29288, Jan. 13, 1933. 

















Bills and Resolutions 
Signed by the President 


President Hoover has approved bills re- 
cently passed by Gongress as follows: 
Jan. 26 
S. 3675. An act relating to the deferment 
and adjustment of construction charges for 
the’ years 1931 and 1932 on Indian irrigation | 


Record of Legislation 
Pending in Congress 





Bills Introduced and Changes 
In Status Announced 


Appropriations projects. | 
Changes in status: S. 4597, An act to restore to their former 
nEnD f retired status in the Regular Army of the 


H. R. 14363. State, Justice, Commerce and | United States persons who resigned such 
Labor Depts. appropriation bill. Passed H.! status to accept the benefits of the Act of 
Jan, 28. |May 24, 1928 (45 Stat. 735), and for other 

H. R. 14436. First deficiency appropriation | purposes. . ‘in 

an. 


bill. Passed H. Jan. 27. Passed S. Jan. 28. | 1: Gnek ae cen clades tn -teelieias 
o . . An Act r y § ‘ 
H.R. 144579, | Independent omicge sppro 7M. to Indians of the Five Civilized | 


priation bills. Reptd. to H. Jan. 27. 








to be appointed by the President by and with 
the advice and consent of the Senate, and to 
continue in existence for a period of two years. 


The Reconstruction Finance Corporation, un- | 


| der sections 2 and 9, is in effect designated 
as the board's fiscal agent. The Corporation 
is directed to make to the States the payments 
certified from time to time by the board, and 
is authorized to sell additional bonds or de- 
bentures to the extent that this may be neces- 


tire burden | are augmented, the amount of relief given to sary to cover the expenditures of the relief 


program. 


States for grants is set forth in sections 5, 6, 
ehd 10. The bill avoids all implication of cen- 
tralization or relief or Federal coercion of the 
States by explicitly stating in section 12 that 


it shall be construed “to secure to the several | 


States control of the administration of re- 
lief * within their respective territorial 
limits,”’ and in section 5 (b) that “relief shall 


be administered within each State under rules | 


and regulations adopted by the State authori- 
ties.” 


It is fully recognized that this bill is in no 
sense a solution of the economic problems 
which have created the need for unemploy- 
ment relief. It is urgent, however, that hun- 
ger, disease, discouragement, and permanent 
degradation, be checked until effective meas- 
ures for economic recovery can be adopted. 
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The procedure to govern applications by the 





Banks and Banking 
| Bills introduced: 

H. R. 14434. Harlan. To authorize Fedl. | 
land banks to make loans to lessees of farm | 
lands owned by State and leased under 99- 
|year leases; Banking and Currency. H. R. 14435. Cooper of Ohio. 


H. R. 14440. Bulwinkle. For loans by R. F. | revenue by compensating for depreciation in 
C. for purpose of securing postponement of | foreign currencies and to protect American 
| foreclosure of farm mortgages; Banking andj japor against effects of compention based 
| Currency. lon depreciation of foreign currencies; Ways 
and Means. 

Government Employes 
| Bills introduced: 


and economic conference. Reptd. to S. 
. 26. 


| 





Foreign Trade 
Bills introduced: 
To provide 


| 


Bridges 
Changes in status: 


S. 5431. Potomac River, bridge. Reptd. to| py Rm 14410. Sirovich. To amend act re- 
S. Jan. 26 |relating to salary rates of certain civil-service 
Bills introduced: positions; 

H. R. 14430. Hogg of W. Va. Ohio River.| H. R. 14414. Sweeney, To permit payment 
| Sistersville, W. Va., bridge; Interstate and|of any sum due under Civil-service Retire- 


|}ment Act to deceased or former employe who 
|has becomgsincompetent; Civil Service. 


| H. R. 14419. McCormack. To amend act re- 


| Changes in status: llating to salary rates of certain civil-service 
H. R. 12678. To license and register elec- | weatttousr iit Garein: 


tricians and Axture hangers in District. Reptd. |" yy Res. 576. Fitzpatrick. To limit reduc- 


Foreign Relations 


Changes in status: 
S. J. Res. 242. Authorizing apprn. for par- 
ticipation by U. S. in an international mone- 


| Foreign Commerce. 
| District of Columbia 


| 


}employes whose compensation for any month | 
is less than monthly rate of compensation | 
to which the Economy Act applies; Expendi- 
tures in Executive Departments. 

H. R. 14429. Jeffers. To amend act for re- 
| tirement of employes in classified civil service; | 
Civil Service. 


| 




















TATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
pauber CoMMENT BY THE UntTep States Daly 
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For Excise Levy 
On Fur Adopted 


Treasury Regulations Are 
Amended to Provide for 
Ascertainment of Value 
Just Prior to Assembly 


Laying down a new procedure for the 


computation of the new excise tax on furs, 


| Flint, Timothy. 


| tion in compensation applicable to certain | rulie 


| Greenwich, Eng. 


the Treasury Department ‘amended its 
regulations on the tax Jan. 26. 

The amended regulations declare that 
the value of the component parts of any 
article containing fur shall be ascertained 
just prior to the assembling of the parts 
and, if fur is the most costly component 


| part, the tax shall attach to the whole 
article. 
jin full text: 


The amended regulations follow 


Article 24 of Regulations 46, approved 
June 18, 1932, is hereby amended to read 
as follows: ' 

Scope of! New Levy 

Art. 24. Scope of Tax.—The tax is im- 
posed upon the sale by the manufacturer 
of (1) articles made of fur on the hide or 


| pelt and (2) articles of which“fur on the 


hide or pelt is the component material 
of chief value. 


The tax is not confined to the sale of 
articles of fur used as wearing apparel’ 
but also attaches to articles susceptible 
of other uses, such as rugs, robes, etc. 
Raw fur is not subject to the tax. 

The tax attaches to the sale by the 
manufacturer of any article if such article 
is made of fur on the hide or pelt, or if 
the component material of chief value of 
such article is fur on the hide or pelt. To 
determine whether fur is the component 
material of chief value, the respective 
values of the various materials, including 
the fur, should be compared. 

The comparison should be made imme- 
diately prior to the assembling of the ma- 
terials after they have been completely 
prepared and nothing remains to be done 
to make the completed article except as- 
sembling the component parts, Labor 
charges for assembling the fur or other 
materials shall not be taken into consid- 
eration in determining the value of the 
fur or other materials. If the fur is not 
exceeded in value by any other single 


| material, the fur is considered the com- 


ponent material of chief value and the 
sale price of the completed article is sub- 
ject to the tax. 


Rules Affecting Gloves 


In the case of. fur-lined gloves, the value 
of the fur lining at the time it is ready 
for assembly with a leather shell or other 
outer casing, shall be compared with the 
value-of such leather shell or outer casing 
immediately prior to assembly with the fur 


| lining. The tax will attach to the sale of 


the completed glove if it is found that 
the value of the fur lining exceeds the 
value of the leather shell or casing im- 
mediately prior to assembly. ; 
Fur collars, fur cuffs, fur trimmings, 


jfur linings for gloves and similar com- 


pleted articles of fur are taxable when 
sold by the manufacturer thereof even 
though to be incorporated into other ar- 
ticles of which fur is not the component 
material of chief Value. (For credit pro- 
visions see Arts. 26 and 71.) 
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Royal observatory. Photo- 
graphic magnitudes of stars brighter than 
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located. whichever may be the greater, and Feb. 3, Washington: alleged misrepresentation | Manufactured tobacco and snuff......... 70,940,.673.34 69.146,185.90 68,002,411.66 66,404,510.03 66,152,933.93 62,737,419.88 | H. R. 14439. Fish, For immediate payment} wholesale Distribution, Wholesale. Trade in 
such interest may be taken in advance,| in sale of flour; John W. Addison, trial exam-| Cigarette papers and tubes, etc. ...e.e... 1,222,093.68 1,220,043.61 1,312,659.21 1,401,643.05 1,593,591.57 1,397,737.73 |of face value of their adjusted service cer- Paints and Varnishes, 15th Census of U. 8 — 
reckoning the days for which the note, bill, | iner; Edward E. Reardon, Commission's attor- | wee — —— - — - eens — _——————_—--- ~——-—~-~-=~-—--wwwee | tificates to veterans who are unemployed.and| Bur. Census, U. 8. Dept. Commerce. Appl 
or other evidence of debt has to run.” ney. Docket. 2021, Total (all GOULCES) sececcesceveeeseces $387,427,080.85 $411,016,098.04 $449,058,963.84  9446,156,354.67 $424,532,735.25 $387,271,269.01 |in need; Ways and Means, at Bur, 32-2622 
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PUBLIC UTILITIES 


Capital Structure. 


Of Syracuse, N. Y., 
Utility Analyzed 


\ 


Conversion of Common Stock 
Into Securities 


of No| 
Par Value Described to| 
Trade Commission | 


Concluding its examination of the Syra- 
cuse Lighting Co., Inc., an operating sub- | 
sidiary of the Niagara-Hudson Power Co., 
the Federal Trade Commission, on Jan. 
27, heard testimony relative to the cap- 
ital liabilities of the company. | 

At the close of the hearing, the Com- | 
mission announced that, beginning Jan. 
$1, companies in the Insull group of pub- 
lic utilities will be examined, when a re- 
vision of the surplus accounts of the 
Middle West Utilities Co. will be pre- 
sented, as well as analysis of reports of 
receivers of certain of the Insull com- 
panies and a few other items. | 


Conversion of Common Stock 


Lewis G. Prichard, examiner, told the 
Commission that the Syracuse Lighting 
Co., Inc., began business in 1924 with au- 
thorized capital of $20,500,000, consisting 
of $10,000,000 of preferred stock and $10,- 
500,000 of common stock, each share hav- 
ing a par value of $100. 

The examiner testified that, by a “cer- 
tificate of increase of the number of 
shares and of change of previously au-| 
thorized shares with par value into shares | 
without par value,” the company in 1926) 
changed its capital to 100,000 shares of | 
preferred stock having a par value of 
$10,000,000 and 1,000,000 shares of common | 
stock of no par value. 


Exchange on ‘20 for One Basis | 


The basis of exchange for the then out-, 
standing $100 par value common stock 
for no par value common stock was 20 
shares of no par value common stock for 
one share of par value common stock, 
thus placing a stated value of $5 per share | 
on the no par value common stock, he| 
explained. | 

The examiner stated that the funded) 
debt of the company is all issued under | 
the provisions of the first mortgage and | 
refunding mortgage dated February, 1924, 
to the Equitable Trust Co., of New York, | 
Trustee. } 

Outstanding Issues of Bonds | 

The imtdenture authorized the immediate | 
issuance of $7,000,000 principal amount of 
bonds. Subsequent issues are unlimited 
as to principal amount provided the pro-| 
visions of the mortgage are adhered to, | 
the examiner set forth. 

He testified that the total capital lia- 
bilities issued and/or assumed by the| 
company from March 5, 1924, at organi- 
zation to the close of 1931 was $34,782,351 | 
and that the major portion of the liabili- 
ties retired consisted of the funded debt 
of the Syracuse Lighting Co. (predecessor 
company) which was assumed at organi- 
zation of the new company. 

Sale of Initial Issue 

The Examiner testified that the mort- 
gage provided for an “initial issue” of $7,- | 
000,000 principal amount of bonds. These | 
bonds, he said, were: sold for cash to| 
Drexel and Co. of Philadelphia, at 92 per) 
cent of par. The discount incurred by the | 
company was $560,000 and other expenses 
brought the total to $598,500.” 

It was set forth that all of the long term | 
debt assumed by the company at organiza- | 
tion, except the 50-year bonds of the | 
predecessor company of $2,500,000 and of | 
the Syracuse Gas Co. of $2,500,000 assumed ° 
by the predecessor company when the Gas | 
company assets were transferred to the| 
Lighting Company in 1902, has been re- 
tired. | 


| 





| 


Stock Sale Campaign 

Mr. Prichard testified that in 1929 the 
Mohawk Hudson Power Corp., a subhold- 
ing company in the Niagara Hudson group, 
made available 10,000 shares of the 6 per | 
cent cumulative preferred stock of Syra- 
cuse Lighting Co., Inc., to the latter com- 
pany for resale to the public and employes | 
by means of a customer-ownership cam- 
paign. Mohawk had acquired this stock | 
tor cash at par in 1927. 

The examiner stated that Syracuse, 
Lighting paid Mohawk $100 (par) and ac-| 
crued dividends per share and resold it to) 
the public and employes at $103.50 per 
share, plus accrued dividends, the profit, 
of $3.50 being retained by Syracuse Light- 
ing against which was charged the expense 
of selling the stock. 

The campaign covered a two-year period 
endmg July 1, 1931, and in the first year | 
of the drive the net gross profit received | 
from the sale of stock was $27,506, accord- | 
ing to the examiner. | 


Waterway Investigation | 
Is Ordered in California | 


San Francisco, Calif., Jan. 28. | 


The Railrcad Commission, acting on its 
own motion, nas ordered an investigation 
* into transportation conditions on the in- 
Mp land waterways of California. | 
- Common carriers operating between 
points on San Francisco, San Pablo and| 
Suisun Bays, anc on the San Joaquin, 
Sacramento and Napa rivers and Petaluma 
Creek and their tributaries are cited in 
the investigation. which will include an 
inquiry into the rates, rules, regulations, 
charges, classifications, contracts, prac- | 
tices and operations of these operators, the 
Commission announced. 


Longshoremen’s Act 
Is Construed by Court 


Accident on-Land Is Held to 
Be Under State Law 


Philadelphia, Pa., Jan. 28.—When an- | 
employe is injured while working on a/| 
vessel that has been removed from water | 
on a marine railway and is supported by | 
pillars on dry land, the State Workmen's 
Compensation Act and not the Federal | 
Longshoremen’s and Harbor Workers’ Act | 
applies, the United States Circuit Court | 
of Appeals for the Third Circuit held Jan. | 
26 in the case of Norton, Dep. Comr., v. 
Vesta. Coal Co. 

The Federal Act, it was pointed out, | 
covers injuries in maritime employment, 
in whole or in part, upon the navigable | 
waters of the United States, including any | 
dry dock. The court held that a marine | 
railway is not included in the term “dry | 
dock,” 

“We enter into a field of speculation 
when we impute to Congress an intent to 
include something it did not say it in- 
cluded,” the court said. “The mention 
of one of class is the exclusion of 
others.” 

In a dissenting opinion by Circuit Judge | 
Woolley it was stated that “any” dry dock | 
means any “kind” of dry dock and the 
Federal Act should therefore apply. 
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| sideration paid by Manson 


| cancelled, but $100,000 of it was not? 


| in 


| which was $171.84 per year per pensioner, 
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Details of Book Valuations 
Of New England Utility Cited 


Transcript of Testimony Concerns Accounts 
Of Units in Association 


HE Federal Trade Commission was told in testimony Nov. 17 by O. C. Van Zandt, 

examiner, how the New England Gas & Electric Association gave a value to 
its properties in its consolidated balance sheet of nearly $40,000,000 in excess of the 
book value as carried by constituent units. 

Mr. Van Zandt was examined by Robert E. Healy, Commission chief counsel. 
Edgar A. McCulloch, Commissioner, presided. (Excerpts. from testimony on the 
same day by H. H. Carter and Mr. Van Zandt were printed in the issues of Jan. 
26 and 27.) Further excerpts from Mr. Van Zandt’s testimony follow: 


a 
Q. What was the consideration which that 
association paid to New England Gas & Elec- 
tric Association for the 99,000 shares of com- 

mon stock? A. $9,900,000 open account. 

Q. Does that mean that Manson Securities 
Trust or Massachusetts Electric Investment 
Association, as it was then known, received 
99.000 shares of the common stock of New + > $+ 
England Gas & Electric Association in return 
for a credit on open account of $9,900,000? A.| ,@- What was the provision as to the re- 
Yes, sir. conb ee of the preferred shares? 

Q. After that were there various dealings | ; ‘ 
back and forth between the a —- ; at any time at the price of $105 per share 
ties Trust and New England Gas & Electric | plys the amount of unpaid, cumulative divi- 
Association? A. Yes, sir. | dends thereon, accrued to the date of redemp- 

Q. In a general way, how did Manson Se-| tion. but without interest on the amounts 80 
curities Trust discharge this indebtedness of | Payable. — ae 
$9,900,000 to New England Gas & Electric As-|, @: Did the association have the right to 
sociation? A. Through open account—book | increase or reduce the authorized number of 
entries. shares of any class or classes or series au- 

+~ + + 


| thorized or created? A. Yes, sir. 
Q. Did the association have the right to 
Q. Did Manson Securities Trust advance 
various sums to New England Gas & Electric 


authorize or create new or additional class 
or classes or series of shares? A. It did. 

Association after this subscription was made? 

A. Yes, sir. 


Q. Did the association reserve the right 
to change the terms of the preference? A. 

Q@. And, sometimes, did it turn over to it 
various securities? A. Yes, sir. 


It did. This authority is operative without 
Q. At Dec. 31, 1929, what common stock of 


any voting consent. 
Q. But this was subject to what provision? 
New England Gas & Electric Association was | 
outstanding? A. Ten million dollars. 


A. Provided, however, that the association 
| shall not authorize or create any class or 

Q. Does this stock have a par value?. 
No. It was paid for at $100 per share. 


series of shares which shall have preference 
or priority over the preferred shares in any 
Q. What do you mean by saying that at 
Dec. 31, 1929, there was $10,003,000 of this | 


series in the 
event of termination or liquidation, unless 
stock outstanding? A. As disclosed on the 
balance sheet. 


the holders of two-thirds of the outstanding 
Q. Does that mean that the common stock 


| preferred shares of the series adversely af- 
outstanding Dec. 31, 1929, was carried on the 


fected, present in person or by proxy at a 

1 meeting duly called and held for the pur- 
balance sheet at the $10,000,000? A. Yes, sir. | 
Q. And is made up of the $9,900,000 con- 


pose shall consent thereto. 
+ a 
Securities Trust | 


in April, 1928, and the $100,000 of the original 
subscription? A. Yes, sir. 


Part of the original subscription was | 


on account of the dividends received upon 
such preferred shares to an amount not ex- 
ceeding 6 per cent of the dividend. 

Q. In case of liquidation, did the holders 
|}of preferred shares have prior rights in the 
} assets of the association? A. Yes, “sir. Prior 
to holders of common shares. 


A. 


Q. Turn to Chap. 4 of this report, page 27, 
entitled General Balance Sheet Account. You 
are dealing with a consolidated balance sheet. 
A. Yes, sir. 

A, That Q. This is a consolidated balance sheet as 
of Dec. 31, 1929. It shows fixed capital— 
“Plants, properties, franchises, etc., $97,687,- 
958.32." At Dec. 31, 1929, did the New Eng- 


[Continued on Page 7, Column 7.) 


is correct, 

Q. I notice from your report that you seem 
to make some distinction between common 
stock and common stock subscribed. I wish 
you would explain that. 

The account is open termed subscrip- 
tion account, indicating that the amount of ~ a : 
subscription has not yet been paid, and, even- 
aoeuys it is either refused or transferred to 
cash. 

Q. Do you mean that in addition to the 
common stock which has been issued that 
this association, New England Gas & Elec- 
tric Association, has received subscriptions to | 
its common stock? A. Yes, sir. 

What subscription did Manson Se- | 
curities Trust make in December, 1929? A. | 
They subscribed for 50,000 shares common | 
stock of no par value. At $100 per share. | 

Q. How was the consideration for this sub- 
scription paid? A. Through open account. | 

~ + + | 


Q. At Dec. 31, 1929, wnat was the total at 
which common stock and common stock sub- | 
scribed were cerried? A. Fifteen million 
dollars. | 
Has the association 

A. Yes, sir. ; 
Has it issued a preferred stock known 
as $6 dividend series? 

A. Yes, sir. It was provided for through | 
op _cnmented declaration of trust April 20, |; 

Q. What did that amendment provide? 

A. It provided that subject to the vote or 
written consen® of the registered holders of 
the outstanding shares of any class or series 
which by the express terms shall be entitled 
to vote thereon or consent thereto, any such 
additional shares and also any shares orig- 
inally authorized and not issued, whether 
classified as preferred shares or common 
shares, may be issued as shares of any~ class 
or classes or series, new class or classes, or 
series, having and subject to such desig- 
nations, rights, preferences, privileges, limi- 
tations, qualifications and restrictions, whether 
superior to, on an equality with, or junior 
to any class or classes or series ofgshares there- 
tofore created, as the board of directors shall 
determine. 

. Who exercised the powers that ordi- 
narily are exercised by the directors? A. 
The trustees. 

Q. Under this amendment what preferred 
shares were issued, describing them in some 
general way? Were preferred shares desig- 
nated as $6 dividend series issues? A, Yes, 
sir. | 


+ + + 

Q. Were some preferred shares issued known | 
as $5.50 dividend series? A. Yes, sir. 

Q. Under this amendment of April 
1927, how many shares of preferred stock 
were issued? A. 240,000 shares. 

Q Designated as what? A) $5.50 divi- 
dend series preferred shares. 

Q. Was it voted that 10,000 additional shares 
should be issued? A. Yes, sir. Six-dollar 
dividend series preferred shares. 
Q. How were the dividends 
Quarterly. 

Q. Were the dividends cumulative? 


Q. issued preferred 
stock? 
Q 


20, 


payable? A. 


A. Yes, 


sir. 

Q. What agreement did the association 
make with the holders of these preferred 
shares as to reimbursement for income taxes? 

A. The association agreed to reimburse the 
bolders of preferred shares for any Massa- 
chusetts income tax which such holders shall 
pay, pursuant to a lawful assessment therefor 


ILLUSION: 


Maine Group Reports 
On Old Age Pensions 


Views of Special Commission 
Differ on Value of Proposal 


Augusta, Me., Jan. 28. 

A majority report, “legislation is in- 
expedient,” and a minority report, ex- 
pressing belief that the principle of old- 
age assistance is not only morally right 
but economically sound, have been pre- 
sented to the Legislature by an interim 
commission which has for the last two 
years been studying the advisability of 
some form of old-age pensions. The mem- 
bers of the commission divided, three to 
two, in their reports. 

The majority report relied on data se- 
cured by questionnaires sent to municipal 
officers and checked against other data 
obtained in a similar old-age survey made 
1929. “Since there is such a sim- 
ilarity” the report said, “in the figures, 
we, the majority, feel that these figures | 
can be relied upon to a great extent. 
Using the average cost of the pension 
in nine States for the year 1930 * * * 





EXPLANATION: 


KEPT FRESH 
IN THE WELDED 


as a basis, we found that it would cost HUMIDOR PACK 


the State of Maine $817,776.56 per year | 
to support an old-age pension law.” 

Having examined the laws of other 
States, the majority report said, “we have 
learned that the States are meeting with 
varied degrees of success and satisfaction 
in administration of old-age pension laws, 

“We, the majority, therefore, feel that 
the old-age pension movement is one that 
is in the process of evolution, and that 
it is not necessary or feasible for the State 
of Maine to adopt such legislation at the 
present time. We feel that it is not neces- 
sary or practical to add the expense of 
administering such a law, estimated at 
$817,776.56 per year to the already over 
burdened taxpayer. We would therefore, 
recommend that such legislation is in- 
expedient,” 

The minority report denied the relia- 
bility of the data obtained by the com- 
mission, and estimated that the number 
of persons in the State needing old-age 
pensions to be slightly more than half 
as many as shown by the data. This 
report admitted the abuses which creep 
into pension legislation and recommended 
that whatever such act the Legislature 
might pass be safeguarded as to the 
veracity of applicants’ answers to ques- 
tions. 





The preferred shares may be redeemed | 


ayment of dividends or in the | 


Heat rises. When Chabert entered the oven he hung the 
steaks above the fire, in the center of the oven, then dropped 
to the floor at the side, covering his head with a hood made 
from his shirt. He breathed through small air holes in the 
floor. When the steaks were cooked he threw back the hood, 
grabbed the steaks, and stepped out in triumph, 


| 
| ® 
| 
| 


By North Dakota | 
tinh | 
On Compensation Retail 


“Ne . ’ ° . ™~ 
Financial Condition of State 
‘Workmen’s Fund Sum- |21, reveal only minor changes in business 
marized by Bureau for activity, according to the weekly summary 


|of domestic business conditions issued by 
. . . recA 9 
Last Fiscal Period |the Department of Commerce Jan. 29 


| which follows in full text: 
: $3 Retail trade continued at the level of 
Bismarck, N. Dak., Jan. 28. | the preceding week, but the current 
| .The North Dakota workmen’s compen-® month has brought the usual slackness 
| sation insurance fund had assets of $2,-|in this field. Most lines of yg rage 
484,875 at tl jeay | 8 apparently operated close to the rate 
lJ 3 ne close of the last fiscal year of the preceding week. Automobile pro- 
une 30, 1932, according to the 13th an-| guction was higher, and the slow upward 
jnual report of the State Workmen's a 
; Compensation Bureau. Surplus totaled/ 


ea a Pay State Fire Insurance 

| ecommendations Offere 14: 

Income of the fund during the year) Of Idaho Buildings Asked 

| Was $683,946, of which $538,284 represented | 

|net premium collections. Disbursements Boise, Idaho, Jan. 3. 
A State fire insurance fund bill (H. 68) 
sponsored by 16 members of the Idaho 


| aggregated. $683,946, including $108,852 in- 

|vested in bonds, Total claims disburse- 

|ments were $519,119, while administrative | House, has been introduced in the State 
|expenses amounted to $62,978. Legislature. It would provide for State 
| Ten recommendations accompanied the | fire insurance on all public buildings. 
lreport. They follow in full text: 
| 1. Legislative permission for the ex- 
| penditure of not less than $7,500 for the 
organization of safety work. 

2. Full-time employment of an attor- 
ney, who shall be housed at the offices 
lof the Bureau. Oklahoma City, Okla., Jan. 28. 

Changes Advised | A bill has been introduced in the Okla- 


3. Coordination of coal-mine Hoensing |Sccaniy aneenaniag “tenia painess 
and inspection under the Bureau. lane. , we 


we ‘anal < Sean te fot rciice | deposit with the State Treasurer securi- 
a hg wh; °SS | ties valued at least at $100,000, consisting 
|under the following procedure: Opera- of bonds of the United States, of Okla- 


{tion of the fund by a manager, with c ; hi . 
right of review upon the record—first by homa, or of the State in which the com 


the Bureau or Commission, then by the 
| Supreme Court. 
| 5. Provide for more effective means of 
| making the law compulsory. 

6. Elimination of the provision that 


[Continued on Page 6, Column 2.] 





New Insurance Deposit 
Proposed in Oklahoma 


in 


secured by mortgages on improved real 
estate worth double the amount of the 
notes or bonds. Under existing statutes 
it is sufficient if such a deposit has been 
|made with the State Treasurer of the 
‘State in which the company is organized. 


One of Napoleon’s soldiers rose to fame on the “Burning 
Oven” trick. A roaring fire was built in an oven.., the tem- 
perature rose to 600° F. Into the oven walked the “fire 
king,” M. Chabert, carrying several raw steaks. A few min- 
utes later the doors were flung wide and out he stepped... 
safe and sound ... with the steaks thoroughly cooked. 


t’s 


of heat. 


The first Camel cigarette was manufac- 
tured under the heat-treating process. Every 


Copyright, 1933, &B. J. Reynolds Tobacco Company 


Report Compiled ‘Minor Changes in Activity 
Of Business Noted in Week 


Trade and Manufacturing Near Level 
Of Preceding Period, Survey Shows 


Statistics covering the week ended Jan.) trend in steel production continued. The 


| Freight-car 
|} $Lumber production 


| Petroleum production (da. av.). 
| Steel ingot production . 


foreign | 


Oklahoma would be required to place on | 
Bank debits outside N. Y. C. (da. av.).... 
| Bank loans (F. R. member banks). ee 


pany is organized, or of bonds or notes | 


INSURANCE SUPERVISION 


' . 
| declined with both the stock and bond 
| averages moving lower. 

Bank debits, outside New York, were 
| higher than in the preceding week, but 
the decline as compared with. last year 
was about the same as in the preceding 
| week. Money rates were unchanged at 
the previous low figures. Bank deposits 
increased but there was a further shrink- 
age in the loans of the reporting member 
|banks. Commercial failures were lower 
| than in the preceding week, following the 
|tion increased slightly, whereas there 
should be a seasonal decrease at this time. 


For the week ended Jan. 14, increased 
production was generally reported, but in 
some instances the increases fell short of 
seasonal expectations. The output of au- 
tomobiles, steel, electric power, lumber 
and petroleum was larger. Freight-car 
loadings also increased. Construction 
contracts awarded during the first half 
of Jatuary were larger than in the cor- 
responding period of 1932{ the first fa- 
vorable comparison of this nature in over 

4® year. 


movement of agricultural products to 
market was generally higher, although hog 
receipts declined. 

The reactionary trend in commodity 
prices continued, and there was a marked 
drop in both agricultural and nonagri- 
cultural prices. Wheat prices were lower, 
but the quotation on middling cotton re- 
mained firm. The iron and steel com- 
usual seasonal trend. Money in circula- 
posite price eased off. Security prices 


WEEKLY BUSINESS INDICATORS 
(Weekly average 1923-25=—100) 
Jan. Jan. Jan. Jan. Jan. Jan. 
21 14 7 23 16 9 
1933 1933 1933 1932 1932 1932 
63.1 64.1 


54.6 
54.6 64.6 64.2 
67.4 67.8 


. Jan. Jan. 
25 18 
1930 1930 
96.6 94.5 
95.6 96.2 


104.4 


92.7 
83.5 
76.4 
110.1 
88.4 
98.1 
127.8 
90.8 
51.9 


Jan. 
24 
1931 


78.1 
79.4 


General Business: 
;Composite Index—New York Times. 
Composite Index—Business Week 
Production and Distribution: 
Bituminous coal production (da. av 
Construction contracts awarded 37 
da. av.) ote datetgestounttesdays 
Cattle receipts 
Cotton receipts 
Electric current 


57.5 
*52.9 


67.9 


62.8 
62.9 
65.6 62.5 86.5 114.6 
See see on 
70.9 73.4 74.4 
146.9 151.9 46.2 
96.2 97.2 102.8 
45.4 58.7 *59.7 59.6 74.6 
70.7 103.5 109.6 113.4 120.2 
20.5 ... A B10 2% 
85.3 103.8 105.3 107.2 101.3 
21.1 368 342 32.9 60.5 

52.7 47.3 41.4 85.7 
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109.6 
89.9 
125.9 
).5 125.6 
97.4 
40.5 


50.0 64.2 
86.9 122.7 
. 87.7 95.9 
loading: 
Hog receipts 


Wheat receipts ......... 
Wholesale Prices 
Pisher’s Index (1926-=100) 
All commodities (120) . 
Agricultural products (30) . 
Nonagricultural products (90) 
Copper, electrolytic ......... 
Cotton, middling. New York 
Iron and steel, composite .. 
Wheat, No. 2 red, Kansas City 
Finance: 
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Money in circulation (da. av.) 
Net demand deposits 
Stock prices (da. av.) 
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fun to be fooled — 
...its more fun to KNOW 


“The Burning Oven” is an old illusion which 
has played a leading role in cigarette advertis- 
ing. Its modern name is ‘‘ Heat Treatment.” 

EXPLANATION: All cigarette manufacturers 
use the heat-treating process. 

Harsh, raw tobaccos require intensive 
processing under high temperatures. The 
more expensive tobaccos, which are naturally 
mild, call for only a moderate application 


one of the billions of Camels produced since 
has received the necessary heat treatment.: 
But remember that heat treatment never 
makes cheap, inferior tobacco good. 

It is not in heat treatments, but in more 
costly tobaccos and matchless blending, that 
Camelsfind their appealing mildnessand flavor. 
—_' is a fact, well known by leaf 

tobacco experts, that Camels are 


made from finer, MORE EXPENSIVE 
tobaccos than any other popular brand. 


You sense this quality in the mildness...the 
distinctive flavor...of Camels. 

More costly tobaccos and a matchless 
blend tell the story of Camel leadership in 
public confidence. 

Try Camels. Judge them critically. 
Compare them with others for mildness, 
for throat-ease, for good taste. Key your 
taste to quality! 

Camels come to you fresh and cool...in 
the air-tight, welded Humidor Pack that 
keeps dryness outside and freshness inside. 


NO TRICKS 
vv. JUST COSTLIER 
_  TOBACCOS 


IN A MATCHLESS BLEND 














. “Tn Auto Industry 
- Larger in Month| 


Few Changes in Situation in| 


Other Major Lines Noted 





Swedish Engineer 


For Grain Storage 





Develops 
Method of Minimizing 
Elevator Explosions 


A new system of drying, airing and 


storing grain, said to minimjze elevator 
jexplosions and lessen loss from mildew, 
|has recently been developed by a Swedish 


In Monthly Review of the engineer, according to a report from Vice 


Employment Service 





Employment in the automobile indus- 
“try increased in December, according to 
the monthly review of the labor situa- 
ficn issued by the Employment Service, | 
Department of Labor. (A resume of the 
review was printed Jan. 
review by States Jan. 24, 25, 26.) 
view in full text proceeds: 

+. +.+ 





The re- 


j f | 
ee rh to blow air through each particle of 


grain in short blasts at intervals of one or 
|two hours, it is said. Cold air is said to be 


Consul Edward P. Maffitt, Stockholm. 


Experiments already conducted show in 


addition to facilitating drying and airing 
process, the new system permits storing 
of grain in a smaller space and that it 
may be applied to large elevators as well 
:» individual farms, according 
| report. 


to the 


The main principle of the new system 


effective as warm, and it is not neces- 


Michigan.—The major automobile and ary to install air-heating equipment, the 


automobile-body plants recalled thousands | 


however, practically all of these establish- | 
ments maintained part-time schedules and 
the forces engaged were not up to nor- 


only expense being installation of 

of furloughed employes during December; | system ond electricity to drive the fans. | of 12.2 per cent and 12.6 pe. cent, respec-| only slight changes from the figures the 
is believed that through application | tively. In comparison with 1930 there oc-| preceding week. 

of this system, the full 

storehouse may be 


the 


height of the 
used 


In Panama Canal 
Decline for Year 


SS 
Aggregate of 4,367 Passages 


And 19 Million in Tolls | United States markets was registered for 
Least Traffic Since 1922, |000 bushels the preceding week, according 


Statement Shows 


The number of commercial vessels tran-| ture. 


siting the Canal during the calendar year 
ended Dec. 31, 1932, aggregated 4,367, and 


the total tolls collection wa’ $19.685,671.81.| States markets 


Commercial traffic for the calendar year 
just ended was the lowest calendar year’s 
traffic since 1922, when 2,997 commercial 
vessels, paying $12,573,407.77 in tolls, were 
passed through. In comparison with the 
calendar year 1931 it showec a decrease of 
605 transits and $2,845,149.03 in tolls, losses 


| curred a decrease of 1,518 transits and $6,- 


rather than | 460,253.15 in tolls, losses of 25.8 per cent| grain in store in bond tHe previous week 


mal proportions. An automobile plant and | spreading grain over floors at a thickness | and 24.7 per cent, respectively. 
two furniture factories worked overtime. | o¢ not more than 12 inches. 


Several sugar refineries reported day and} 


night crews engaged. Highway construc-|saym where grain was stored immediately | Y ves- | 
tion decreased, although hundreds of|after being harvested. The experiment | sels the past year was 11.93 in comparison 
skilled and semiskilled laborers were eM-| wos said to be successiful as grain dried | With 13.62 in the calendar year 1931, and 


An experiment was also conducted on a 


ployed on the work under way. Building, | as ¢atisfactorily in the silo as in the open. 
principally Federal projects, gave employ- | —(Department of Commerce.) 


ment to thousands of workers. Drilling, | 
coffer-dam work, and channel and harbor 
deepening activities were somewhat re-| 
tarded on account of weather conditions. | 
Temporary employment was given to a} 
large number of clerical workers and sales- 
men during the holiday period. The sur- 
plus of labor apparent in the cities em- | 
braced practically all trades, while @ sur- 
plus of farm help was reported in the 
agricultural sections. 
~ ++ 
Minnesota.—Winter weather caused a} 
sharp reduction in the number of men} 
employed on highway construction, mu- | 
nicipal projects, and other outdoor ac-| 
tivities, although several hundred workers 
- were given temporary employment during 
December on clearing snow from the high- 
ways. Increased employment occurred in 
the mail-order houses, department stores, 
the postal service, and in concerns manu- 
facturing holiday novelties. Normal em- 
ployment was reported in the knitting 
mills, while seasonal influences were re- 
sponsible for gains in the meat-packing 
“houses. Curtailed forces prevailed in the 
_ printing and publishing establishments, 
shoe factories, and in the railroad in-| 
dustry. Few major building projects were | 
under way, and a decided surplus of car- 
penters, painters, plasterers, bricklayers, 
and other craftsmen obtained. There was 
a fair demand for general farm help, with 
the supply considerably in excess of re- 
quirements. A surplus of male and fe- 
male clerical and factory workers pre- 
vailed. Operations in the iron-mining dis- 
trict continued quiet, although several 
hundred people were furnished temporary 
employment on make-work programs. 
-~ + + 
Montana.—Some curtailment occurred 
in employment and an excess of labor ob- 





tained throughout the State during De-| 
Activity and forces in the coal | 


cember. 
industry and in flour and cereal mills 
continued satisfactory. Production in the 
oil refineries and other miscellaneous 
plants was below normal. State highway 
construction was interrupted to some ex- 
tent by inclement weather, and the forces 
employed were correspondingly reduced. 
Some of the sugar plants suspended op- 
erations, resulting in the release of many 
men. A slight reduction in employment 
was also noted in certain railroad depart- 
ments. Federal projects provided work 
for a number of men. An oversupply of 
workers prevailed in most communities. 
-~ + + 

Nebraska.—Cold weather resulted in a 
reduction of forces employed on Federal- 
aid and State highway work. About 1,600 
men were engaged on these activities in 
December. Projects on the Missouri River 
that employed approximately 215 engi- 
neers, pile drivers, and laborers during 
the early part of the month released all 
but 50 of these workers because of un- 
favorable weather, but prospects are that 
this work will be resumed in about six 
weeks. The volume of building was not 
sufficient to employ all  building-trades 
men, and a surplus of these workers pre- 
vailed. Excavation for a $550,000 Federal 
structure was completed. Unemployment- 
relief projects such as the construction of 
storm sewers and park improvements en- 
gaged many men on a rotative basis, The 
cigar and candy factories increased their 
forces. 
to operate on curtailed schedules with re- 
duced forces engaged. Meat-packing 
houses also reported some curtailment in 
production and employment. The Postal 
Service and retail establishments employed 
additional help to handle the holiday 
trade. The beet-sugar plants in the Platte 
River valley closed their seasonal runs, 
releasing approximately 3,000 workers. 
Completion of corn shucking also released 
many farm laborers, some of whom found 


employment on the ranches feeding sheep | 


and cattle. 
-~ + + 
Nevada.—A surplus of labor prevailed 
throughout the State during December. 


Winter weather adversely affected high- 
way construction, agricultural work, and 
other outdoor activities. Many large 
highway projects that were partially com- 
pleted were suspended until the spring 
months, releasing many men. 


to be let during January. 
livestock gave employment 
of workers on the ranches. 


holiday 
hands. 
continued below normal. 


demands engaged many 


pended because of winter weather. 


a@ seasonal recession. The 


normal. 


000, respectively. 


on various public projects. 


of employment in the State. 
-~ + + 
New Hampshire.—Federal and 
highway projccts offered employment 





Railroads Planning 
Fare Inducements 


Proposals Being Considered 
To Stimulate Travel and 
Recover Lost Traffic 


[Continued from Page 1.] 
Chicago, St. Louis, and New Orleans, as 
far as the Pacific coast. 

Form T, offering the same savings in 
tzavel costs as Form WS, will be issued 
and honored for transportation in terri- 
tory west of and including New Mexico, 
Colorado, Wyoming and Montana. 

In response -to a letter from Commis- 


sioner Claude B. Porter, then chairman} 


of the Commission, asking the railroads 
of the country to devise ways and means 
of putting the passenger business on a 
“self-paying” basis, traffic executives met 
to consider the situation. 

Their views have been compiled and 
are now under consideration by the Com- 
mission. The gist of the report is that 
the Eastern railroads are opposed to any 
cut in the base fare of 3.6 cents per mile, 
but are contemplating the issuance of the 
old mileage books, which will have the 


effect of saving traveling expenses to the 


public and at the same time stimulating 
railroad travel without cutting the base 
rate. 


The Western carriers favored a reduc- 


tion in the base rate, but because of in- 


Daily Average 


The daily average of commercial ves-| 
| 


| 16.12 in 1930. The daily average tolls col-| 
lection of commercial vessels during the} 
| year was $53,785.99, in comparison with 
| $61,728.28 in 1931, and $71,632.95 in 1930. 

Commercial traffic remained fairly uni-| 
|form during the first six months of the 
year, varying between an average of 11.20) 
transits in June and 12.34 transits in Feb- 
ruary. From April to August there oc- 
curred four successive decreases, the low 
|point of the year’s traffic being reached 
lin the latter month. 


Increase During Last of Year 


In September, traffic showed a substan- 
a increase and it increased successively 


each month until the end of the year, the| 


|month of December showing the highest 
| traffic for the year. 
almost wholly to an increase in the trade 
between Europe and the west coast of 
North America over which route consider- | 
able extra tonnage was used to take care} 
of the movement of grain, fruit, etc., from} 


the western part of the United States and| 


Canada, the Pacific northwest. 

The last six months of the year showed 
|a slight increase in the number of transits | 
in comparison with the first six months, 
while in the amount of tolls a decrease 
occurred. This was due to the fact that a 
larger proportion of the traffic in the 
laiter period transited in ballast, and aiso 
that the average tonnage per vessel was 
smaller during the last six months. 


Traffic in December 


During the month of December, 1932, 431 
commercial vessels and three small non- 
seagoing launches under 20 tons meas- 
urement transited the canal. Tolls on 
tiie commercial vessels aggregated $1,- 
781,940.03, and on the launches, $7.50, or 
a total tolls collection of $1,781,947.53. 


The daily average of transits of commer- 


MONDAY, JANUARY 30, 1933—Ghe Guited States Pailu—vearvy vex PACE 2076 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PuBLISHED WITHOUT COMMENT BY THE UNITED States Daly 


Volume of Work (New Plan Devised Transits of Ships _|Supplies of Wheat 


| clined 122,000 bushels, oats dropped 107,- | 


This gain was due! 





[Supply Bill for Separate Offices Separate Rates 
Is Reduced by Millionand a Half| Aye Favored in 


House Committee Reports Billion Dollar Ap- Lighterage Case 


propriation Measure 
A proposed report in the New Jersey 


lighterage case was submitted Jan. 28 to 
the Interstate Commerce Commission, sus- 
taining the contention of the State of 
New Jersey and recommending that sepa- 
rate rates be charged for lighterage across 
New York Harbor from the Jersey shore 
to Manhattan. (Docket No. 22824 and re- 
lated cases.) 

At the present time the carriers accord 
free lighterage and car floatage, or truck- 


In Storage Decline 














Holdings of Corn for Week Are 
Increased, Department of 
Agriculture Says 








A decline of more than 3,500,000 bushels 
of ,domestic wheat in store and afloat at 











[Continued from Page 1.] 


000. decrease of $956,500 under 1933 and; The Committee report, presented to the 
$599,550 under Budget estimates; General | House by Representative Oliver (Dem.), of 
Accounting Office, $3,918,000, decrease of | Tuscaloosa, Ala., says that for the execu- 
$344,620 from 1933; George Rogers Clark|tive mansion and grounds the bill in- 
Sesquicentennial, $98,158, decrease ~of}|cludes an item of $50,000, “not estimated 
$301,842 from 1933; Mount Rushmore Na-/for by the budget, for unusual repairs 
tional Memorial Commission, $10,000, de-|and alterations at the White House in- 
crease of $15,000 from 1933; National Ad-j|cident to the forthcoming change of oc- 





the week ended Jan. 21 from the 163,652,- 





to the weekly commercial grain stocks re- 
port, just issued by the Bureau of Agricul- 
tural Ecoonmics, Department of Agricul- 












































Additional information was made avail- 
able as follows: 


Domestic corn at principal United|Visory Committee for Aeronautics, $821,-|cupancy.” It said it has been the custom ing in lieu thereof, from points in New 
increased to 33,021,000/ 0900, decrease of $99,000 from 1933 and/in the past to make such an appropriation Jersey to New York City proper. This 
bushels last week from the 31,824,000 | $45,030 from Budget; Public Buildings and| upon a change of administration and it practice was held by the State to be 


Public. Parks (Washington, D. C., and vi- 
cinity), $4,184,422, increase of $158,489 
over 1933; Public Buildings Commission, 
$91,975, decrease of $8,025 from 1933; 


bushels the previous week. The figures for 
wheat and corn a year ago were 220,-; 
055,000 bushels and 13,457,000 respectively. | 
The 26,115,000 bushels of oats, 7,913,000 


is “the only item in the bill for which 
the Committee has recommended an 
amount in excess of the budget.” 

The report says the Board of Mediation 


preferential of New York and prejudicial 
to New Jersey. 

Boston also was sustained in its contenr 
tions relative to export, import, coastwise, 


bushels of rye, 10,549,000 bushels of barley | Smithsonian Institution, $1,044,692, de-j}on June 30 was a full year behind with | and intercoastal traffic in connection with 
and 1,212,000 bushels of flax represented | crease of $30,137 under 1933; Supreme |its mediation work. It said the Bureau of | free lighterage, or trucking in lieu thereof. 
Court (of the. United States) Building | Efficiency showed total actual cash savings |The examiner held that such practices at 


Commission, $2,240,000, increase of $1,240,- 
000 over 1933 and $1,000,000 under Budget 
estimates; Tariff Commission, $945,098, de- 
crease of $74,902 under 1933 appropria- 
tion; United. States Geographic Board, 
$9,778, increase of $100 over 1933. 


Provision for Operation 
Of Federal Farm Board 


For the Federal Farm Board, in view 
of “present ‘agitation for abolition of the 
Board,” and respecting executive reorgan- 
izations contemplated after March 4, the 
bill’s only provision is a reappropriation 
of not exceeding $500,000 of unexpended 
balances of appropriations heretofore 
made for it, with a restriction that no 
part of this sum shall be used to pay any 
salary in excess of $10,000 per annum, 
nor any salary in excess of $8,500 except 


Contracts Awarded 
For Army Airplanes Sit esas 'ecne Chane 


| hearings salaries paid for executive serv- 
icesjin grain and cotton stabilization cor- 

| porations were subjects of questioning by 
Four Types of Craft to Cost members on both loon, . - 
$3,880,000 Oo r d ere d | The Committee in reporting the bill 


= : | summarized the Federal Farm Board sit- 
From Several Companies 


as a result of its investigations of the 
past year of $315,891. It says the Fine 
Arts Commission anticipates substantial 
increase of work because of the large 
number of new _ public buildings to be 
erected under the emergency appropria- 
tion of last year. 

For the Employers Compensation Com- 
mission, the report says there is a marked 
diminution in the number of claims for 
temporary disability allowances, due to 
reduction in Federal personnel, particu- 
larly in the Postal Service, and that the 
falling off of claims in this category off- 
sets the present constant upward trend in} 


death allowances. |Senate Defers Vote--on Funds 


The Federal Power Commission since its | 
creation has shown an excess of receipts For Treasury-Post Office 


over expenses of $805,954, and its work of! 


granting licenses for the construction of i 
water power projects is reasonably cur-} presented a motion to send the first major 
rent. The Commission, the Committee! appropriation bill of the session back to 
says has been able, under its appropria-| the Committee on Appropriations for a 
tions, “to do but very little policing of the! reduction, and in the same meeting Sen- 
current accounts of the licensees.” jator Walsh (Dem.), of Massachusetts, 
called upon Senator Robinson (Dem.), of 
Arkansas, Minority Leader, to convene the 
!conference of Minority Senators to de- 
clare for reduction “as soon as prac- 
ticable.” 

As a result of the conference action, 
Senator Tydings withdrew his motion to 
recommit the bill and ‘also withdrew a 
resolution, submitted previously, which 


New York were preferential of that port 
and prejudicial to Boston and recom- 
mended removal of the discrimination. 

In the matter of rates on export, import, 
coastwise, and intercoastal traffic to and 
from Boston, Philadelphia, Baltimore, and 
Hampton Roads, no prejudice to Boston 
in favor of the other port was found. 


The 12,020,000 bushels of Canadian} 
at United States markets dropped to 11,- 
245,000 bushels last week, with no change 
shown in the quantity of rye and flax on 
hand. | 

United States wheat in store in bond 
at Canadian markets for the period was | 
6,688,000 bushels as compared to the 28,- | 
859,000 bushels for a corresponding week | 
a year ago. Corn in store last week de-| 





Action Is Postponed 
On Economy Policies 


000 bushels, with the amount of rye and | 
barley in store for the week weeks re- 
maining the same. ; 





[Continued from Page 1.] 








Inquiries Conducted 


By Trade Commission 


In the Federal Trade Commission, the 
power and chain store investigations are| 
expected to be completed July 1, 1933, /and. 
the Commission proposed to follow these) 
with investigations of financial practices of | 
corporations, effects of anti-trust acts, with) woulq have bound the appropriating com- 


relation to petroleum, natural gas, coal and mittees of Congress to reduce all supply 
lumber industries, and effects on business | hills so their total would not exceed esti- 


| uation as follows: 

“For the current year the administrative 
. “4 }expenses of the Federal Farm Board are 
Contracts for airplane construction for being paid from a_ reappropriation of | 
the Army Air Corps totaling approxi- | $00,000 of unexpended balances. For 
| mately $3,880,000 have been awarded, the | 1932 there was a didrect appropriation 
| Department of War announced on Jan. 26,| from the Treasury for this purpose of 


| 
$1,900,000. The Budget estimate for 1934 


}as follows: . 
The Boeing Airplane Company, Seattle, | i i is- | . 

| Wash, has been awarded a contract for| expended balances. “| otis sditing ‘below cost, ‘eeiprocity. in| mated revenue. Senator Tydings’ first at- 

| 111 P-26 airplanes and engineering data’ “tn view of the present agitation for|dealing, brand advertising, guarantee ae sis Git keene bak tae ‘Sen- 

and spare parts therefor in amount of | the abolition of the Board and of pending | against decline and wholesale and retail a sake Voted to allow at.- 

| $1,201,117.50. The Boeing ‘Airplane Com- | jegisiation respecting reorganization of | price stabilization. For these investiga-| 8 bsequently, Senator Tydings offered 

pany is the designer and sole manufac-|the executive branch of the Government, | tions the budget allotted $288,134, less the | PR sapences: es amd Meier on cel but did not ask 
whereunder the President is given au-| legislative furlough of employes. | for action on it. ; 


turer of this model of airplane, which, 
after extended service tests, has been | : ; : i i 
: : , thority either to abolish. any such inde-| The Committee, however, states in re-| “phe resolution follows in full text: 
|found markedly superior to any models 'nendent establishment or to transfer and | porting the bill that it did not approve of | “Resolved that it is the declared policy 
consolidate the same with any other part | ' 


previously developed. The P-26 is a, seach a aR rea C 
| single-seater low-wing monoplane pursuit | of the executive branch, the Committee this ae rane Ghuh ton ae the | of ro a a ee a. 
ee a eee ee ee has decided to provide funds for the| entire amount estimated for that purpose. | esliaat cencnaenals time to a sum equal to 
| horse-pow = | Board's operation only to and including |The Committee added that “it is also Of | that of the estimated revenue and. that 

ers ‘ |Dec. 31, 1933, and has made $500,000 of | the opinion the remaining activities of the! the Committee on Appropriations is in- 
| Bombers to Be Built unexpended balances available for that | Commission can be substahtially curtailed | tructed to make a survey of all appro- 
| The Glen L. Martin Company, of Middle | purpose. Before that date the Congress | Without injury to the public interest and| priation bills and to make reductions 
River, Md., has been awarded a contract|will have ample opportunity to make | has further cut the budget estimate.” therein wherever possible without impair- 
for 14 YB-10 bombardment airplanes and|such further provision for the Board as| The bill renews provision for “Secre- 








cial vessels was 13.90, and the daily aver-| 
age tolls collection was $57,481.94, as com- 
pared with an average of 12.93 commer-| 
cial transits and $58,562.19 in tolls for the | 
previous month, and an average of 12.48 | 
transits and $56,705.47 in tolls for Decem- 
ber, 1931. The average amount of tolls 
paid by each .of the commercial vessels 
was $4,134.43, as compared with $4,542.30 | 
|for the month of December, 1931. Last | 
month’s traffic was the highest of any 
month since April, 1931, when 453 vessels 
were passed through; tolls collected were 
tiie highest since October, 1931, when $1,- 
623.650.74 was collected on 390 commer- 
cial ships. Last month’s traffic in com- 
parison with December, 1931, showed an 
increase of 11.4 per cent in transits and 
1.4 per cent in tolls collected.—(Issued by 
the Panama Canal.) 


ability to reach an agreement with East- 
ern lines in this connection, have com- 
promised by the issuance of the “scrip 
books,” which aiffer somewhat from the 
mileage books. 


Excursions Continued 


All carriers will continue making low 
cost excursion fares as they are now do- 
ing. During recent months there has been 
@ substantial increase in the receipt at 
the Commission of Sixth Section applica- 
tions seeking Federal sanction of such 
low rate excursions on less than the stat- 
utory notice of 30 days. 

With the exception of a slight increase 
of revenues in 1923, amounting to about 
$100,000 compared with the preceding year, 
there has been a constant decline in the 
money realized by the railroads from this 
class of service. 

The figures for the first 11 months of 
1932 show passenger revenues of only 
$346,892,543, and the December passenger 
revenues will not bring 1932 up to the 


Government Relief Loans 
Are Awarded Two States 


data and spare parts therefor in total | 
amount of $782,727.95. This company is | 
the designer and sole manufacturer of this | 
model of airplane, which, after extensive | 


tests, has been found markedly superior 


|to any models previously developed, and is | June 30, 1931. All other loans since that 


being purchased for extended service test | 
with a tactical organization, 

The same contract also provides for 12 
YB-1@ and engineering data and spare 
parts in amount of $644,081.28 and 12 


| 


amount of $644,081.28, each model being 


procured for service test with a different|been appropriated to the revolving fund, ™ing, and it has been suggested by some 
|engine installation. 


be said to be “mid-wing” monoplanes, | 
}each powered with two radial air-cooled | 
;engines of about 550 horsepower each. 
From the side, the fuselage appears deep- 
| bellied and this type has been called “the 
|flying fish,” with the bombs carried in- 
ternally within the fuselage. 


Transports Ordered 
The Bellanca Aircraft Corporation, New 


the exigencies may require. 

“Stabilization operations: Except as | 
may have been incidental to the liquida- 
tion of holdings previously acquired, there 
have been no stabilization operations since 


date, and all loans contemplated under | 
the Budget estimate for 1934 are for co- 
operative marketing activities. | 


Explanation of Status 





|YB-13 and data and spare parts in| Of Revolving Fund 


“Status of revolving fund: There has 


that purpose by the agricultural market- | 
ing act. As of Dec. 15, 1932, there had 
been advanced from this fund, for all! 
purposes, an aggregate of $1,104,116,769.21. 
Repayments have totaled $644,339,846.90, 
including $21,295,224.31 credited to the 


|Grain, Stabilization Corporation on ac- 
|count of the delivery of 40,000,000 bushels | 


of wheat to the American National Red 


|'ming tank for the incoming President. 


| ing the efficiency of essential services and 


tary to the President $10,000; two addi-| ne . licy of strictest econ- 
tional secretaries to the President‘ $10,000 | conforming ae he Poy 


each,” provides $20,000 for the President’s | Explaining the resolution, Senator 
traveling and official entertainment eX-' Byrnes (Dem.), of South Carolina, a mem- 
penses. The earings, in executive sess, per ‘of the Special Eoonomy Committe, 
; : 2 ~. | Said the resolution sought to avo it- 
mittee, sh6ws a suggestion of a swim-| anq-miss reductions such as had occurred 
in connection with consideration of appro- 
ee ee eee mot | Priation bills in the last —, i. 
, es 4 i hat a reduction o 
mittee in charge of the bill, “stated that | i agp eelg o g ony = some appro- 
practically the only physical exercise Mr. priation bills and not to others, and sug- 
Roosevelt is able to indulge in is swim- | gested such a course was inadvisable. 
Senator Hastings (Rep.), of Delaware, 


These bombers may | the full sum of $500,000,000 authorized for |0f his friends that a suitable, yet eco-| however, argued that some of the Senators 


nomical, arrangement along that line| hag been insisting on immediate reduction 
ought to be made at the White House | of ail Federal expenditures on a basis that 
in the interest of his health. could never be accomplished. He called 
. attention to the previous Tydings resolu- 

Proposed Alterations tion as an example of “‘a thing that sounds 
At the White House | logical - — peagle, = — 
“ . ent | Possible of achievement,” an en de- 
ao aaa a. pg ye the second proposal as “wishy- 



























1931 level of $551,726,000. 


Passenger Revenues 


Revenues for passenger travel since 1920 


{Continued from Page 1.] 


meet current emergency relief needs in 









|rector, Office of Public Buildings and Pub- washy.” . meas 
jlic Parks in the National Capital, replied. | Inthe meantime, six minor amendments 


“ : ; to the Treasury-Post Office bill had been 
i\“I have been told by Admiral Grayson . 
| that he considered that would be neces- | considered and agreed to by the Senate, 


Cross, leaving a balance_,outstanding of 
$459,776,922.31. Of the latter sum, $789,- 
379.64 represents determined losses and is 
carried in delinquent notes and accounts 


Castle, Del., has been awarded a contract 
for 10 single-engined cargo transports, 
Type C-27A. These, with their comple- 
ment of spares, amlount to $275,651. 


Many industrial plants continued | 


One new 
bridge contract to cost $15,000 was award- 
ed and four additional bridge projects are | 
The feeding of 

to a number 

The prepara- 
tion and shipment of turkeys to meet the 
farm 
Metal mining, except gold quartz, 
Placer gold min- 
ing, which had shown a revival, was sus- 
Rail- 
road employment in the repair shops and 
transportation departments also registered 
volume of 
building in the principal cities was below 
Work progressed at a moderate 
rate on three Federal buildings in three 
cities, costing $94,000, $233,000, and $374,- 
The harvesting of the 
natural ice crop in the eastern part of the 
State, which started work at the close of 
the month, employed more than 100 men. 
The State unemployment relief committee 
continued make-work programs, providing 
employment for more than 500° workers 
The Hoover 
Dam continued to be the principal source 


State 
to 
approximately 5,420 men during the first 
half of December, but due to seasonal con- 
ditions practically all highway construc- 
tion was stopped the latter part of the 
month; however, a regular crew of about 
1,000 will be maintained throughout the 


six counties of that State for varying pe- 


a. $1,304,815,000 1927 Z vicds from Jan. 1 to Feb, 28, 1933. 
1921... 1'166 259 000 el eee These funds are made available under 
1922, |. 1087516000 1929. 875.929.000 Zitle I. section 1, subsection (c) of the 
1923. .. 1.158.925,.000 1930. 730.766. 000 Emergency Relief and Construction Act 
1924, .. 1,085,672,000 1931, .. 551,726,000 °f 1982. 

1925, .. 1,064,806,000 1932 (11 Since it is clearly the intent of the 
1926 .. 1,049,210,000 mos.) 346,892,000 act that Federai funds made available 


should not be in lieu of but merely sup- 
plemental to locai and State funds and 
private contributions, the Corporation con- 
siders it imperative that definite and im- 
mediate action be taken by ‘ne Legisla- 
ture and people of California to develop 
resources which can be used for the re- 
lief of destitution. 

The Governor has informed the Cor- 
poration that he has designaied the De- 


Cost of Operations 


An illustration of the serious situation 
affecting the passenger business of the 
| railroads is the fact that it cost the car- 
jriers more than $1.10 to realize each $1 
|}in passenger revenue, whereas the cost 
|for the freight service is only 68 cents 
|for each $1 of freight revenue. 

For this reason, the loss from passenger 
operations must, of necessity, be borne by 
the freight service, and Commissioner 
Porter stated in his letter to the carriers 
that the time has come when the freight 
service can no longer be expected to bear 
the burden of unprofitable passenger 
operations. 

At the close of 1931, Commission figures 
shows that of the 153 Class I carriers re-' 
porting, only 16 were earning money on | Political 
their passenger business, the other 137 
roads showing losses. 


any Federal relief funds made available 
to the State. Under this arrangement ap- 
plications from political subdivisions must 
be approved by the Department of Social 
Welizre. That department lixewise will 
have the responsibility of desigrating the 
agency or agencies within the respective 
subdivisions which shall be re- 


ministration. 
Welfare will 
ministration.in the political subdivisions. 

This is the first 








North Dakota Compiles 


Report on Compensation 
[Continued from Page 5§.] 


funds 
State. 


for political subdivisions of 


partment of Social Welfare to administer | 


sponsible to the department for local ad- | 
The Department of Social 
supervise the work of ad- 


formal request of the 
Governor of California for Federal relief | 
the | 
On Jan. 13 the Corporation made 


This | 
is similar to its commercial prototype the | 

“Airbus,” a high wing monoplane trans-| 
|port with deep struts. 
{~The Douglas Aircraft Company, Inc.,| 
Santa Monica, Calif., has been awarded a/| 
contract for 15 O-38E observation air- | 
planes with spare parts, purchased from 
Militia Bureau funds for use by the Na- 
{tional Guard, in the total amount of! 
$174,613.40. The O-38E is a refinement of 
the well-known Douglas O-38B; the newer 
model being better streamlined about the 
engine and having the pilot’s and ob-| 
server’s cockpits enclosed. Carrying out 
the streamlining and enclosures over the 
cockpits has resulted in a round sectioned 
fuselage, whereas that of the present 
O-38B is rectangular. 

The Pratt & Whitney Aircraft Com- 
pany, East Hartford, Conn., has been 
given a contract for 28 Y1R-1690-D (Hor- 
net) radial air-cooled engines and spare 
parts for use with the O-38E airplanes, 
in the amount of $157,729.12. 


| 


Applications Received 


By Radio Commission 





The Federal Radio Commission made 
| public Jan. 27 the following applications 
received: 

Broadcasting applications. 

WHDH, Matheson Radio Co., Boston, Mass., 
modification of license to change hours of 
}Operation from daytime to unlimited time. 


permits payment of premium after a/|2VSilable $281,372 to aid the State in meet- jase en ee ens vg 

. . a 2 3 4 ‘ § Sle; Co, 10) , a) 0 cense , 

serious accident. ing the cost of operating State Labor | change in specified hours of operation. a“ 

7. Repeal amendment permitting in- Camps for nonresident unemployed men! WSAI, Crosley Radio Corp. Cincinnati, 

surance of employers. during the months of January ‘and Feb-|@hio. construction permit for changes in 

8 Senband ata e ; : ruery eauipment and increase power from 500 w., 

; oS } : ce appeals to Supreme Court ery. 1 kw., local sunset, to 500 w., 2'2 kw., local 
riable de novo, The Corporation, upon application of ‘U2set 

9. Determine the court which is to the Governor of Michigan, today made Fe Mag Figen eee ee 

have jurisdiction ir cases of injury oc- ( t | chan ; P i. 


curring outside of the State 

10. Define the term “independent con- 
| tractor” so there can be no room for 
| doubt concerning such workmen as gravel 
haulers and others employed on piece, 
yardage or commission basis. 


relief needs 


gency 


litical subdivisions of that State. 


various bills are now 





available $573,254 to meet current emer- 
for varying periods 
within Jan. 1 and Feb. 28, 1933, in 41 po- 


In support of this application the Gov- | 
ernor’s representative pointed out that 
before the Michi- 


; change in equipment. 

WROL, Stuart Broadcasting Corp., Knox- 
ville, Tenn., license to cover construction per- 
}mit for change location of transmitter and 
changes in equipment. 


WCAZ, Superior Broadcasting Service, Inc., 
Carthage, Ill., modification of license to in- 


WHO-WOC, Central Broadcasting Co., Inc., 


—__——_————— eet oe ad ; Iowa, modi. of co. p. granted Dec. 17, 1932, 
winter for clearing of snow and sanding | 22” Legislature — = ae to aS-|to extend completion date to May 15, 1933. 
purposes. Work was started on the con- ae in meeting + gs ace: HEOGS. of thé; ‘The following applications for renewal 
struction of new highway bridges to cost State. In support of an earlier applica-/ of jicense have been received: 


approximately $159,140, with 30 men en- 
gaged. 
in the 


Satisfactory schedules prevailed | the Corporation this assurance: 


shoe factories and hosiery and| 


tion for funds Governor Comstock gave 


“T shall advise the incoming Legislature | 


mont, Tex., 
unlimited 


530 kes, 500 w., 1 kw., local sunset 


KFDM, Sabine Broadcasting Co., Inc., Beau- | 


KFRU, KFRU, Inc., Columbia, Mo., 630 kes., | 


suspended or in litigation. However, there 
had been collected, on the date indicated, 
a total of $10,904,034.93 in interest pay- 
ments. The fund has thus made a little 
more than one complete revolution. 
“Cooperative marketing loans: The total | 
advanced to cooperative marketing asso- 
ciations was, on the date stated, $368,373,- 
602.44, of which $210,234,402.17 had been 
repaid, leaving $158,138,600.27 outstanding 
“Stabilization corporation loans: These 


| loans, confined to grain and cotton, to- 


taled on the same date $735,743,766.77; the 
|repayments amounted to $434,105,444.73, 
j}and the amount still outstanding was 
| $301,638,322.04. 

“Computing from the above figures, 59 
;per cent of the loans to stabilization 
corporations have been repaid, while re- 
payments of cooperative marketing loans 
have been 57.07 per cent of the amount 
loaned.” 


On Debt Policy Sought 


[Continued from Page 1.) 
policy is hereby reaffirmed in the language 
of section 5, known as H. J. Res. 147 
(Public Resolution number 5, 72nd Con- 
gress), approved, Dec. 23, 1931, towit: 

It is hereby expressly declared to be 
against the policy of Congress that any of 
the indebtedness of foreign countries to 
the United States should be in any manner 
cancelled or reduced; and nothing in this 
joint resolution shall be construed as in- 
dicating a contrary policy, or as implying 
that favorable consideration will be given 
af any time to a change in the policy 
hereby declared. 


Corporation, Grand Rapids, Mich., 1,270 kes., 

500 w., shares WOOD. 

| KVI, Puget Sound Broadcasting Co., Ta- 
Wash., 570 kes., 500 w., unlimited. 


| coma, 
| WDEV, Harry C. Whitehill, Waterbury, Vt., 
|550 kes., 500 w., daytime. 


| WIP, Pennsylvania Broadcasting Co., Phila- 


clude Sunday operation, 10 a. m. to 3:30 p m.|delphia, Pa., 610 kcs., 500 w., unlimited (on | 


| basis of consolidation WIP and WFAN). 

WJAS, Pittsburgh Radio Supply House, 
Pittsburgh, Pa., 1,290 kes., 1 kw., 242 kw., local 
sunset unlimited. 

WJDX, Lamar Life Insurance Co., 
Miss., 1,270 kes., 1 kw., unlimited. 

WOKO, WOKO, Inc,, Albany, N. Y., 1,440 
kes., 500 w., simultaneous day, shares night 
WHEC-WABO. 

WOOD, Kunsky-Trendle Broadcasting Cor- 


Jackson, 


sary, or at least, very advisable, that some| Zt Was unable to ee — ee 
such provision be made, but I have no ate amendment striking out the House 
information directly from the President- | rs that oe ee pee ne sre any 

sot : | further payments to the Seatrain Lines on 
elect authorizing me to ask for any such its ocean mail contracts. That amend- 


fund.” ; 
: ment was made the subject of an agree- 
He added that $50,000, which the com- ment forda gota an’ a 


mittee has written into the bill, for “unu- 
sual repairs’and alterations,” would “cover | 


almost any sort of a swimming tank that| House Votes to Cut Funds 
would be found necessary and in addition e on 2,2 
For Enforcing Prohibition 


provide enough for what is actually neces- | 
sary at the present time in the White | : 
House and Executive Offices.” He said) [Continued from Page 1.] 
there are rugs and carpets to be replaced| ment of informers then was substituted 
in the White House to the amount of| for the two Tinkham amendments having 
$3,000, furniture and curtains and hangings! the same objects, by a vote of 132 ayes 
| $6,500 more, painting and renovating|to 78 nays, and the amendment was 
$5,000; new linen $1,500 and valuable his-! adopted viva voce. 
torical portraits needing restoration at Representative O’Connor asked unani- 
$4,000. | mous consent to withdraw his amendment, 
Samuel E. Winslow, chairman of the| to strike out the whole appropriation, bu 
Board of Mediation, said that since the| there was objection. His amendment then 
Railroad Labor Act, with the Board of| was rejected, 74 ayes to 132 nays. 
Mediation as the administrative agency,; After disposition of the prohibition 
became effective six years ago there has| amendments, the House spent an hour 
not been a day’s interruption of inter-| discussing prison industries. Aimed at 4 
| State commerce in this country. | proposal of the Department of Justice for 
| For the Board of Tax Appeals, Logan) high-speed manufacture of office equip- 
Morris, chairman, testified there are more| ment at the new Federal penitentiary at 
| than 5,000 cases on the Board's circuit cal- Lewisburg, Pa., Representative Cooper 
;endar, and there are constantly increas-| (Rep.), of Youngstown, Ohio, offered an 
ing requests for hearings of proceedings amendment providing that no part of the 
| outside of Washington. | bill's appropriation for a prison industry’s 
working capital fund shall be used for 
procurement and installation of machin- 
ery.for manufacture of metal office furni- 


Operations Reviewed 


For Farm Board 
Under the program of vocational educa- | ture and other metal office equipment. 
tion carried on by States in cooperation| Representative Blanton (Dem.), of Abi- 
with the Federal Government, Dr. J. C.| lene, Tex., made a point of order it was 
| Wright, Director of the Federal Board for |W legislation on an appr opriation bill 
Vocational Education, testified that the | and would change existing law. The Chair 
enrollment now reaches 1,176,162 pupils, | (Representative Hancock (Dem.), of New 
with approximately 29,000 teachers em-| York City), overruled the point of order. 
ployed by the local communities. More | Mr. Cooper said Sanford ne, eee 
than 96 per cent of all Federal money ap- | 0 Prisons, is proposing to install this high- 
propriated is allotted to the States for speed machinery at Lewisburg, that more 
the salaries of teachers and equipment. _| than 80 per cent of the processing of this 
For the Federal Farm Board, James C.| Office equipment industry is by high-speed 
| Stone, chairman, said it is not proposed | machinery and 20 per cent hand labor, and 
to expand operations during the next that it is discriminately against free labor 
| fiseal year out to resume only the most{ 2nd the families of taxpaying workingmen 
important measures that cannot be neg- | 27d 7 is an a penpese nto 
lected without grave injury to the funda-| time of economic depression with millions 


i * ..| Of people unemployed. 
mental policies of the agricultural mar- re 
keting act and a ‘set back to cooperative| The Cooper amendment was adopted by 
| organization a vote of 99 ayes to 36-nays. 


| 
| ai 


“Mr. Stone,” asked Representative Hast- 





paper mills. Plants manufacturing paper | that it make the question of State aid to|500 w., shares WOS, WGBF (simultaneous day | poration, Gane ee. Mich., 1,270 kes., 500 | ings (Dem.), of Tahlequah, Okla., “if we| cooperatives all of the money loaned to 
. . : yes, ¢ a aan ite itical subdivisi eli +i. | with WGBP). w., shares . “ i i at 2 1 Cc 0 it 
boxes, fiber pened. gare, and i” onem its pene undiviniante for = of desti- | KFOX, Nichols & Warinner, Inc. Long|. WTOC, Savannah Broadcasting Co., Inc., | were asked for ese te ~ ne > = aa ad _ a a : 
freezers operated below normal, which | ution of primary concern. ou will @P-! Beach, Calif., 1,250 kes,, 1 kw.. unlimited. | Savannah, Ga., 1,260 kes,, 500 w., unlimited. | your assets in your $500,000, revolving becom 's due. e in ese loans to 
was also true of several woodworking | preciate that it requires some time for a KGBZ, Dr. George R. Miller, York, Nebr., WXYZ, Kunsky-Trendle Broadcasting Cor-|fun@ were worth—the present worth in|the cooperatives today are in as good 
plants, foundries, and machine shops. No|new Legislature to define its policies and ee Oe Wat Re deel pupal, aberes a Detroit, Mich., 1,240°Kes,, 1 KW. UN-| oney recoverable loans, and so forth.|shape as most bank loans, although we 
large buildings were started during the orfect icgislation satisfactory’ to the | * 2... : =<? . = | ; 4 ; 4 and rai r cot at you May are suppos under the law to n - 
eres _ on lh ie Sacked Sven . oe he gape’, lees a pr _ age Al a crx Dana McNelt, Pierre, S. D., 630 kes., The following applications for renewal and any grain or cotton th y Vv) pposed under th Oo make sec 
U ° : “ ass x yY see ale ale ole « ’ 200 W specine 1oOurs 


was apparent, with no demand for farm 


this will be done as rapidly as possible.” 
help reported. 


The review of conditions in other 
States will be printed in the issue of 
Jan, 31, 


‘ 


relief needs in the State of Michigan, 


The Reconstruction Finance Corpora-| 
tion heretofore has made available a total 
of $11,501,220 to meet current emergency 


KOL, Seattle Broadcasting Co., Inc., Seattle, 
Wash., 1,270 kes., 1 kw., unlimited. 

KQW, Pacific Agricultural Foundation, San 
Jose, Calif., 1,010 kces., 500 w., unlimited. 

KTFI, Radio Broadcasting Corp., Twin Falls, 
Idaho, 1,240 kes., 500 w., unlimited. 


of license have been resubmitted: 


KFEL, Eugene P. O'Fallon, Inc., 
Colo., 920 kes., 500 w., shares KFXF. 

WFI, WFI Broadcasting Company, Philadel- 
phia, Pa., 560 kcs., 500 w., shares WLIT. 

W 


Denver, 


IT, Lit Brothers Broadcasting System, 
WASH, The Kunsky-Trendle Broadcasting Philadelphia, Pa WFI, 


560 kes., 500 w., shares 


have in the Stabilization Corporations— 
what ougnt our reply to be?” 

“My answer to that,” Chairman Stone 
replied,” could be only an estimate, be- 
cause these transactions have not been 
finished. We have not collected from the 


ondary loans and 
|have done that 
“I would say, aS a rough guess, that 
there is $200,000,000 of the $500,000,000 left. 
Most of the losses have been in the cot- 
ton and wheat stabilization: operations.” - 


in most’ instances we 
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i de Em ney Loans During Month 
Upturn in Trade ergency Loans Luring 40 U. S. TREASURY 
-.| To Building and Loan Societi STATEMENT 
: £ 

For Minneapolis i mg OAN SOCIELIES | __,.,. 2 sate ratte dan. 2, 122— 

| a Receipts 

e | R C . . Internal revenue receipts: 
. SOOOMIO GA caste ccccsesscgte $540,058.88 

Region Is Noted . F. C. Grants to Railroads and Insurance| “iieime i en. —— 

| ° WOE \evesentis jeevseevew's ia ,714,812, 

° mm Customs receipts ....... 506,983.51 
ee oe ee | Co panies Also Announced Miscellaneous™ receipts ........ 704,208.27 
Award of Building Projects aa Total ordinary receipts ..... $4,476,445.42 
le T l Loans to building and loan associations, insurance companies, railroads and Giltios ctxeteus dar reteeeeees ose ite sonra 
More Than Double Tota other institutions, exclusive of banks, are shown in the announcement Jan. 26 ¥ ST a aaa 
so. s by the Reconstruction Finance Corporation of loans granted in December, The GE cbs ocdeekeccscadeuaeens $443,874,206.16 

Of Similar 1932 Period, | ry was submitted to President Hoover, the Speaker of the House and the Expenditures 
i ; secti ali i i ¥ General expenditures ......... $4,144,505.24 

‘ nk resident of the Senate. (The section dealing with banks was printed Jan. 27.) 
Says Reserve Ba The announcement proceeds in full text: eer = Recipes debt .. a ene 
, \ 2 Panama Canal ........... 8,482.02 
—_ - Statement Of loans authorized during De- . pik ' 
Minneapolis, Minn., Jan. 27.—The busi cember. 1982, under section 5 of the Recon. |!ma Credit Corporation, $14,120, ($12,314.75,| All other .........s.ssseeseeeee 739,493.35 
ness indexes available for the first part) struction Finance Corporation Act, showing am $7,215.80. Total 5,226,089.78 
i the name, amount, and rate of interest in|REGIONAL AGRICULTURAL CREDIT AS-| public debt expend ituree |? 963 227 | 

of January show sharp | upturns en the each case (exclusive of amounts withdrawn or | SOCIATIONS | cents Ron gag mere sieht 
ninth Federal reserve, district, according | cancelled during December, 1932. | F as J > ; 
@ (Interest rate 512 per cent unless otherwise DOTACION: cccsccccccrcsvacees 2,896,641 .82 
to the monthly review%of the Federal Re- (Interest rate 51% per cent unless other- | noted. Asterisk indicates no part of amount| Balance today .......... Sis oH 355,488,137.56 
serve Bank of Minneapolis, just released | wise specified. Items marked with asterisks | authorized had been disbursed up to Dec. 31.) —_—_—_—__ 

f blication denote that no part of- amount specified had IOWA: Sioux City Agricultural Credit Corp., WORD seis avicccc dena cuteadeds $443,874,206.16 

«teak debits, which were 29 per cent| ee” disbursed up to Dec. 31.) $630,536.02, $969,362.49, $1,393,501 30. 

. | 5 ON: Spokane, Regional Agri- ¢ i 
smaller in December than in the same BUILDING & LOAN ASSOCIATIONS | cultural Credit Corp., *$794,542.40, *$690,180-03, Gam. 55. TNSp Pubic: dam, 20, 2008 
. Z t Arkansas: Little Rock, Equitable Building | 3¢90.011.20, $846,243.52, $1,341,594.94 Receipts 

month last year, were only 19 per cent|/ang Loan Association Perpetual, $19,670.31; 30 : GAA dane. Internal revenue receipts: 

smaller than last year’s totals during the] State Building and Loan Association, *$25,000;| LIVESTOCK CREDIT CORPORATIONS TAC EET Oe, ke, $462,471.55 

first three weeks of January,” the review | Pine Bluff, Jefferson Building & Loan Asso-| (Interest rate 512 per cent unless otherwise Miscellaneous internal rev- yee 

re ; sa8 ti for ciation, $4,958. noted. Asterisk indicates no part of amount| © o.oo. illic ccccccuceeecs 1,714,812.34 
° states. “If this condition continues fo CALIFORNIA: Alhambra, Alhambra Build- | ®Uthorized had been disbursed up to Dec. 31.) | Customs receipts .............. "803:740.67 

the remaining days of the month, the) ing ’and Loan Association, *$12,000' Hunting- |, MONTANA: Dillon, Livestock Industries, Miscellaneous receipts 1.1.1... 325,089.85 

bank index for January will rise sharply | ton Park, Southeast Building and Loan, As- Inc., $37,500; wean ern neny |g sin eins a ana saaal 

level, after adjust-| sociation, *$75,000; Los Angeles, Great West- A ‘otal ordinary receipts ...... $3,306,114, 

p inal my crossing ata Ph . ern Building and Loan Association, *$10,000;} (Interest rate 6 per cent, unless otherwise | Balance previous day .......... 335,488,137.56 
ay aaa SS eee Oakland, Cosmopolitan Guarantee Building | noted. Asterisk indicates no part of amount “gaan Yaa on OF 
“A similar trend is indicated by the/ana Loan Association, *$30,000; San Diego, | authorized had been disbursed up to Dec. 31.) TOU sc idvecsisysseensscus ues $358,794,251.97 | 

country check clearings for the first 14 ay. a Buliding snd on. AsocIatiO, | eee re envle Railway Company, Expenditures™ | 
s j ¥ : anta arbara, y uU ng an *$25,000. | . . j . 5 7 RO 

ae ogg og perce ee “a | Loan Association, $55,000. |. The Greene County Railroad Company, | sar re ak 06,008 007 <8 | 
4 ee se ap ag CONNECTICUT: Bridgeport, The West End | *$13,915. 3 | Refunds of receipts ........0. 121,051.33 
year ago by a larger percentage than the| puiiding and Loan Association, Inc., $13,852. | ss Gainesville Midland Railway (Receiver),| Panama Canal ........... seies 17,002.10 | 

increase shown in December. The daily} ILLINOIS: Carthage, The Carthage Sav- | *$10,539. , POY POD, oss sbEes vocsvocesstes 91,222.72 

average of building contracts awarded in| ings Loan and Building Association, $11,000. Boston & Maine Railroad, $6,369,437. pass ¢ 

a g ILLINOIS: Chicago, Advance Building anad| Maine Central Railroad Company, $900,000.| Total .........-0.-sseesereees $5,422,542.68 | 


the Central Northwest territory during the 
first 11 business days of January was 
more than twice as great as the daily 
average during the month of January last 
year. This increase was due to a larger 
total of public works.” 


Banking Situation 


The district summary of banking fol- 
lows in full text: 

A preliminary tabulation of the Dec. 31 
called reports of member banks showed 
that the loans and investments of mem- 
ber banks continued to decline during the 
fourth quarter of 1932. The reduction 
occurred both at city banks and at coun- 
try banks. At the country banks the de- 
clines in loans and in investments were 
approximately equal, but in the city banks 
the decrease in investments was nearly 
twice as great as the decrease in the loans 
to customers. 

At the city banks, according to other 
available information, the shrinkage in 
loans and investments was greater than 
the shrinkage in deposits and the result | 
was a marked increasé in balances due 
from correspondent banks. The country 
banks of the district also increased their 
balances with correspondent banks some- 
what, but not to the same extent as the 
city banks «id. 


Country Bank Deposits 


Country member bank deposits de- 
creased 2 per cent between the daily aver- 
age for November and the daily average } 
for December. This shrinkage was shared 
by all of the States in the district, with 
the exception of Montana which con- 
tinued the minor increase in deposits that 
began in November. Country bank bor- 
rowings from the Federal Reserve Bank | 
decreased during the four weeks ended| 
Jan. 18, but continued to be higher than 
a@ year ago. 

City member banks experienced a sea- 
sonal decrease in deposits during the four 
weeks ended Jan. 18, but the decrease was 
not as. large as in most recent years. | 
These banks also reduced their loans to 
customers and their investments by small 
amounts and the remainder of their de- 
posit shrinkage was met by a reduction | 
in ‘balances due from banks. However, 
balances due from banks continued to be 
considerably larger than the totals a year 
ago and the seasonal decline in recent 
weeks was not as great as usual. 

The average interest rate charged by 
Minneapolis banks on prime bank loans | 
decreased slightly during the month ended 
Jan. 15. The brokers’ commercial paper 
rate to borrowers was reduced to 1% per 
cent during December. The discount rate 
of this Federal Reserve Bank remained 
unchanged at 3% per cent. 









































































Publicity for Tax Returns 
Is Proposed in Senate 


A bill (S. 5531) to provide that income, 
war profits, and excess profits tax returns 
shall be made public was introduced in 










(Rep.), of South Dakota. 
in full text: 

That notwithstanding the provisions 
and limitations of any of the laws relat- 
ing to internal revenue taxation, all in- 
come, war profits, and excess profits tax 
returns heretofore or hereafter made 
upon which the tax has been determined 
by the Commissioner of Internal Revenue 
shall constitute public records and shall 
be open to examination and inspection 
under such rules and regulations as the 
Commissioner, with the approval of the 
Secretary of the Treasury, shall prescribe. 
































Minneapolis Reserve Bank 
Announces 1932 Earnings 


Minneapolis, Minn., Jan. 28.—The cur- 
rent earnings of the Federal Reserve Bank 
of Minneapolis for the year 1932 were 












| ciation, $35,933.75; 


the Senate Jan. 26 by Senator Norbeck | 
The bill reads | 


Loan Association, $14,000; Bystra Voda Build- 
ing Loan and Homestead Association, *$30,- 
000; Karluv Tyn Building Loan & Home- 
stead Association, $21,500; Marshall Building 
Loan and Homestead Association, $9,000; Du 
Quoin, Citizens Building and Loan Associa- 
tion, $1,089,09. 


KENTUCKY: Newport, The Enterprise Loan 
and Building Association, *$75,000; Ken- 
tucky Loan and Building Association, $400,- 
000; The Monmouth Street Loan and Build- 
ing Association, $35,000; The Workingmen’s 
Loan and Building Association of Newport, 
Ky., *$75,000. 


LOUISIANA: Alexandria, Rapides Building 
and Loan Association, $60,000; Baton Rouge, 
Union Homestead Association, *$75,000; Ham- 
mond, Hammond Building and Loan Associa- | 
tion, $20,000. 


MARYLAND: Baltimore, The Alta Building | 
and Loan Association, $27,682.04; The Leeds | 
Building Association, Inc., $6,796,63; Pennsyl- 
vania Avenue Permanent Building and Loan 
Association, $154,344.80;-The Port Covington 
Building Association, $9,831.25. 

MICHIGAN: Muskegon, Muskegon Building 
and Loan Association, *$50,000. 

MINNESOTA: Marshall, Lyon County | 
Building and Loan Association, $9,949.50. 


NEW JERSEY: Absecon, The Heights Build- | 
ing & Loan Association, $19,000; Atlantic City, 
The Atlantic Coast Building & Loan Asso- 
ciation, *$120.000, The Mutual Building and 
Loan Association, $190,000, Seaboard Building 
and Loan Association, $90,000, Trident Build- 
ing and Loan Association, $43,000; Beach 
Haven, Long Beach Building & Loan Asso-| 
ciation, $26,000; Camden, Resolute Building & 
Loan Association, $20,000; Egg Harbor City, 
Collective Bldg. & Loan Association, $20,000; 
Glen Ridge, Glen Ridge Building and Loan 
Associatign, $125,000; Hawthorne, Hawthorne 
Bldg. and Loan Association, $200,000; Ho- 
boken, Guardian Bldg. & Loan Association, 
$101,635; Jersey City, The Woodlawn Bldg. & 
Loan’ Association, *$150,000; Linden, Fidelity 
Building and Loan Association, *$100,000; 
Newark, Founders Building and Loan Asso- 
ciation, *$20,000, Intercity Building and Loan 
Association, $35,000, Lion Building & Loan 
Association, *$63,000, The Star Building and 
Loan Association, *$95,000, Steadfast Building 
and Loan Association, *$100,000; Ocean City, 
The Home Building and Loan Association, 
$38,000; Pennsauken Townshiv, Wellwood 
Building & Loan Association, $34,000. 


NEW YORK: Neéw York, Serial 

Loan & Savings Institution, $250,000. 

NORTH CAROLINA: Benson, The Benson 
Building & Loan Association, *$6,500; Fay- 
etteville, Cross Creek Building & Loan Asso- 
Gastonia, Home Building 
and Loan Association, *$30,000; Wilmington, 
Peoples Building & Loan Association, *$12,000. 





Building 


NORTH DAKOTA: Grand Forks, Dakota 
Building & Loan Association, *$15,000. | 
OHIO: Barberton, The American Savings 


and Loan Co., $10,000; Cambridge, The Cam- 
bridge Loan & Building Co., $10,000; Cleve- 
land, The International Savings & Loan Co., 
$10,000, The Lincoln Savings and Loan Com- 
pany, $6,491.37, The Lithuanian Savings and 
Loan Association, $10,000. The Progress Build- 
ing, Savings & Loan Company, $40,000; Hamil- 
ton, The Central Building & Loan Association 
Co., *$15,000, The Home Loan and Building 
Association, $125,000; Steubenville. The Ohio 

liey Savings and Loan Co., $30,000, The 
Steubenville Building and Loan Association 
Company, *$187,500. 


PENNSYLVANIA: Allentown, Pennsylvania 
Loan and Building Association, $40,000; Grove 
City, Grove City Building and Loan Asso- 
ciation, $100.000; Philadelphia, Columbian 
Mutual Building Association, *$29,000, Edward 
G.‘Budd Building & Loan Association, $60,000, 
First Lithuanian Building & Loan Association, 
$105,000, Reliance Building and Loan Asso- 
ciation of Germantown, $60,000; Pittsburgh, 
Forbes-Murray Building & Loan Association, 
| *$100,000, Safe Investment Building and Loan 
Association, $75,000; Sharon, Valley Savings 
and Loan Association, $25,000; Shenandoah, 
The Miners, Mechanics and Laborers Building 
and Loan Association, $90,000, The Shenan- 
doah Building & Loan Association, $105,000. 

SOUTH CAROLINA: Charleston, Charleston 
Building & Loan Association, $6,300; Columbia, 
Security Building and Loan Association, $121,- 


ation, $49,237.20. 


VIRGINIA: Norfolk, Citizens Mutual Build- 
ing Association, Inc., *$104,445.35. 


WISCONSIN: Milwaukee, Layton Park Build- 


Savings and Loan Association, *$49,000. 


INSURANCE COMPANIES 
(Interest rate 514 per cent. Asterisk in- 
dicates no part of amount authorized had 
been disbursed up to Dec. 31.) 


ALABAMA: Birmingham, Lincoln Reserve 
Life Insurance Company, *$350. 
ILLINOIS: Chicago, National Life Insur- 


ance Company, *$137,000; Old Republic Credit 
Life Insurance Co., $41,000. 

INDIANA: Indianapolis, 
Insurance Company, *$450,000. 

IOWA: Davenport, Register Life Insurance 
Company, $50,000; Des Moines, Inter-State 
Business Men’s Accident Company, $76,000; 
Iowa National Fire Insurance Company, $36,- 
000; De Witt, Iowa Mutual Insurance Com- 
pany, $45,000. 

MICHIGAN: Detroit, 


Detroit Life Insur- 





$936,604.19 as compared with $1,435,093.08 
in 1931, according to the annual state- 







Governor W. B. Geery. 







were $45,804.86 as against $272,337.62 in 
1931. Dividends paid totaled $180,454.53, 
necessitating a contribution from surplus 
account. Since an amount of $653,000 was 
transferred to surplus from a depreciation 
account on United States securities set 
up a year ago, however, the surplus ac- 
count shows an increase over a year ago. 



















Changes Are Announced 
In Status of State Banks 


California: Edward Rainey, Superintendent 
of Banks, has announced: Bank of Yolo, 








of Esparto, Esparto, closed. Bank of Amer- 
ica, San Francisco, purchased First National 
Bank of Orland. 








Nebraska: George W. Woods, Bank Com- 
missioner, has announced: Citizens State 
Bank, Blair, closed. 






tendent of Banks, 
Trust Company, Buffalo, application filed for 
change of name to Manufacturers & Traders 
Trust Company. Chemical Bank & Trust 
Company, New York City, approval given to 
reduction of capital from $21,000,000 to $20,- 
000,000, and number of shares from 2,100,000 
to 2,000,000. 










National Bank Suspensions 


National banks suspending Jan. 26 and 
27 as reported to the Comptroller of the 
Currency and made public Jan. 27 were: 

Jan. 26: First National Bank of States- 
ville, N. C., resources, $885,749. 

Jan, 27: Chelsea-Second National Bank 
and Trust Co., Atlantic City, N. J., re- 
sources, $11,821,050. 























ment submitted to stockholding banks by | 


Net earnings for the year just ended | 


Woodland, with a branch at Davis, and Bank | 


New York: Josep? A. Broderick, Superin- | 
has announced: M. & T.| 


} ance Company, $200,000. 

| MISSISSIPPI: Columbus, Columbus Fire 
Insurance Company, $70,000. ‘i 
NEBRASKA: Lincoln, United Insurance 


2 


Company, $9,650. 

NEW YORK: New York, Globe and Rutgers 
Fire Insurance Company, $3,000,000; The 
Stuyvesant Insurance Company, $355,000. 

TEXAS: Houston, National Standard Life 
Insurance Co., $25,723.03. 


MORTGAGE LOAN COMPANIES 


(Interest rate 512 per cent unless otherwise 
noted. Asterisk indicates no part of amount 
authorized had been disbursed up to Dec. 31.) 

MISSISSIPPI: Clarksdale, Yazoo-Delta Mort- 
gage Co., *$500,000. ! 

NEW YORK: New Rochelle, First Mortgage 


Guaranty and Title Co., $100,000. 
NORTH CAROLINA: Aberdeen, Southern 
| Securities and Guaranty Co., $200,000; Wil- 


mington, Guaranty Mortgage and Investment 
| Co., *$35,000. 

PENNSYLVANIA: Philadelphia, Philadelphia 
Company for Guaranteeing Mortgages, $300,- 
000; Pittsburgh, Potter, Title and Mortgage 
Guarantee Co., *$94,600. 

TENNESSEE: Memphis, 
| Inc., *$200,000. 

TEXAS: Houston, Carter Investment Co., 
*$75,000; Southwest Investment and Loan 
Company of Houston, *$1,250,000 


Marx & Bensdorf, 





| Mortgage Company, Inc., $38,002.61. 


JOINT STOCK LAND BANKS 


(Interest rate 544 per cent unless otherwise 
noted. Asterisk indicates no part of amount 
| authorized had been disbursed up to Dec. 31.) 

NEBRASKA: Lincoln, Fremont Joint Stock 
Land Bank, *$200,000; Lincoln Joint Stock 
| and Bank, *$700,000. 
| SOUTH CAROLINA: Columbia, The 
| Carolinas Joint Stock Land Back, *$75,000. 


UTAH: Sait Lake City, Pacific Coast Joint | 


Stock Land Bank, *$550,000. 


AGRICULTURAL CREDIT CORPORATIONS 
(Interest rate 542 per cent uhless otherwise 


noted. Asterisk indicates no part of amount 

authorized had been disbursed up to Dec. 31.) 
IOWA: Dallas Center, Bankers Livestock 

Agricultural Credit Corporation, $180,000. 

| WASHINGTON: Wenatchee, umbia_ Ag- 

ricultural Credit Corp., $5,000; ima, Yak- 


;of the Emergency Relief and Construc- 
tion Act of 1932, upon applications of the | 


} 





445.26, Standard Building and Loan Associ- | 


| ing and Loan Association, $56,402.80, Riverside | 


Reserve Loan Life | 


VIRGINIA: Richmond, Southern Bond and 


| 
1st 


Eureka Nevada Railway Company, *$3,000. 

Chicago and North Western Railway Com- 
pany, *$1,000,000 (5 per cent). 

The Tuckerton Railway Company, *$39,000. 

Carlton and Coast Railroad Company, 
*$549,000. 

SUMMARY OF TABLE 1 

Banks and Trust Companies (In- 


cluding Receivers) $49,788,098.79 


Building and Loan Association 4,977,064.35 
Insuran¢ée Companies ........... 4,495,723:03 
Mortgage Loan Companies ...... 2,792,602.61 
Joint Stock Land Banks ........ 1,525,000.00 
Agricultural Credit Corporation.. 224,470.55 
Regional Agricultural Credit 

CADE OVOUNOENE ss. caesesas siaie cscs 7,285,972.50 
Livestock Credit Corporations ... 194,750.00 
Railroads (Including Receiver) .. 8,909,891.00 


Total $80,193,572.83 


Table 2.—Statement of amounts au- 
thorized during December, 1932, for pur- 
poses of relief, under section 1, Title I, 


Governors of the States mentioned: 


(Interest rate 3 per cent. Asterisk indi- 
cates no part of amount authorized had been 


Public debt expenditures ..... 

Reconstruction Finance Corpo- 
ration 

Balance today 


377,761.00 
; . _.1,071,407.74 | 
penis dls abate ..+. 351,922,540.55 








Total | 


y---$358,794,251.97 
Bankers’ Domination 


Of Industry Claimed 


Responsible for Wage Cutting, 
Labor Spokesman Declares 


[Continued from Page 1.] 
|}companies and manufacturing enterprises. | 
He charged that eight New York City 
| banks, through their boards of directors, | 
| “controlled or influenced” numerous other 
corporations in which the bank directors 
‘were declared to hold a total of 3,741 
| directorships. 

Mr. Frey said the directors of these 








disbursed up to Dec. 31.) 
Alabama .. $147,930 Nevada *48,300 
Alabama 32,000 N. Carolina 571,000 
Arkansas .. *1,424,540 Ohio 97,675 
Colorado 16,500 Ohio 150,000 
Colorado *1,098,913 Ohio *112,500 
Florida .... 1,102,704 Ohio 232,500 
| Georgia *1,324 Ohio 845,316 
Georgia 4,950 Ohio ...... 75,000 
| Georgia *3,150 Ohio ...... *209,500| 
Georgia *5,000 ea *31,736 
Idaho ..... *331,095 Oklahoma . *1,360,340 
| Illinois .... *6,770,000 Oregon 2,000 
Illinois ... *485,000 Oregon 8,000 
Indiana ... 81,428 Pennsyl- 
Indiana ... *1,111,776 vania .... 1,531,090 
TOWR coccee *30,000 South 
TOWR ccccece *7,400 Carolina 77,700 
Iowa . . *6,400 . South 
BE sswee . *10,000 Carolina 57,500 
| Kansas + *656,155 South 
Kentucky .. 25,000 Dakota *673,300 
Kentucky ., *1,691,058 Utah ....... 466,550 
Kentucky .. *10,693 Utah ...... ° 6,000 
Louisiana +. 2,366,075 Utah..... ++ 862,500 
Michigan .. 2,300 Virginia ... 97,385 
Michigan .. 109,336 Virginia ... 67,123 
Michigan .. 313,300 Virginia ww. 7,297 
Michigan .. 752,500 Virginia ... 8,154 
Michigan .. *35,000 Washington 350,000 
Minnesota . *696,467 Washington  *203,700 
Mississippi 42,300 W. Virginia 12,840 
Montana .. 6,200 W. Virginia *2,440,397 
Montana 5,000 Wisconsin . 1,962,283 
Montana *529,700 Wisconsin . *3,342,487 
Nevada 16,000 — -——— 
Total, . .$35,637,367 
+ + i 


Table 3.—Statement of loans or con- 
tracts authorized during December, 1932, 
under section 201l(a), Title II, of the 


of 1932: 


Flood control: Arkansas, St. Francis Levee 
| District (West Memphis), amount authorized, 
| *$500,000; rate of interest, 512 per cent; pur- 
chase price, par; yield to maturity, 542 per 


cent. 

eine: 
| Associatidn (Jonesboro), amount authorized, 
| **$175,287.50; rate of interest, 512 per cent; 
| purchase price, 9434; yield to maturity, (i). 
|. Markets: Minnesota, Friedman Bros. Hold- 
jing Co. (St.Paul), amount authorized, *$575,- 
}000; rate of interest, 612 per cent; purchase 
| price, par; yield to matrity, 612 per cent. 

Power: Washington, The City of Seattle, 
| amount authorized, §*$1,535,318.37; rate of in- 
| terest, 512 per cent; purchase price, (||); yield 
| to maturity, 6 per cent. 

Sewers: North Carolina, City of Winston- 
Salem, amount authorized, *$180,000; rate of 
interest, 515 per cent; purchase price, par; 
yield to maturity, 512 per cent. Texas, 
of Tyler, amount authorized, *$100,000; rate 
of interest, (1); purchase price, par; yield to 
maturity, 545 per cent. 

Water: California, City of San Diego, 
amount authorized, *$2,350,000; rate of inter- 
est, 5 per cent; purchase price, par; yield to 
maturity, **5 per cent. Georgia, Tybee Water 
Works (Savannah Beach), amount authorized, 
*+7$20,900; rate of interest, 6 per cent; pur- 
chase price, 95; yield to maturity, ¢i6.97 per 
cent. Illinois, City of Chicago, amount au- 
| thorized, $2,327,000; rate of interest, 5 per 
cent; purchase price, par; yield to maturity, 
5 per cent. New York,: Village of Saranac 
Lake, amount authorized, *$8,000; rate of in- 
terest, 5 per cent; purchase price, par; yieid 
to maturity, **5 per cent. Texas, City of 
Corpus Christi, amount authorized, *$500,000; 
rate of interest, 542 per cent; purchase price, 
par; yield to maturity, 512 per cent. 

Total amount authorized, $8,271,505.87. 
Authorization of two ioans in the aggregate 
;}amount of $241,404.37 were suspended pending 
further consideration, and therefore are not 
included in this report. 

*No part of this amount had been disbursed 
up to Dec, 31, 1932, inclusive. 

*Par value, $185,000. 

Maturities not yet settled. 

§Par value, $1,625,000. 

Prices to yield 6 per cent to maturity. 
‘Rate in effect, 542 per cent. 

**Borrower has option to repurchase within 
two years. 

+7Par value, $22,000. 

Approximate yield—the exact yield de- 
pending upon 
securities involved. 


+ + + 


Arkansas, State College Housing 


Construction Act of 1932: 


been disbursed up to Dec, 31.) 


ern Dark Fired Tobacco Growers’. Association 
*$400,000. 


tion, $100,000. 


Tobacco Growers’ Association, *$800,000. 


Cooperative Tobacco Pool, *$1,071,563.44. 
Total, $2,671,563.44. 

(The tables issued by the Corpora- 
tion shawing loans withdrawn or can- 
celed as. well as other tables in the 
report will be printed in the issue of 
Jan, 31.) 





| Earnings of Reserve Bank 


Emergency Relief and Construction Act | 


City | 


the date of purchase of the 


“Table 4.—Statement of loans authorized 
during December, 1932, under section 201 
(d), Title II, of the Emergency Relief and 


(Interest rate 542 per cent noted. Asterisk 
indicates no part of amount authorized had 
KENTUCKY: Henderson, Stemming District 
Tobacco Association, *$300,000; Murray, West- 
OHIO: Cleveland, Canners Finance Corpora- 


TENNESSEE: Springfield, Eastern Dark Fired 
WISCONSIN: Madison, Northern Wisconsin 


;eight banking houses, among them, held 
287 directorships in insurance companies, 
381 in other banking houses, 521 in utility 
‘corporations, 585 in railroad, steamship 
jand aviation corporations, 846 in manu- 
|facturing corporations, and 1,201 in other 
corporations. 

The eight banks listed by Mr. Frey were 
|the Bank of America National Associa- 
tion (since merged into the National City 
Bank), the Bank of Manhattan Trust 
Company, the Bankers Trust Company, 
‘the Chase National Bank, the Chemical | 
Bank and Trust Company, the Guaranty 
| Trust Company, the National City Bank 
and the New York Trust Company. This 
;was the group, he explained, whose di- 
rectors sit in 3,741 other directorships. 

Private banks and bankers also were 
| criticized by the witness for the control 
which he said they exercised and the 
influence he alleged that they wielded. 

He listed a group and gave the director- 
| ships which he charged members of these 
banking firms held on boards of commer- 
|cial banks. The following firms were in- 
| cluded, with the number of directorships 
the witness claimed each institution held: 
| Brown Brothers, Harriman and Company, 





14; Dillon, Reed and Company, 9; Gold- | 


man, Sachs and Company, 5; Hallgarten 
and Company, 2; Kissell, Kennicutt and 
Company, 2; Ladenburg, Thalman and 
|Company, 1; Kuhn, Loeb and Company, 
| 4; Lee Higginson and Company, 6; J. P. 
|Morgan and Company, 12; J. Henry 
| Schroeder Banking Corporation, 4; J. and 
| W. Seligman and Company, 4; Speyer and 
|Company, 3, and White, Weld and Com- 
| pany, 4. 

“If these bankers 
wage reduction by 


| 


the railroads, there 


never would have been the demand for} 


| wage reduction that ultimately was put in 
force,” he said. “But since the bankers 
| demanded it, the railroad corporations had 
|no alternative.” 

| He said that Albert H. Wiggin, former 
|head of the Chase Natfonal Bank, first 
|gave expression to the wage reduction 
idea. Th? purpose of the suggestion, ac- 
cording to the witness, was to inform 


}all of the banks and bankers linked to- | 


gether of the Chase bank’s poiicy and 
“ali of them naturally followed in.” 

Mr. Frey “analyzed” the board of direc- 
| tors of the Chase bank and also vune part- 
iners of the firm of J. P. Morgan and 


|Company, he said, to disclose the ex-| 


panding character of the power they exert 
on other banks and bankers as well as 
| business and industrial corporations. 

“I do not mean,” he-explained, “that 
these are different than the others. What 
I am seeking to do is to present a cross 
section of the power, the domination, 
they have.” 

Mr. Frey contended that the practice 
/of banks in placing their own directors 
|on the boards of other corporations was 
growing rapidly. He said there were 15 


| 
| 
! 
| 
| 
| 
| 
| 





existence longer than 30 years which now 
| hold, through their boards of directors, 
| 5,324 directorships in other corporations. 
These same banks held other directorships 
|numbering 3,426 in 1913, and 1,762 in 1899, 
jhe stated. 

The convening of the Senate caused a 
suspension of the testimony, but Senator 
Norris (Rep.), of Nebraska, Committee 
chairman, requested the witness to appear 
again Jan. 31. 

Bill Viewed as Valid 

Representative Lewis (Dem.), of Cum- 
berland, Md., testifying Jan. 27 before 
the: House Committee on Labor in sup- 
port of the Connery bill for a five-day 
week and six-hour day, said he is con- 
vinced it is constitutional under the gen- 
eral welfare clause of the Federal Con- 
|stitution. He discussed social trends and 
declared that even after restoration of 
|normal industrial prosperity in this coun- 
| try one-third of the present 12,000,000 un- 
employed may still be in the unemployed 
category unless some provision is made 
to forestall that condition. 

Mrs. Mary G. Kilbreth, of Washington, 
|spoke in opposition to the bill on consti- 
| tutional grounds. 


. 
| 


In Boston District Shown! Abolition in Oklahoma 


Boston, Mass., Jan. 28.—Net earnings | 


of the Federal Reserve Bank of Boston 


for the year 1932, available for dividends 
surplus and franchise tax, were $686,638.96 
according to the annual statement 
stockholders, recently made by. Governor 
Roy A. Young. 


This total was distributed to dividends 
in the amount of $675,510.57, and to sur- 


plus in the amount of $11,128.39, 


to 


A bill introduced as House Bill No. 119 
in the Oklahoma House of Representatives 
would abolish the State Securities Com- 
mission and provide that the duties now 
performed by that Commission be per- 
formed hereafter by the State Bank Com- 
mission. - 


' 


Supplies of Gold | 


| ously from week to week until the week 
jended Jan. 25, when America suffered a 


lreserves of European countries during the 
|latter part of November and the early | 


\of France, Germany, Belgium, and Switzer- 


| Treasury, which obtained the gold from | 


had not favored a} 


banks in New York which have been in| 


Of Security Board Asked | 


Oklahoma City, Okla., Jan. 28. 


Declined During 
Month in Europe 


Italy Only Exception at End, 
Of Year; American Stock | 
Increased, Says Federal 
Reserve Board | 


Gold reserves of all leading European | 
countries except that of Italy declined 
during the latter part of November and | 
the early weeks of December while the | 
American monetary gold stock was in- 
creasing, the Federal Reserve Board an- | 
nounced Jan. 27. 

The increase in the American stocks | 
which began after the end of the gold run 
of last Summer on June 15 ran continu- 


net loss of $10,600,000, according to addi- 
tional information made available by the 
Board. 


Additions to Stocks | 


Between June 15, the end of the gold} 
run, and Jan. 18, the end of the influx, | 
$657,000,000 was added to the American 
gold stocks, bringing them up to $4,566,-| 
000,000, the Board’s records show. | 

In Europe England lost the largest 
amount of gold when she sent $95,550,000 
of gold to America in payment of a war 
debt installment, according to the Board. 
France lost $8,000,000 in gold, but still 





| $4,000,000 in gold as she made a repay-| gages are extended, \and that chattel mort- 
‘ment on an international credit, accord- | gages are not generally required to pro- 


ing to the Board’s summary, which follows 
in full text: | 
The principal change in the central gold 


part of December was a loss of $95,550,000 | 
(£19,634,000) by England, but gold reserves 


land also declined. 
Bank of England 
The loss of reserves by the Bank of Eng- | 
land occurred on Dec. 15 as a result of | 
the payment in. gold of $95,550,000 to the 
United States Government by the British | 


the Bank of England in exchange for an 
equivalent amount of British Government 
securities. 

The bank’s holdings of securities in- 
creased by more than this amount, since 
the bank in addition purchased securities 
in the open market. These purchases, to- 
gether with a reduction in publie deposits 
during the month, furnished funds for 





|building up bankers’ balances and for | some of its own bonds which strengthened 
|meeting an increase in notes in circulation. | the institution for the benefit of its bond- 


The increase in Bani: of England notes 
| in circulation during the month as a whole | 
was much smaller than is usual at this| 
| season, when a large volume of currency | 
is ordinarily required by the public for 
|Christmas purchases. During the first | 
three weeks of the period notes in cir-| 
culation increased by the customary} 
amount; but in the week ending Dec. 21, 
when Christmas buying was approaching 
its peak, there was actually a decline in 
the circulation, indicating that the Lon- 
don clearing banks were not only meeting 
the full trade demand for currency from! 
| their own vault holdiags but were also 
| transferring currency from their vaults to 
the Bank of England. 

As a result of this operation, the work- 
ing reserves of the Bank of England, which 
had been nearly cut in half by the debt} 
| payment, were not reduced further in con- 

nection with the Christmas demand for| 
currency. At the same iume the reduction 
jin vault cash of the clearing banks was 
compensated by the increase in their bal-| 
{ances of the Bank of England and the 
strength of their combined reserve posi- 
tion was maintained. 


London Clearing Banks 


The cash reserves of the 10 London | 
clearing banks, including both cash in| 
}vault and balances with the Bank of| 
|England, have increased substantially | 
|Since last May and are at present larger | 
jthan they have been at any other time 
in the last two years. The table gives 


the principal items from the consolidated 


statement of the banks for November and| per month to $9,000 a year (Mr. Fields’), | 


May, with changes for the period. 

For the first five months of 1932 cash 
jreserves of the clearing banks averaged 
|about £175,000,000, but in June, at the time 


| 


when the Bank of England was buying | 


| gold, they increased to about £190,000,000 
and have since remained at that level. 

As a result of the increase in reserves 
}last June, the cash ratio of the banks— 
|i. e., the ratio of cash reserves to deposits— 
|advanced to 10.84 per cent for that month, 
{the highest figure since December, 1930. 
| This ratio was*much larger than the banks 
} were accustomed to maintair and, with a 
| declining demand on the part of customers 
for loans, they began to utilize their 
greater resources in the purchase of bills 
;and securities. In doing so they con- 
| tributed to the ease in the London money 
|market that has characterized the period. 
| It was at the beginning of this period 
|that the British Government inaugurated 
the program for converting about a third 
of its long-term debt from an interest 
rate averaging nearly 5 per cent to one 
of less than 3% per cent. The conversion 
|program, enlarged from time to time, 
|culminated on Dec. 1, 1932, although there 
jis a final set of payments to be made 
on Feb. 1, 1933. 


Bank of France 


The Bank of France lost 189,000,000 
francs ($7,400,000) of goid and 151,000,000 
\francs of foreign exchange in the five 
| weeks ending Dec. 23. There was a sub- 
stantial increase during the period in the 
volume of notes in circulation, due to ac- 
|tive Christmas trade, accompanied by a 
decline in government deposits large 
}enough to provide the market with the 
;|funds needed to meet the increased de- 
}mand for currency. But since the market 
| obtained gold and foreign exchange as well 
}as notes from the central bank, discounts 
}and advances increased and “other de- 
| posits,” which include balances of the 
French commercial banks, were reduced. 


The Reichsbank 


| The Reichsbank lost 16,000,000 reichs- 
|marks ($3,800,000) of gold and foreign- 
exchange reserves in the month ended 
| Dec. 23. The loss was attribtable to the 
bank’s repayment of $4,000,000 of the credit 
granted by a group of central banks in 
June, 1931. This credit, originally for 
the amount of $100,000,000, was reduced 
}in March, 1932, to $90,000,000, and has been 
;rentwed at intervals since that time. At 
the time of the last renewal in September, 
1932, it was agreed that upon the expiration 
of three months the Reichsbank should 
repay a percentage of the credit equiva- 
lent to the percentage increase in its total 
gold and foreign-exchange holdings during 


} 








FOREIGN EXCHANGE 


As of Jan, 27 and 28 
New York, Jan. 28.—The Federal Reserve 














Bank of New York today certified to the 
Secretary of the Treasury the following: 

Jan, 27 Jan, 28 
Austria (schilling) ....... 13.9750 13.9750 
Belgium (belga) ......... 13.8862 13.8975 
Bulgaria (lev) ..... eee. -7200 -7200 
Czechoslovagia (crown) 2.9621 2.9621 
Denmark (krone) ....... 16.9961 16.5592 
England (pound) ........ 338.1708 338.5291 
Finland (markka) ....... 1.4800 1.4716 
France (franc) ...... soos 3.9030 3.9029 
Germany (reichsmark) ... 23.7946 23.7951 
Greece (drachma) ....... . .5510 5537 
Hungary (pengo) .....e6. 17.4500 17.4250 
ee Pee oe 5.1147 5.1145 
Netherlands (guilder) 40.1826 40.1864 
Norway (krone) 17.3615 17.3892 
Poland (zloty) 11.2000 11.1690 
Portugal (escudo) . 3.0425 3.0560 
Rumania (leu) -5987 5975 
Spain (peseta) 8.1916 8.1925 
Sweden (krona) eeccees 18.9592 18.4008 
Switzerland (franc) ...... 19.3307 19.3362 
Yugoslavia (dinar) ...... 1.3590 1.3562 
Hong Kong (dollar) ..... 22.1250 22.0312 
China (Shanghai tael) 28.3125 28.3750 
China (Mexican dollar) . 20.0312 20.0937 
China (Yuan dollar) .. 20.0833 20.0833 
India (rupee) ........ ees 25,5100 25.5775 
Japan (yen) ......e06 eee. 20.8800 20.8750 
Singapore (dollar) ...... 39.1875 39.3000 
Canada (dollar) ..... ee 86.1041 85.5852 
Cuba (peso) ......4.. nO 99.9456 99.9487 
Mexico (peso) .......+. eee 29.3333 29.4500 
Argentina (peso, gold) ... 58.6044 58.6095 
Brazil (milreis) ...... 7.6350 7.6466 
Chile (peso) 6.0875 6.0250 
Uruguay (peso) 47.4166 47.3333 
Colombia (peso) 95.2400 95.2400 
BOP GUVGE oo nisin scses ees 25.5000 


Proposed Land Bank 


Moratorium Opposed 


President of Wichita 
Opposes Steagall Measure 


(Continued from Page 1.] 
borrower, the 


| 
tect the bank but are taken at the instance | 


of the borrower to protect him against | 
other creditors. | 


He stated that the actual outlay of cash | 
on loans is seldom more than 50 per cent | 
of the appraised value of the land in- | 
volved. The Wichita bank, he said, re-| 
ceived applications for loans last year to- 
taling $7,500,000, of which 22% per cent 
were granted. 

He denied that the system has “prac- 
tically ceased to be of benefit to farm 
borrowers.” Asked if he thought the 
farmers would ever participate in the 
ownership of the bank, he said, “it doesn’t 
look promising now.” 

“So far as the whole picture is con- 
cerned, the farm borrower in many cases 
has lost out but the bondholder has not,” 
Representative Hancock (Dem.), of Ox-| 
ford, N. C., asked. “Not yet,’ the witness 
replied. 


Bank Bought Own Bonds 
Mr. Fields stated that the bank bought 


° 


holders and stockholders at the same time. 


STATE BANKING 


Branch 


witness stated that the 
Wichita bank has refrained in most cases 
|/holds $3,258,000,000, the second largest | from foreclosing, that so long as the se- 
|gold reserve in the world. Germany lost| curity held is regarded as good the mort- 








FundforGuaranty 
Of Banks in State 


Being Liquidated 


Total of $149,000 in Securi- 
ties to Be Distributed to 


Oklahoma Institutions by 
State Officials 


Oklahoma City, Okla., Jan. 28. 


Distribution to more than 70 Oklahoma 
banks of a total of $149,000 in Government 
and other bonds which can be identified 
by the banks as posted by them more than 
ten years ago with the State Banking 
Board as security to meet any assessments 
levied against them om account of the 
State Bank Guaranty Fund has been au- 
thorized by Judge Sam Hooker of the 
Oklahoma County District Court. 

W. J. Barnett, State Bank Commissioner 
and receiver for the fund, and M. B. Cope, 
| Banking Department Attorney, are hope- 
ful this bond distribution will be one of 
the final stages of the liquidation of the 
und which has been bothering the banking 
| department for more-than a decade, they 
| Said. 


Distribution of Cash 

There remains a total of about $236,000 
in cash among the assets of the fund to be 
distributed to claimants with banking 
| board warrants and other claims totaling 
| $1,573,471, or about 14 cents on the $1, ac- 
| cording to Mr. Cope. Listribution of this 
cash is held up by the fact time has not 
yet expired for appeal to the State Su- 
preme Court by several banks which hold 
| warrants issued more whan ten years ago 
|and whose attorneys contend the warrants 
| Should be paid in numerical order as long 
as the cash lasts. 

The district court opinion ruled the 
cash shall be distributed on a pro rata 
basis. In the fund also remains about 
$1,200,000 in notes and other forms of 
paper, but of doubtful value or worthless. 


Suits by Surety Companies 

Mr. Barnett recently signed stipulations 
with attorneys for the American Surety 
Company and the United States Fidelity 
and Guaranty Company, settling large 
claims for $22,000 in cash, so that compa- 
nies would, dismiss pending Federal court 
suits. 4 

The following additional information 
was made available: 

The Oklahoma Bank Guaranty Fund 
came into existence in the 1907-08 depres- 
sion, the first Oklahoma Legislature 
adopting it early in 1908, after an un- 
successful attempt had been made to write 
it into the Constitution of the new State 
of Oklahoma about a year previously. 

The fund was created with payment by 
banks of 1 per cent of their average daily 
deposits. More than 60 national banks 
joined the State system after they were 
informed by Federal banking authorities 
the plan was illegal for national banks. 


Assessment Percentages 








Asked if it pays any dividends to stock- | 


holders, he replied: “Not now.” 


“So that it is for the benefit of the 
bondholders?” he was asked. “They got 
more back,” he repixed, adding that the 
bank never defaulted on its bond interest. 


Mr. Fields stated that the provision of 
the Steggall bill enabling land bank bor- 
rowers ‘to postpone payments for two 
years “would make the bank’s first mort- 
gages last mortgages.” 


The provision prohibiting acceptance of 
other than real estate security. as col- 


lateral, he said, would preclude the bank | 


from taking any additional securities to 
protect its loans. He said that the bank 
is not foreclosing on mortgages where the 


landlord transfers his share of crop own- | 


ership. 

Mr. 
“the borrower does the extending, not the 
bank.” 


Asked what effect suspension of debt | 


payments would have on the Wichita 
bank, he stated that the bank would be 
able to pay interest on its bonds for one 


to two years but then would need addi- | 


tional Government aid. 
Mr. Fields told the Committee that the 
Wichita bank has an overhead of from 


$400,000 to $500,000 a year, employing 120) 
persons, including 20 added last year as) 
a result of delinquencies; that it owns five | 


| automobiles; pays 5 cents a mile to field 
men having their own cars, and pays sal- 
|aries ranging for the most part from $100 


jless the recent 81-3 per cent reduction. 


| 


the period. It was in accordance with this 
agreement that the credit was reduced on 
Dec. 5 to $86,000,000. 

Reichsbank notes in circulation, which 
have declined steadily since the beginning 
of 1932, increased during the month in 
connection with Christmas trade. In order 
to obtain currency, the market drew upon 
its deposits and, in addition, increased its 
discounts at the bank. 


GOLD RESERVES OF S£ZLECTED CENTRAL 
BANKS 


(In millions of dollars) 
Change from— 


Gold 

re- Month Year 
1932. serves befoge before 
|England ........ Dec. 21 383 — —4 
| France ....+.++.. Dec.23 3,258 —8 +574 
|Germany ........ Dec. 23 191 --4 —44 
BOOIP sccccceans ae Dec. 20 *307 +1 +11 

Belgium ..seccses Dec. 22 361 —2 
Netherlands ..... Dec. 19 415 exec +-54 
{Switzerland ..... Dec. 23 477 —16 +33 





*Preliminary. 


BANK OF ENGLAND 
(In thousands of pounds sterling) 








j Change from— 
Dec. 21, Nov. 23, Dec. 23, 
1932 1932 1931 
OME Sixcsscneeevaess 119,788 —19,634 —931 
Discounts and ad- 
VERGE: os cchneckase 11,833 —125 1,704 | 
Government securi- 
RR PF 365,804 32,216 + 45,062 
Other securities..... 26,637 434 —27,253 
Bankers’ deposits.... 98.898 -+20816 426,616 
Public deposits...... 7,826 —18,705 —6,815 
Other deposits....... 33,898 +247 —4,732 
| Notes in circulation. 370,098 +12,251 +67 
| TEN LONDON CLEARING BANKS 


(In millions of pounds sterling) 


Nov., May, 
1932 1932 Change 
Cash in vault and at 
Bank of England.. 193 179 +14 
FRIES. ck psamaaes « 391 246 +14 
}MOGUritig® i. cases és 425 300 +12 
| Loans to customers. 789 875 —86 
DODOME ccs nnndccan 1,898 1,699 +199 
| BANK OF FRANCE 
(In millions of francs) 
Change from 
Dec. 23, Nov.18, Dec: 24, 
1932 1932 1931 
COIS dc ctrenvansorene 83,119 —189 +14,638 
Foreign exchange.... 4,735 —151 —16,765 
Domestic discounts 
and advances ..... 5,678 +424 —4,109 
| Government deposits 2,332 —928 —3,542 
Other deposits....... 22,054 —105 —1,585 
| Notes in circulation. 82,565 +960 —982 
REICHSBANK 


(In midlions of reichsmarks) 
Change from— 


Dec. 23, Nov. 23, Dec. 23, 
1932 1932 1931 

OR. skids concndanks <2 800 —19 —185 
Foreign-exchange re- 

DONUEN. vaciceuhenacs 118 +3 —52 
Discounts and ad- 

VONCOB occccacseces * 2,657 +35 —1,315 

1 Bepesss vo ccseedsese 386 —43 ~-21 

Notes in circulation. +65 1,141 


3,371 


Fields added that under the bill| 


6] 


A few bank failures followed and one’ 
| large failure taxed the fund severely. In 
1909 the law was revised to call for an 
assessment of 5 per cent, reduced in 1913 
to 2 per cent. The same year a provision 
of law provided the maximum annual ex- 
tra assessment could not be more than 
one-fifth of 1 per cent. 

The fund came to an end in 1923 after 
a number of bank failures in the depres- 
sion years of the early 1920's, and the 
law was repealed. 

Since that time the State Banking De- 
partment has been trying to close the af- 
fairs of the fund and complete its liquida- 
tion. 





Building and Loan Law 
Is Amended in California 


Sacramento, Calif., Jan. 28. 

Governor Rolph signed a pill (A. 297) 
on Jan. 21 authorizing California building 
and loan associations to become members 
of the Federal Home Loan Bank System. 








Utility Valuations Outlined 
‘In New England Association 


(Continued from Page 5.] 


land Gas & Electric Association have any 
fixed capital account of its own? A. No, sir. 

Q. At Dec. 31, 1929, to what total sum did 
|the fixed capital account of all the sub- 
| scribers of New England Gas & Electric As- 
sociation amount? A. $57,735,970.49. 

Q. Is it true then, that fixed capital which 
appeared on the books of the constituent 
companies at $57,735,970.49 appears on_ this 
consolidated balance sheet at $97,887,958.53? 
A. That is correct. 

Q. What is the difference between those 
two sums? A. $39,951,988.04. 

Q. Do you know what this sum of $97,687,- 
|} 958.53, at which fixed capital was carried in 
|the consolidated balance sheet, consisted? A. 
| It represents the appraised values of operat- 
/ing companies within this group. 
| . That appraisal was made by whom? A, 
E. J. Chaney. 

Q. Do you know whether in that appraisal 
|the overheads are calculated as usually cal- 
}culated by Mr, Chaney, or whether the s0- 
called Brooklyn overheads have been applied? 
A. I am unable to state. 

Mr. Healy: I wonder if the representative 
of the company would be good enough to tell 
us whether the Brooklyn overheads, so-called, 


| 





|were applied in arriving at this appraisal 
| figure? 
| Mr. Hill: I could not say, offhand. 
| Mr. Healy: Would you be good enough to 
|get us that information? 
| Myr. Hill: Yes, sir. 
By Mr. Healy: 
} . In these various companies this fixed 


|capital appeared on their own books at the 
{sum mentioned,, something over $57,000,000. 
The New England Gas & Electric Association 
bought the stock, did it not? A. Yes, sir. 
| Q. You have said that fixed capital appeared 
lon the books of the subsidiary companies at 
| $57,735,970.49? A. Yes, sir. 
Q. And that it appears on the consolidated 
|balance sheet at $97,687,950.53 Does it follow 
/from that that the Chaney appraisals were 
|not recorded on the books of the subsidiary 
companies? A. Yes, sir 

Q. Were they so recorded? A. No, sir. 

Q. Were the Chaney appraisals recorded on 
the books of the New England Gas & Electric 
| Association? A. No, sir. 

Q. You have told us that fixed capital, as 
carried in this consolidated balance sheet, 
exceeded the amount at which fixed cepital 
was carried on the books of the companies 
by $39,951,988.04. When the New England Gas 
& Electric Association acquired its invest- 
ment in these subsidiary companies, did the 
New England Gas & Electric Association pay 
fox_those investments more than the book 
value thereof as the same appeared on the 
books of the subsidiary companies? A. Yes, 


sir. 

Q. How much more? A. $30,475,838.38. 

Q. And is that why you say at peer 27, 
that of this difference of $39,951,928.04, $30,- 
1/5,838.08 is equal to the excess of the cost to 
New England Gas & Electric Association ‘of 


its Investment in -the stock of the subsidiary 


emnpanies, over the book value thereof? A. 
Yes, sir. 
| w. saking that excess into account, it still 


leaves a balance of $9,474,149.66? A. Yes, sir. 

@. And that is the amount by which the 
Chaney appraisal exceeds the cost of the in- 
vestment to New England Gas & Electric As- 
sociation? A. That is correct. 

Q. Now, you have told us that $30,475,- 
828.38 is the excess of the cost to New Eng- 
land Gas & Electric Association of its invest- 
ment in these stocks over their book values. 
In arriving at the book values of the stocks 
|of the subsidiaries as the same appears on 
the books of the subsidiaries, the assets of 
those subsidiary companies, aside from the 
fixed capital, are taken into account, are 
they not? A. Yes, sir. f 


Further excerpts from transcript of 
testimony will be printed in the issue 
of Jan, 31. 
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Misunderstandings of Press and Public Are 
Avoided by Reliability of Information, Ac- 
cording to Undersecretary of State 





By WILLIAM R. CASTLE 


Undersecretary of State 


E STATE DEPARTMENT {fully appre- 

ciates the fact that the press can best 

serve the public, in a way most useful 
for American interests, when it is accurately 
informed. The Department understands also 
that incomplete and fragmentary informa- 
tion, plus speculation sufficient to make a 
“story” or new “stories” for rapidly succeed- 
ing editions is likely to cause dangerous 
misconception. 

We know that writers must write and we, 
therefore, try to give them the background 
which will enable them to write intelligently. 
We can always count on a quick understand- 
ing, because the associations and the various 
newspapers send to Washington their best 
and most trustworthy men. 

The group of correspondents in the De- 
partment of State fully merits the confidence 
of the officials. As the Chief of the Division 
of Current Information said to me: “One 
does not ‘deal’ with men like this; one coop- 
erates with them.” 

Of course, the amount and quality of news 
given out depends to a large measure on the 
character of the individual official. Some of- 
ficers are afraid of the press, afraid that 
almost anything given out will be misquoted 
or given a meaning other than the Secre- 
tary had in mind. Others believe that it 
is wiser to run the risk of misquotation or 
strained interpretation, taking the stand that 
the truth cannot be as dangerous, even if 
colored by the correspondents or the editor 
of the paper, as rumor can be. 

a o 

I stand strongly with the second alter- 
native. In a situation where there is intense 
popular interest, news is going to be printed 
anyhow; /and news based on the truth is 
likely to make less trouble than news evolved 
trom the fertile brains of imaginative cor- 
respondents. 

Let me give an example of this. In the 
Summer of 1931, during the discussions in 
Paris on the President’s proposal for a mora- 
torium, the press was eager for every bit of 
news because the public demanded it. I knew 
that pages would be printed every day 
whether or not we gave out news in Wash- 
ington. I was sure that it was better to give 
out facts here than to have the American 
public depend on the elaboration of rumors 
from Europe, or news from Europe which 
might well be given out there as pure propa- 
ganda. 

There was danger, of course, of crossing 
wires. The Secretary of State was helping 
to carry on the negotiations in Europe where 
the correspondents were quite as eager as 
they were here, and there was always the 
possibility that in Washington or Paris—later 
in London—news might be reported which, 
because of the rapidly changing scene, might 


Rodos pf Safety 
for Handling 
Vitriol © 





By 
Walter J. Brennan, 
Safety Engineer. Depart- 
ment of Labor ami Indus- 
try, State of Maine 





ULPHURIC ACID, commonly known as 
S “vitriol” or “oil of vitriol,” is perhaps the 
most common chemical compound used 

in Maine's industries. 

More should be known about it. To know 
sulphuric acid is to fear it—and to take 
proper, complete precautions against its ac- 
cident-producing proclivities. 

It is a heavy, oily liquid, varying in color 
from colorless to black, according to purity, 
dissolves nearly all metals except iron, at- 
tacks and chars clothing and wood, and 
causes most severe burns to the body, being 
especially destructive to the delicate struc- 
tures of the eye. 

Sulphuric acid fumes are suffocating in 
effect and somewhat poisonous. This acid 
can cause fire wnen in contact with com- 
bustible materials. 

Its affinity for moisture makes it impor- 
tant that containers be kept full lest its in- 
creasing volume overflow the container. A 
molecular change is produced in iron. caus- 
ing the inner iayers to expand, with the re- 
sult that a stress is set up which may ryp- 
ture a container with explosive violence 

During the year just over many injuries 
were charged to sulphuric acid. One se- 
vere burn resulted when in handling carboys 
a glass container fractured dnd the acid 
spurted through the crevices and upon the 
person of the worker. A death resulted 
when a worker filled a glass with this acid 
from a pitcher, drinking it for water. 

By far the largest number of injuries re- 
sulted from pouring this acid from carboys 
into receptacles without proper protective 
equipment and ~lothing. The sight of sev- 
eral eyes was jeopardized by splashes. 

Yet goggle-wearing is rarely the enforced 
rule. No better subject can be selected for 
particular emphasis, than this matter of pro- 
tection against chemical poisoning and 
burns. 

Those who handle acids and alkalis should 
wear tight-fitting goggles, rubber gloves, 
rubber boots, and a rubber apron is recom- 
mended as well. A concentrated solution of 
bicarbonate of soda—baking soda—should 
be at hand for use in neutralizing acid 
splashes following a thorough irrigation with 
water. In the case of alkalis and following 
the irrigation by water a quantity of 2 per 
cent acetic acid solution—vinegar, one part; 
water, One part—should be used. 


These solutions should be provided in 
abundance at each point of exposure, should 
be prominently displayed, properly marked 
and each chemical handler should be in- 
structed—then reinstructed in their use as 
a preliminary procedure to the regular first 
aid. 

Designs for a two-wheeled device to carry 
carboys as well as carboy tilting equipment 
can be obtained. One. of the best incorpo- 
rates with its easy-pouring feature a glass 
shield to come between the worker's face and 
the receptable. 


appear contradictory. But this risk was not 
as great as the risk of letting the American 
public get off on the wrong track. 

With the cordial concurrence of the Pres- 
ident, therefore, I told the whole story from 
day to day, as fully and as accurately as I 
knew how. These press conferences, often 
an hour in length, sandwiched in between 
trans-Atlantic telephone calls and the writ- 
ing of cables, were among the most exhaust- 
ing experiences of my life. But they were 
abundantly worth while. 

+ + 


People here knew the truth. They under- 
stood the reasons for the heart-breaking de- 
lays and instead of writing vitriolic attacks 
on France for these delays they discussed 
soberly and with restrained criticisms the 
reasons for the delay, the arguments pro and 
con. There was no outburst of anger abroad 
because of the stories from America and the 
task of our negotiators was, therefore, sim- 
plified. 

I can only say of the American press dur- 
ing those hot and trying weeks that it was 
magnificent. Even in the excitement of get- 
ting out stories there was firm, intelligent 
support of the American Government, to- 
gether with real appreciation of the other 
fellow’s point of view. It was a case where 
the press was of the greatest possible help. 

And it is pleasant to record also that out 
of those crowded press conferences there 
never went a disloyal story. I felt more than 
ever that there is no group of men more 
thoroughly to be trusted than are the cor- 
respondents. 

Why then, you may well ask, should not 
the press be always completely trusted? That 
brings up immediately the difficult and much 
disputed question of the responsibility of the 
press toward the Government, particularly 
toward the foreign relations of the Govern- 
ment. 

The other extreme is the assertion that 
the press must give the public what it wants 
and is under no responsibility whatever for 
the character of its news. You know as well 
as we know in Washington how many irre- 
sponsible and trouble-making stories are 
printed. Certain European nations are more 
exasperated by such stories than are we, 
largely, I think, because, controlling as they 
do, their own press, using their own press 
for propaganda purposes they are enraged 
when articles about them are printed in the 
foreign press, articles not subject to Govern- 
ment dictation and perhaps even defamatory 
in character. 

This subject leads naturally to the ques- 
tion of press censorship and an international 
court to pass on allegedly vicious journalism. 
You know that we have no press censorship. 
In case of malicious articles we can, of 
course, bar the offending correspondent from 
press conferences in the Department; but 
even this is seldom done, because the corre- 
Spondents almost invariably play the game. 

As to an international court for journalists 
we are in opposition. We believe that in 
America, at least, the dishonest journalist 
is soon enough and drastically enough pun- 
ished without the need of such a court. 

+ + 


To return to the question of press responsi- 
bility. Personally I cannot feel that our 
newspapers have no responsibility to the Na- 
tion to help us keep the peace; but on the 
other hand I believe that we should not re- 
mind them of that responsibility unless we 
ourselves—I mean the Department of State— 
do our full part in keeping them informed. 

The correspondents must send news arti- 
cles to their papers. Silence on their part 
means dismissal. Unless we help them to 
tell the truth we cannot blame them for 
guessing, often incorrectly, at the truth. 

In other words, there is mutual oblipa- 
tion. The Department of State should tell 
all it possibly can and the press should re- 
spond by a recital of facts as accurate as 
possible; when it comes to international mat- 
ters as unprovocative as possible. 

If we ask for more than that we restrict 
immediately the freedom of the press. If we 
ask for less we condone disloyalty to the 
Nation. 

What we ask of the press then is that 
the news stories shall be, as far as possible, 
accurate. In addition we hope that stories 
based on rumor, either from abroad or of 
home manufacture, shall not be inflamma- 
tory. 

Over this second matter we have no con- 
trol except in the loyalty and patriotism of 
the editors and the owners of the papers. 
We have no right to ask and no Secretary 
of State should ask that the press refrain 
from criticism of either individuals or policies 
after the facts have been printed 

When the incoming Administration begins 
to negotiate the much discussed bargaining 
tariff treaties the press should give the facts 
so far as they are revealed. After having 
done that the various papers have an open 
field for discussion of the value or harm to 
this country, and to the various interests 
of this country of this new type of treaty 
as compared with the present system of 
treaties containing the general-most-favored- 
nation clause. 

+ + 

Nor should any Secretary of State resent 
personal criticism if it is honest. In fact, 
it would probably do him little good to pro- 
test even if the criticism be unfair. A public 
man simply has to stand the gaff. 

Really his only means of preventing unfair 
criticism lies within himself. If the corre- 
spondents like him, feel that he is always 
playing fair with them, there is little danger 
that they will go out of their way to hurt 
him 

In fact, this good personal relationship 
goes a long way toward creating on the part 
of the correspondents a kindly attitude 
toward policies as well as men. The man 
who is naturally evasive, who is afraid of 
the truth, stands no chance from the begin- 
ning. But there are seldom such men in 
high office. 

There is no denying that the attitude of 
the modern press is enormously important 
to the Government in all international rela- 
lations. It gives us an index of public opin- 
ion; we must appreciate and understand 
public opinion and to a certain extent be 
guided by it. The press, furthermore, has 
a great influence in moulding public opinion 
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MILLARD FILLMORE 


President of the United States 1850-1853 


“Our true mission is to teach by example and to 
show by our success the blessings of self-goveri- 
ment and the advantages of free institutions.” 
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a rE rogress in Shop Fabrication 


IN NEW YORK STATE 


Development of Facilities Following Widespread 
Epidemic of Infantile Paralysis 


Topic 1---Public Health 


This is the forty-eighth of a series of articles describing the public health 


activities of State governments. 


By DR. THOMAS PARRAN, JR. 


Commissioner, Depawiment of Health, State of New York 


HE WORK of rehabilitation of crip- 
pled children in New York State 
had its inception in 1916. 

Following the widespread epidemic of 
poliomyelitis or infantile paralysis that 
year, a travelling clinic, with an ortho- 
pedic surgeon in charge and a corps of 
specially trained nurses, was organized 
to give after-care to paralyzed cases and 
thus minimize defects from the disease 
insofar as possible. This work has con- 
tinued without interruption. 

In 1924 a temporary State commis- 
sion was appointed to inquire into and 
report upon the number, distribution 
and condition of crippled children 
throughout the State, the existing facili- 
ties and the legal provision for the care, 
treatment, education and general wel- 
fare of such children, and to recommend 
methods to meet the indicated needs. 
This special commission approved the 
orthopedic work of the State Depart- 
ment of Health but stressed the neces- 
sity of extending widely the State's 
service. 

Following the recommendations of the 
commission, laws were enacted in 1926 
which provided the present State pro- 
gram of medical care and education for 
the physically handicapped. These laws 
have extended the State service to every 
child under 21 years of age, “who, by 
reason of a physical defect or infirmity, 
whether congenital or, acquired by acci- 
dent, injury or disease, is or may be 
expected to be totally or partially in- 
capacitated for education or for remun- 
erative occupation.” 

In general the State Departments of 
Health and Education have limited State 
aid to children with orthopedic condi- 
tions and defects of an unusual nature. 

The services of the State Department 
of Health are now organized as a divi- 
sion of orthopedics under the direction 
of a full-time orthopedic surgeon as- 
sisted by four part-time orthopedic 
surgeons and 20 field nurses. 

+ + 

In 1931 a total of 11,833 home visits 
to orthopedic cases were made by nurses 
and 16,650 examinations were made at 
425 clinics at 170 centers. During that 
year, 1,715 children were treated on 
order of the children’s courts, requiring 
a total expenditure of $417,503.79, one- 
nalf of which was paid by the State. 

About 95-percent of cases are referred 
oy local physicians, public health nurses 
and families of other patients. It should 
29e emphasized that the success of this 
work is due largely to personal contact 
and friendly relations of the staff of 
the division with local individuals and 
agencies. 

Where reconstruction work, involving 
hospitalization, is needed for a case of 
an orthopedic nature the estimated cost 
of such procedure is placed before the 
judge of the local children’s court by any 
agency interested in children’s work. 
The judge has the power to order the 
ost of such rehabilitation as a charge 
on the county. 

If the Commissioner of Health ap- 
proves this order, State aid up to one- 
half is granted. On the other hand, the 
court may order the parent or guardian 
to pay any portion of the cost of this 
service, the State in this instance reim- 
bursing only to one-half the cost to the 
county. 

The State Department of Education 
through local schools obtains an annual 
enumeration of all physically handi- 
capped children under 18 years of age. 
From this data studies are made con- 
cerning the number of children in need 
of individualized or special class service. 
For individual cases orders are procured 
through the judge of the children’s 
court, the procedure being the same as 
for physical service. 

Boards of Education are empowered 
under the law to establish special classes 
or to provide home teaching, main- 
tenance, tuition or maintenance and 
tuition in non-residential schools or 
classes. Such special classes must be 
organized when 10 or more physically 
handicapped children are found in a 
community, except that a board of edu- 
cation may contract for such service 
with a neighboring board where such a 
class is already in existence. 

The rehabilitation of crippled children 
is one aspect of public health in which 
the State itself renders a direct service 


to the patient in his home. The develop- 
ment of such a policy has been necessary 
by reason of the particular difficulties 
of the work, and because long, patient 
care by highly trained orthopedists and 
nurses, the only way in which the re- 
sults of crippling conditions can be 
minimized, is a _ service which local 
boards of health, except the larger mu- 
nicipalities, find it difficult to provide. 

The Departments of Health and Edu- 
cation have records of approximately 
18,000 handicapped children in the 
State. Several intensive surveys in vari- 
ous areas warrant the conclusion that 
there are at least 40,000 cripples in the 
State, one-half of them outside of New 
York City. The present problem is to 
make adequate service available for 
cases now requiring care and to extend 
that service steadily until all children 
who need advice or help are found. 

+ + 


The New York State Reconstruction 
Home was originally opened at Tarry- 
town in 1900 under the name of the New 
York Orthepedic Hospital with accom- 
modations for 25 patients. The State 
Legislature of that year granted the in- 
stitution an appropriation of $1,500 and 
the board of managers privately raised 
$5,000. 

In 1905 the State purchased the pres- 
ent site at West Haverstraw converting 
a private residence into a hospital for 
48 patients. This building is now being 
used for administrative purposes. 

Administration of the rehabilitation 
home at West Haverstraw, previously di- 
vided between the Health, Social Wel- 
fare and Executive Departments, was 
centralized by action of the 1931 Leg- 
islature in the State Department of 
Health. The work of the institution has 
been integrated with the field services 
lor crippled children. 

New buildings in course of construc- 
tion will increase the capacity of the 
home from 180 to 330 children and will 
provide modern treatment rooms, school 
facilities, dining room, and other needed 
quarters. In 1930, the average number 
of patients was 155 and the average resi- 
dence 260 days. The cost of main- 
tenance of patients is divided equally 
between the State and the county in 
which the patient resides. 

A social service division undertakes 
the responsibility of seeing that the 
necessary social readjustments are made 
on the discharge of a patient from the 
hospital to his local community. An ef- 
fort is made for proper placement so 
that the patient may reach his maxi- 
mum of usefulness in life. 

Accredited grade and high school 
courses are given at the hospital. In 
1931 there was an average attendance 
of 123 pupils distributed through nursery 
school, kindergarten, elementry and 
high school grades. Special classes in 
woodworking, clay modeling, etc. are 
also conducted. 

Both business and academic courses 
are offered in the high school, most of 
the courses being elective. The school 
is recognized by the, State Board of 
Regents. One third of the pupils are 
bed patients and were taught in the 
wards. 

+ + 

In order to meet the demand for 
orthopedic nurses a post graduate course 
for registered nurses was begun in 1931. 

The experience of the State Depart- 
ment of Health indicates that while gen- 
eral hospitals are useful for the treat- 
ment of some cases, better results in ~ 
major orthopedic adjustments and op- 
erations can be secured by using ortho- 
pedic hospitals or hospitals having a 
distinct orthopedic service. There has 
been no difficulty in securing beds for 
patients in these hospitals. 

Private hospitals are used for the 
treatment of crippled children when the 
patient is under the care of an ortho- 
pedic surgeon of recognized standing. 
The same procedure in regard to court 
order and State aid is followed out as 
has been previously outlined. 

Thus, under comprehensive provisions 
of several laws, the State has declared 
its intention that no child shall be 
handicapped in acquiring an education 
or from engaging in a remunerative oc- 
cupation by reason of a correctable phy- 
sical defect or disease. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 31, Dr. Parran will tell of the 
immunization against diphtheria in upstate New York. 


and we in the Governn-ent musi, therefore, 
try to see that it leads in the right direction 

This eliminates the statements which have 
from time to time been made by public men 
that no attempt is made by the Department 
of State to guide the press through cooperat- 
ing with it. Of course we try to guide the 
press aright because the press in its turn 
influences public thinking. Unless the public 
can be given facts and background to think 
about, unless thought can be guided into sane 
channels, the result may well be muddy, if 
not dangerous to international peace. 

This does not mean that we try to use the 
press as propaganda for the Administration, 
tor an individual, or for any specific theory. 
To do so would defeat the end we have in 
view because it would rouse immediate an- 
tagonism. We are not dictating as to the 
manner of thinking but rather, giving sub- 
stance for sound thinking 

In all I have said I have omitted reference 
to those few papers which are run to forward 
the opinions of their editors or owners with- 
out much regard to fact, the papers which we 
lump under the general term of “yellow 





journalism.” In such papers we can only 
hope for at least a modicum of the truth. 

In our dealings with the press, therefore, 
we have simply to recognize that certain 
papers live on sensationalism without any 
thought of what harm may be done the 
country. We have to recognize the fact and 
proceed as though these papers did not exist. 

The problem of the relations between the 
Department of State, or any other foreign 
office’ and the press is that of reconciling 
and coordinating distinct, but not neces- 
sarily conflicting objects. The purpose of 
the Department is to promote American in- 
terests abroad and to keep the peace; that 
of the press is to give news to the American 
people. Certainly the press sympathizes with 
these aims of the Department and the De- 
partment certainly should not be unsympa- 
thetic to the aim of the press. 

If we gave out everything which is not 
secret, I am convinced that the press, with 
rare exceptions, would try with all its power 
not to endanger what we are trying to do. 

We must, of necessity, be the judge of 
what is “secret.” I can only repeat that we 
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Laminated Construction of Flooring 


and 


Making of Panels for Walls, Doors, Parti- 
tions and Roofs Are Described 





By H. L. WHITTEMORE 


Secretary, Committee on Technological Developments, President's Conference on Home 
Building and Home Ownership 


N ITS REPORT the Committee on Tech- 
I nological Developments expressed the 

opinion that wood ‘frame houses appear 
suitable for snop fabrication because the 
weight is low and fabricated aggregates can 
be designed so that they are not easily dam- 
aged in transit. 

Two authorities on lumber gave to the 
Conference outlines of some of’ the progress 
that has been made in the use of wood for 
small-house construction. F. P. Cartwrighf, 
Chief Engineer, National Lumber Manufac- 
turers Association, made the following state- 
ment: 

+ + 

“Lumber is such a familiar material, and 
it has been used for so long, that I think 
there is a tendency not to expect anything 
in the way of novelty or progress in that 
field. There has been recently, however, in 
the ‘industry—and I do not know to what 
extent it has been stimulated by economic 
conditions, or to what, extent it has been 
stimulated by the excellent investigation and 
promotional work done by some of our com- 
petitors, whom Tf regard highly—some new 
ideas developed, and they are now being ap- 
plied in small measure. 

“They are not generally in use as yet. I 
take it that they come very much within 
the class of the projects which have just 
been described in prospectus. ‘ 

“The first of these developments consisted 
in the utilization of the old-time heavy tim- 
ber factory floor, which preceded reinforced 
concrete and steel in industrial construction, 
for residential floors. 

“It is a fact, although not generally real- 
ized, that with about the same footage of 
lumber as used in an ordinary joist floor, 
of good span, a floor can be secured by what 
is known as laminated construction, in which 
two-inch ‘lumber is nailed together, side by 
side, wide face to wide face, to form a thick 
slab, spanning from eight to 12 or 14 feet; 


which has a very considerable period of re- | 


sistance to the passage of fire; which has a 
rather superior resistance to sound trans- 
mission; which is much less subject to vi- 
bration than some of the older types of floor 
construction, and which, finally, lends itself 
to improvement in structure. 

“This type of construction decreases the 
required depth of floor from about 11% or 
12 inches, such as we have in a joisted tim- 
ber floor of wide span, to about 4% or 
five inches, thereby accomplishing some of 
the same economies in space as were men- 
tioned by Mr. Moss. 

“Now, I would like to draw d parallel and 
make a little prediction in regard to new 
methods of fabricating wood structures. I 
do not know whether it is generally: realized 
or not, but there are a great many airplanes 
flying over our heads manufactured from 
two to four years ago, with wing structures. 

“The wood, in other words, is put together 
entirely with glue, and the prevailing senti- 
ment among those who have had to do with 
the connection and fabrication by means of 
glue is that we may now regard our present 
glues as practically permanent in their con- 
necting characteristics. 


+ + 

“There are now, in the West, a number 
of concerns producing plywood, which con- 
sists of thin slices of wood with the grain 
running in opposite directions, applied al- 
ternately and glued together. This plywood, 
of course, has been in use for literally hun- 
dreds of years, principally for ornamental 
purposes in dwellings of a very high char- 
acter, as well as in furniture. 

“Tt is now being manufactured at a low 
cost and in sheets as large as 8x16 feet in 
size, so that when applied to the exterior 
or interior wall in an ordinary dwelling you 
can get a full story height without the ne- 
cessity of applying successive units. 

“A further development, which is now be- 
ing experimented with, consists in the use, 
first of a simple rotary cut ply of wood, 
over which is placed a fairly thick core of 
boards of low grade, and finally a cover, or 
a third course, of short and random lengths 
and random width pieces of wood of clear 
materials, without knots or other defacing 
defects. This sheet is then run through a 
machine, given any surface effect that is 
required, and there is also the occasional 
introduction of a long, horizontal line. 

“We expect that the use of these large 
panels, in connection with the shop fabri- 
cation of panels for walls, doors, floors, par- 
titicns and roof construction, their transport 
to the job by truck and their erection by 
truck crane, will enable the  prospectiv 
house owner to assemble on a readily pre- 
pared foundation a complete structure within 
the period of a few hours, within which 
the necessary additional connections of 
utility may be made in much the same 
fashion as has been previously discussed. 

“IT want to mention two or three simple 
developments which are now under inves- 
tigation in the laboratory and have already 
proved themselves feasible. 

“One of the limitations to the use of a 
timber beam for considerable spans is not 
its strength but the fact that the material 
has considerable elasticity and tends, when 
so used, to sag somewhat in the middle. 

+ + 

“To offset this characteristic, we are now 
gluing up, in the laboratory, beams from a 
number of two-inch members laids, not ver- 
tically but horizontally, and, given, when 
glued, a slight camber upward so that when 
they receive their construction load they 
come to a horizental position. Furthermore, 
the laboratory experiments have developed 
a much higher strength and shear than is 
obtainable from wood cut direct from the 
log. 

“There is a point which has been consid- 
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do nothing secret in the otd diplomatic sense; 
but that we must consider as temporarily 
secret matters which might lead to mis- 
understandings both here and_ abroad, 
especially in these days when anything pub- 
lished in Washington may be published 
simultaneously in London and Berlin and 
Rome and Paris and Tokyo. 

But, I repeat, the American press will re- 
turn trust for trust; the correspondents will 
always play honest ball with those who are 
willing to play honest ball with them. 








erably emphasized by previous speakers. 
There is always a slight smile that goes 
around when a lumberman starts to talk 
about. fireproof or fire resistive construction 
and fire hazards. There is also a tendency, 
on the part of those who haven’t given the 
subject careful consideration, to be some- 
what more dogmatic on that subject with 
regatfd to lumber than the circumstances 
usually justify. 

“Some time ago I had to make an economic 
study in which the annual fire losses, as esti- 
mated by the National Board of Fire Under- 
writers, were compared with the fixed 
charges on the additional cost of construc- 
tion which would be involved in making all 
buildings in the country of a Strictly fire 
resistive character. 

“The valuation of the buildings in the 
country as given by a recent economic esti- 
mate—I have forgotten the source, but it is 
an authoritative one—is about $100,000,- 


000,000. The annual fire losses are gener- 
ously estimated at approximately $500,- 
000;000. 


+ + 


“It appears, from comparative construction 
costs, that the additional cost of making all 
our buildings strictly fire resistive—if that 
were conceivable in a moment—would be 
about 25 per cent over their present cost, 
or an additional investment in buildings of 
approximately $25,000,000,000. 

“The fixed charges, conservatively esti- 
mated, on that additional investment of $25,- 
000,000,000, which has not been in a great 
measure made, and which consequently has 
been available for the general economic de- 
velopment of our country; would be about 8 
per cent, or say, $2,000,000,000 annually. 

“It is conceivable, if that were done, that 
the total reduction in annual fire losses 
might be as much as three-fifths, leaving an 
annual fire loss of about $200,000,000. We 
would, in simple words, be paying out an- 
nually, in fixed charges $10 to save $1 in 
fire losses.” 








Agencies of State 
for Relief of 


Unemployed 


y 
Richard Neustadt, 
Director of Employment 
Commission, Common- 
wealth of Pennsylvania 


IN AND WOMEN tramping, weary and 

discouraged from factory gate to factory 

gate, seeking employment blindly, with 
no simple way of learning where or how to 
find a market for their skill! 

Employers on the search for efficient work- 
ers, still forced to interview thousands of 
unqulified applicants or to wade through 
hundreds of answers to their advertisements 
from people without the requisite training 
and experience: 

The economic waste and social tragedy rep- 
resented in this anarchy of the labor mar- 
kets is only heightened in the present depres- 
sion. Moreover, it is doubtless true that a 
large percentage of these will never again 
obtain employment in the occupations that 
formerly sustained them but that have now 
been swept away by new technological proc- 
esses or by changed economic conditions. 


There can be no blinking these facts nor 
any shirking the consequent responsibility for 
adequate relief throughout the entire period 
of economic nialadjustment. In our search 
for systems of social organization that will 
mitigate the shocks and extent of future de- 
pressions that we may not yet know enough 
to make impossible, we must not overlook 
the simple mechanism of our public employ- 
ment service that lies at the heart of so 
many of our present and future industrial 
problems. 

A public employment office is not an en- 
tity by itself. The mere number of place- 
ments made never was nor ever should be 
the sound measure of its accomplishment. 


Rather is it the natyral meeting place of 
employer and worker, ‘and the best center 
for gathering and interpreting all the facts 
regarding the demands for and effective sup- 
ply of labor. As the coordinator of all the 
placement effort within the community, it 
can vitally relate all communal efforts to the 
fluctuating conditions and needs of industry, 


Our whole system of vocational education 
must be more effectively geared to the shift- 
ing industrial demand. The entire plan of 
industrial training must be revised and ex- 
tended over our adult workers so that those 
who are flung out of their usual work by 
labor-saving devices may quickly be retrained 
for some new field of endeavor. 

In all these new stabilizing developments 
to meet new social needs, the public employ- 
ment service is the essential mechanism for 
securing accurate industrial knowledge and 
for directly contacting the workers, with 
which they must all mesh. It is the central 
point. for effectively administering the work 
phases of all Gur relief efforts. The exten- 
sion of public works and the development of 
work-relief projects in times of depression 
can obviosly function best through such an 
employment service. 

Obvious too is its importance in the de- 
velopment of any plan of unemployment re- 
serves—private or public. Only now are we 
all coming to recognize the major role to 
be played by employment exchanges in the 
great task of retraining, reorienting and re- 
placement of our great army of unemployed 
back into industry. > 


Pennsylvania has had a State employment 
service for the past 12 years. In recognition 
of the need for strengthening it so that it 
could effectiveiy meet its new tasks and en- 
larged responsibilities the Commonwealth 
launched a four-year project of development 
in 1931. The nonpolitical Employment Com- 
mission that nas since been financed by pri- 
vate funds as well as by a small public ap- 
propriation has already accomplished enough 
to assure the accomplishment of an improved 
Statewide service within the next biennium. 
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